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ILLINOIS CENTRAL RAILROAD 


When you need information, our Service 
Bureau will locate your freight shipment 


and report its progress. 
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A New. Faster Freicut Service 





OVERNIGHT SERVICE BETWEEN HAMPTON ROADS (NORFOLK- 
PORTSMOUTH, VA.) AND DANVILLE, VA. A VITAL CONNECT- 
ING LINK BETWEEN THE EAST, SOUTH AND MIDDLE WEST. 





Greensboro 


Watch the industrial progress of Southside Virginia. The Buggs 
Island Dam now under construction by U. S. Army engineers 
is served by the Atlantic and Danville Railway Company. This 
hydro-electric power project will make available plentiful and 
low priced power to the entire territory traversed by our line. 


THE ATLANTIC AND DANVILLE RAILWAY COMPANY 





GENERAL OFFICES: 115 West Tazewell Street, Norfolk 10, Virginia 
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Newsprint from far off Finland; 

Steel pipe for the rich oil fields of § Easter 
Arabia; 

Ever - needed coal for the fires of 
Europe. 

World shippers know the importance 
of speed and economy in cargo 
handling, that’s why the volume 
of cargos has reached a history- | 
making high at the Port of Long | 
Beach... America’s Most Modern —_— 
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on your next shipment 


As an alert shipper constantly checking and 
rechecking daily routine and practices, you will 
want to check into how MID-STATES Freight 
Lines is geared to the needs of today’s com- 
petitive tempo. 

A well-managed and organized freight car- 
rier, MID-STATES can prove on your next ship- 
ment, how you can save to your advantage. 


Without any obligation to you, contact any 
of the terminals below, or if you prefer, our 
home office in Chicago. 


TERMINALS 


ALBANY, Albany 3-2511; BOSTON, Hancock 
6-4180; BUFFALO, Bedford 1428; CHICAGO, Calvu- 
met 5-0808; INDIANAPOLIS, Market 8377; KANSAS 
CITY, Victor 7790; NEWARK, Humboldt 2-4762; 
NEW HAVEN, New Haven 6-5857; NEW YORK, 
Worth 4-4576; PHILADELPHIA, Stevenson 4-1777; 
PROVIDENCE, Elmhurst 7-912; ST. JOSEPH, St. 
Joseph 2-7771; TOPEKA, Topeka 2-5861; WICHITA, 
Wichita 24941. 


_MID-STATES 


/// FREIGHT LINES, Inc. 


— / r 1 
oter Uransporlalion 


3009 S. SHIELDS AVE. CHICAGO 16, ILL. 
Phone: CAlumet 5-0808 














TRAFFIC WORLD 


UVESTIONS AND 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 





In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 


practical traffic problems. 


work, nor do we undertake to render legal opinions. 


We do not desire to take the place of the traffic man, but to help him in his 


The right is reserved to refuse to answer any 


question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Damages— 


Incidental Damages 


Question—New York 


In a cost analysis of replacing mer- 
chandise damaged in transit by the car- 
riers, we are confronted with a problem 
on which we would appreciate your 
opinion and references to pertinent court 
decisions. 

We find that the invoice cost of re- 
placing damaged in transit merchandise 
amounts to approximately $3,500.00, while 
our overhead cost, including two order 
clerks whose entire job consists of order- 
ing replacement parts for merchandise 
damaged in transit, plus postage and cost 
of stationery, amounts to approximately 
$5,000.00. 

While we are under obligation to min- 
imize the carriers’ loss, we feel that we 
should be reimbursed by the carriers for 
our total cost of replacing this mer- 
chandise, i.e., 142% above the manufac- 
turer’s invoice cost of replacing these 
items. 


Answer 


The general rule is that, in case of 
loss of or injury to property, the car- 
rier is liable for all damages proximately 
resulting from the carrier’s breach of 
duty or of special contract, or due to 
its negligence (Baltimore & O. C. Ter- 
minal R. Co. v. Becker Milling Mach. 
Co., 272 Fed. 933; Perkel v. Pennsylvania 
R. Co., 265 N. Y. S. 597; Chicago, R. I. 
& P. Ry. Co. v. Murphy, 229 Pac. 210; 
Davis, Federal Agent v. Standard Rice 
Co., 293 S. W. 593), to be ascertained 
according to the ordinary rules of evi- 
dence, but for nothing beyond this. 

Where property is lost in transit, the 
general rule is that the carrier will be 
liable for its market value at the place 
of destination at the time when deliv- 
ery should have been made (The An- 
saldo San Giorgio, 73 Fed. 2d 40; Louis- 
ville & N. R. Co. v. Jones, 99 So. 919; 
}. A. Straus & Co. v. Canadian Pac. Ry. 
Co., 173 N. E. 407; Panhandle & S. F. 
Ry. Co. v. Parrish, ‘281 S. W. 887), less 
the unpaid freight charges. 

In addition to the damages directly 
resulting from injury to the goods 
shipped, the carrier is also liable for 
any other and incidental damages which 
naturally and proximately result from 
the loss or the injury complained of, in- 
cluding any expense reasonably and 
necessarily incurred by plaintiff (Porter 
v. Pennsylvania R. Co. 215 N. Y. S. 727; 
Ft. Worth & D. C. Ry. Co. v. Hill, 
213 S. W: 952; Davis v. Cochran, 275 
S. W. 423; Davis v. Clement Grain Co., 


251 S. W. 545; Amber v. Davis, 282 S. W. 
459; Railway Express Agency v. Lyon, 
115 S. W. 2d 1146; Cordery v. American 
Ry. Express Co., 137 At. 719), such as 
the expense of reconditioning or put- 


ting in salable condition damaged 
goods. 
However, expenses which are unh- 


reasonably or unnecessarily incurred, or 
which are not definitely determinable, 
are not recoverable. 

Presumably, the expense which you 
describe covers shipments over a period 
of time. If so, the total amount would 
necessarily have to be apportioned to 
each shipment. 





Suits for Loss or Injury— 


Parties Plaintiff—Consignor 


Question—lIllinois 


If my memory serves me correctly, in 
the Questions and Answers column not 
too long ago, was the answer to a ques- 
tion whereby it was stated that the con- 
signor was permitted to file claim on be- 
half of the consignee—the rightful 
owner. However, the answer included a 
statement that the carrier could not issue 
the check in settlement in the name of 
the consignor unless an assignment of 
interest had been executed. 


I have searched the previous issues of 
the TrAFFIc WorRLD carefully but am un- 
able to locate the case referred to. Will 
you please help me out as we have the 
question before us and would like to 
know what our rights are in this respect. 
We as consignors, regularly file claims 
in behalf cf our consignees who are the 
rightful owners at the time the damage 
occurs. 


Answer 


The right to recover for loss of goods 
shipped depends entirely on the title to 
the goods. The owner of the goods 1s 
entitled to maintain an action of tort 
against the carrier for loss of, or injury 
to, the goods, although he is not the 
party with whom the contract of ship- 
ment was made, and such tort action 
should be brought by the owner and by 
him only, whether he be the consigno!, 
consignee, or a third person, although 
he need not be the absolute owner, bul 
may. have merely a special interest. 


There are a considerable number of 
decisions which hold that a consignor 
who has no title or interest in the goods 
shipped is not entitled to sue for loss of, 
or injury to, the goods, although he has 
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made the contract of shipment. Union 
Pac. R. Co. v. Metcalf, 69 N. W. 961; 
Krulder v. Ellison, 47 N. Y. 36, 7 Am. 
R. 402; Ellington & Guy v. Norfolk 
Southern R. Co., 86 S. E. 693; Parker 
Buggy Corporation v. Atlantic Coast 
Line R. Co., 67 S. E. 251. The decided 
weight of authority, however, is opposed 
to this view, and the better doctrine is 





















































































NY that, where the consignor makes the 
contract of shipment with the carrier, 
lo he may maintain an action thereon for 
$. loss of, or injury to, the consignment, 
A irrespective of the question of ownership, 
sath in such case it being considered that the 
oni privity of contract between the con- 
n his signor and the carrier is a_ sufficient 
any foundation on which to base the action; 
r too and the fact that the consignor has sold 
the goods and has indorsed and de- 
livered the bill of lading does not affect 
_W. his right to sue. St. Louis, etc. R. Co. 
yon, v. Brass, 133 S. W. 1075. This principle 
ican applies with equal force whether there 
1 as is an express contract of shipment be- 
put- tween the carrier and the consignor, or 
aged whether the contract is merely implied. 
So the consignor may recover under the 
un- Interstate Commerce Act, as amended by 
i. or the Carmack amendment, although he 
able, holds no bill of lading. It has been held 
that the consignor’s right of action on 
ou the contract is not affected by statutory 
od provisions requiring every action to be 
ould brought in the name of the real party in 
i to interest (Gratiot St. Warehouse Co. v. 
Missouri, etc. R. Co., 102 S. W. 11; Hooper 
v. Chicago, etc. R. Co., 27 Wis. 81, 9 Am. 
R. 439); but there are cases to the con- 
trary. Warren, etc. R. Co., v. Southern 
Lumber Co., 170 S. W. 998; Union Pac. 
R. Co. v. Metcalf, 69 N. W. 961. 
If the consignor has no interest in 
the goods, and his right of action is 
based solely on privity of contract, an 
ly, in action by him for failure to carry and 
1 not to deliver safely to the consignee will 
ques- inure to the benefit of the consignee 
con- or real owner; in such case the con- 
n be- Signor is considered the trustee of an 
htful express trust. Carter v. Southern R. Co., « 
led a 36 S. E. 308; Finn v. Webster R. Corp., \ 
issue 112 Mass. 524, 17 Am. R. 128; Richard- ; 
ne of Son v. D. S. Cage Co., 252 S. W. 747, 750. | vA 
nt of Where the consignor, although he has ‘4 
made the contract of shipment, has no ' \ : 
es of general or special interest in the prop- 
1 un- erty, he cannot maintain an action in 
Will for loss. or injury to the property | 
e the ennett v. Chicago, R. I. & P. Ry. Co., / He / / 
ke to 131 S. W. 770); and this is so, although SGHVE WL SHVEG Koo, 2: SHVE MONEY: 
spect. we may have the right of stoppage in " 
laims ransit (Northern Pac. R. Co. v. Lewis, 
e itt | % I. App. 30); but the cnsignormay | STANDARDIZE ON MAYFLOWER 
mage § bring suit in the name of the consignee 
with the latter’s consent (Armour Grain 
Co. v. Davis, 233 Ill. App. 1); and the | @ Safe, dependable, Mayflower Long-Distance Moving Service Mayflower's organization 
Same rule applies where the consignor ; h de i 1 . oat d h 
ships the goods to his own order, with is as close as your telephone. All you have to do is call... of selected warehouse 
Cae directions to notify the buyer. Davis or have your secretary call . . . your local Mayflower agent. agents provides on-the- 
tle BY. Wylie & Jackson, 256 S. W. 256, | He sees the people you are moving ... explains the service spot representation at the 
ods 1S § affirming 241 S. W. 1114. ; . : at ; 
f tort U nd : ... answers all their questions . . . removes their doubts and __ most points in the United 
— * “- : “ Se a eae fears. He makes all the arrangements and follows through to States and Canada. Your 
P consignee assigns to the consignor his | see that satisfactory service is performed. Through him, May- local Mayflower agent is 
action § “im for loss of, or injury to, goods | gower will take the whole job off your hands, if you wish! listed in the classified sec- 
ind by shipped, the latter may maintain an You j h der f ice when it comes to you __tion(yellow pages) of your 
sicnor, | 2ction therefor (Hy. Bromschwig Tailors’ 1S OEE SEPSSVS Cae Se ee. ee ¥ ¥ vee ¥ 
hough Trimming Co. v. Missouri, etc., R. Co., ...and Mayflower does the rest! telephone directory. 
sy. but § 247.S. W. 175); and where the consignor 
% assigns his right to damages, the as- 
a ‘ Signee may bring suit therefor. Potts 
ber © § Vv. Bowler, 1 Ky. Op. 133. On the other 
oo: a aa a cause of action for_a tort 
> g nnot be assigned, an assignment, after 
oss of, | loss of the property, by a consignee of AERO MAYFLOWER TRANSIT COMPANY + INDIANAPOLIS 
he has § all his rights on account of the tort to 














SPEAKING 


The foundation of good railroading is good 
tracks. Regardless of the perfection of other 
equipment, tracks which are built and maintained 
properly are essential to the fast, safe movement 
of traffic and overall satisfactory transportation 
service for shippers. 

The Norfolk and Western puts strong 
emphasis on the quality of its tracks 
and roadbed. 

Heavy, rugged rails, dependable 132-pound 
section, limestone ballast, and creosoted ties make 
N&W railway deep, solid and smooth riding. 

The railway carries on constant research to 
develop improvements in methods and equipment 
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OF TRACKS 


for building and maintaining track. The Norfolk 
and Western has under test 4.6 miles of 155- 
pound section rail, to determine whether the 
heavier steel will make for better track. Gyro 
track recorder cars, day-in and day-out, test 
track mechanically and electrically, searching 
for low joints, testing alignment, track surface, 
and cross level and super elevation. 

Human vigilance is always on the job to safe- 
guard proper condition of roadbed and ditches, 
fences, road crossings and station grounds. 

The Norfolk and Western's constant efforts 
in maintaining a top notch rail roadway is a big 
factor in the fast, safe transportation of your goods. 
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the consignor will not invest the con- 
signor with title to the goods so as 
to enable him to maintain an action 
for the loss. Lowden v. Merchants’ & 
Miners’ Trans. Co., 93 S. E. 45. 


Tax on Transportation— 


Shipments to. Government of United States 
And to State or Political Sub-Divisions 


Question—New York 


We read with interest your discussion 
on the 3% transportation tax on pages 
5 and 6 of the July 9, 1949 issue. We 
were particularly interested in the state- 
ment that “Shipments consigned to a 
State, or political subdivision thereof, are 
exempt from the tax regardless of who 
pays the transportation charges,” since 
we were of the opinion that the inter- 
pretation of the law now in effect re- 
quired payment of the tax on shipments 
to State organizations when freight is 
paid by the shipper. 

Since the shipper must pay the tax 
on a prepaid shipment to the federal 
government, and need not pay the tax 
on a shipment to a state government, 
this appears to be an interesting dis- 
crepancy in logic. We are wondering if, 
in your advise from the Commissioner 
of Internal Revenue, any basis was given 
for such an apparent discrepancy. 


Answer 


The exemption from the tax applicable 
to amounts paid for the transportation 
of property to or from a state or political 
subdivision thereof and the subjection to 
the tax of amounts paid for the tfans- 
portation of property to or from the 
Government of the United States, except 
as to freight moving on United States 
Government bills of lading, is the result 
of congressional action and is not the 
result of any action on the part of the 
Commissioner of Internal Revenue. 


Tax on Transportation— 
Export Shipments 


Question—Canada 


We would appreciate receiving your 
opinion and if possible, authority on the 
following matter. 

This company is a heavy importer of 
products from the United States, which 
are forwarded in carload quantities, 
freight charges collect, on which no fed- 
eral transportation tax is assessed. How- 
ever, we were in receipt of a carload of 
merchandise, which was forwarded 
freight charges prepaid, but added to our 
invoice and included in the charge was 
the federal tax of 3%. 


It is the writer’s contention that, had 
this shipment been forwarded freight 
charges collect, this tax would not have 
been assessed. Also, we have been ad- 
vised that the tax is not applicable on 
export shipments, but applies only where 
the shipment has its origin and destina- 
tion within the United States of America. 


Answer 


Amounts paid for the transportation 
of property in the course of exportation 
to a foreign destination, or shipment to 
& possession of the United States, are 
not taxable. The term “in the course of 
exportation” contemplates a continuous 
movement. If a break occurs in the 
transportation for a business purpose, 





such as private sale, storage, grading, 
sacking, reshipment, or manufacture, and 
not in necessary delay or accommodation 
to the means of transportation, the 
movement is not continuous. It is the 
responsibility of the person paying the 
transportation charge to determine, pur- 
suant to regulations of the Commissioner 
of Internal Revenue, whether or not the 
property is in the course of exportation. 

The person paying the transportation 
charge must furnish the carrier collect- 
ing such charge with a temporary ex- 
emption certificate, form 798, in dupli- 
cate, in every case where the claim is 
made that the transportation charges 
are not subject to tax because the prop- 
erty is in the course of exportation. If 
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the carrier collects the tax on trans- 
portation charges and subsequently the 
person paying such charges asserts that 
the property is in the course of exporta- 
tion, the carrier may not refund the tax 
nor accept the temporary exemption cer- 
tificate. All claims for refunds under 
these circumstances must be filed direct 
with the appropriate collector of internal 
revenue by the person paying the trans- 
portation charge. 

A temporary exemption certificate is 
not required in the case of property 
transported from a point within the 
United States and consigned on a 
through bill of lading or through export 
bill of lading to a point without the 
United States. 
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Only GREYVAN 


provides them . . . and at no extra cost! 


Why deprive your company of 
any of these important advan- 
tages when you can have all of 
them at mo extra cost by having 
Greyvan move your employees? 


Get more than your money’s 


OVER 400 BRANCHES AND AGENTS 


GREY VAN 


GREYVAN LINES, INC. 


worth by specifying GREYVAN 
Phone the 
representative listed 
in your classified directory for 


on every move. 


Greyvan 


complete information. 
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A FREIGHT CONDUCTOR IS A BUSY EXECUTIVE . . . and his caboose 

is his office. Here he handles the detailed and exacting paper work 
necessary to prompt, efficient freight handling. And from the 
“office” he directs a crew of skilled workers. 

« 


When your freight travels G M & O, you can rely on every 


member of our team . . . from the freight representative who calls 


on you to the train crew who sets your car out at destination. 
“ 


We're eager to serve you well when you specify “Ship G M & O.” 
® 


The Direct Route between the Midwest and Gulf Ports 
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Carloadings in Week Ended 
Aug. 20 Totaled 731,215 


Loading of revenue freight for the . 


week ended August 20, 1949, totaled 
731,215 cars, the Association of Amer- 
ican Railroads announced. This was a 
decrease of 169,448 cars or 18.8 per cent 
below the corresponding week in 1948 
and a decrease of 169,680 cars or 18.8 per 
cent below the corresponding week in 
1947, the A.A.R. said. 

Loading of revenue freight for the 
week of August 20 increased 3,186 cars 
or four-tenths of one per cent above the 
preceding week. 

Coal loading amounted to 113,434 cars, 
a decrease of 73,807 cars below the cor- 
responding week in 1948, and a decrease 
of 3,331 cars below the preceding week 
this year, said the A.A.R., and continued: 


Miscellaneous freight loading totaled 345,- 
476 cars, a decrease of 49,236 cars below the 
corresponding week last year, but an in- 
crease Of 11,324 cars above the preceding 
week this year. 

Loading of merchandise less than carload 
freight totaled 91,663 cars, a decrease of 
14,525 cars below the corresponding week 
last year, but an increase of 1,052 cars above 
the preceding week this year. 

Grain and grain products loading totaled 
50,680 cars, a decrease of 5,591 cars below 
the corresponding week in 1948, and a de- 
crease of 4,444 cars below the preceding week 
this year. In the Western Districts, grain 
and grain products loading for the week of 
August 20, totaled 34,882 cars, a decrease of 
7,047 cars below the same 1948 week and a 
decrease of 2,641 cars below the preceding 
week this year. 

Livestock loading amounted to 10,663 cars, 
a decrease of 268 cars below the same week 
in 1948, but an increase of 785 cars above 
the previous week this year. In the Western 
Districts, loading of livestock for the week 
of August 20, totaled 8,171 cars, a decrease 
of 31 cars below the same week in 1948, but 
an increase of 709 cars above the preceding 
week this year. 

Forest products loading totaled 40,498 cars, 
a decrease of 12,878 cars below last year, and 
a decrease of 745 cars below the previous 
week this year. Ore loading amounted to 
69,241 cars a decrease of 7,921 cars below last 
year, and ‘a decrease of 2,072 cars below 
the previous week this year. 

Coke loading amounted to 9,560 cars, a de- 
crease Of 5,222 cars below the same week 
last year, but an increase of 617 cars above 
the previous week this year. 

All districts reported decreases compared 
with the corresponding 1948 and 1947 weeks. 


Cumulative Loadings 
1949 1948 1947 


2,843,619 3,136,602 3,315,992 


Four weeks of 
January 


Four weeks of 
February .... 2,767,048 3,076,653 3,193,958 
Five weeks of 
March * ..... 3,344,597 3,612,357 4,035,514 
Four weeks o 
as 3,078,454 3,210,586 3,399,969 
Four weeks o 
_. pane 3,098,808 3,511,166 3,493,260 


qt 3,603,454 4,280,146 4,172,680 
Four weeks o 
yee 2,761,747 3,423,684 3,568,371 
Week of 
August 6 716,824 878,647 905,244 
Weck of 
August 13 ... 728,029 891,276 906,305 
Week of 
August 20... 731,215 900,663 900,895 
Total ..... 23,673,795 26,921,780 27,892,188 


| 


includes week ended April 2. 
> includes week ended July 2. 
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Procedure on Truck Freight Ratings Hit 
By Southern Traffic League President 


C. E. Walker, of Columbus, Ga., Raises Questions as to Consent 


Of Motor Carriers to Proposed Classification Revision, and As 


To Anti-Trust Violation, Asks for Answers by September 14. 


C. E. Walker, of Columbus, Ga., pres- 
ident of the Southern Traffic League, 
has made public a letter addressed by 
him to the National Classification Board 
of the American Trucking Associations, 
Inc., sharply criticizing the holding of 
hearings by that board on proposed gen- 
eral revisions of the National Motor 
Freight Classification and raising ques- 
tions as to whether the board has acted 
“without the consent, knowledge and 
direction of the motor carriers for whose 
account the publication is intended.” 


In his letter Mr. Walker implied that 
possible violations of the motor carrier 
act and the anti-trust laws might be in- 
volved in the activity of the Classifica- 
tion Board with respect to the proposed 
uniform motor freight classification. He 
said he believed the board’s procedure 
and the practices he complained of de- 
viated from “principles laid down and 
followed by the I.C.C. in rate making 
procedure,” and that therefore he was 
sending a copy of his letter to Director 
Blanning, of the Commission’s Bureau 
of Motor Carriers. 


After stating that the Southern Traffic 
League would hold its annual convention 
on September 13 and 14 in Asheville, 
N.C., Mr. Walker asked the board to send 
to him the information he requested, for 
discussion at that meeting. 


Text of Letter 


The text of Mr. Walker’s letter fol- 
lows: 


“T am sending a copy of this letter to 
Mr. W. Y. Blanning, director of the Bu- 
reau of Motor Carriers, Interstate Com- 
merce Commission, because I believe that 
your procedure and contemplated prac- 
tices complained of below deviate from 
principles laid down and followed by the 
I.C.C. in rate making procedure. 


“It has come to my attention that 
you have been holding hearings through- 
out the country, at points designated in 
a notice sent out to subscribers to the 
National Motor Freight Classification, for 
the purpose of making a general revision 
in the present National Motor Freight 
Classification, of all articles therein. 


“It is further my understanding that 
no specific reason or purpose has been 
given the public and that you have failed 
and refused to give out information as to 
what level of class rates are to be ob- 
served if and when the projected re- 
classification becomes effective. 


“T have had occasion to discuss this 





matter with some motor carriers in this 
section and they appear to be as ignorant 
on the subject as I am, and unable to 
give any helpful information of any 
character or kind. 

“From the facts I have at hand, I 
am under the impression, and I hope I 
am wrong, that your Board has individ- 
ually, unknown to many of the partici- 
pating carriers, and without the con- 
sent, knowledge, and direction of such 
— decided to revise the classifica- 
ion. 


“Now, I want you to record me as: 
being of the opinion that such procedure 
is as unlawful as it is unwise. 


“I have not had an opportunity to 
check into the Act regulating motor- 
carriers, but I am reasonably familiar 
with it, and am also reasonably familiar 
with the anti-trust laws governing these 
matters, and I feel you have gone a little 
‘overboard’ in your undertaking and 
would only create confusion and litiga- 
tion. 


“Certainly, you could not expect to 
hold a hearing in a locality and have 
the shippers come in and testify regard~ 
ing ratings that you propose to apply, 
when you refuse to divulge the level of 
rates that will be used on shipments that 
you propose to re-classify; and when you 
have even failed to supply them a copy 
of the docket of the proposed changes. 

“The Southern Traffic League is hold- 
ing its.annual convention in Asheville, 
North Carolina, on September 13 and 14, 
and if you will get out a letter to me 
that will give me all of the facts con- 
cerning the purpose, the basis, and justi- 
fication and the level of rate scales that 
are to be considered in this projected 
re-classification, and let me have it, E 
shall be glad to discuss it thoroughly 
at the convention of southern shippers, 
and try to iron out the confusion that 
you have already created in this clas- 
sification territory. 

“However, if you don’t have any par- 
ticular purpose, basis, or justification, 
and rate scales to be considered along 
with the projected revision of the pres- 
ent classification, and if you have gone 
into this without the knowledge, consent, 
and direction of the motor carriers for 
whose account the publication is in- 
tended; then I suggest you hold up on 
your contemplated re-classification un- 
til their approval, consent, and co-oper- 
ation has been obtained. 

“It would appear to me that as agent 
you are running the carriers in this rate 
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fixing project instead of the carriers 
managing and directing you, and this 
would appear to run into the light of 
deviating from the legal requirements 
allowed in rate fixing and followed by 
the Commission, as well as deviating 
from other federal regulation. 


“Tt is entirely possible that if you had 
released all of the desired information 
the picture before us would be quite dif- 
ferent and a great deal more clear, and 
that the shipping public would have 
been able to co-operate. 

“Under the procedure followed by the 
railroads pursuant to findings of the In- 
terstate Commerce Commission in Dock- 
ets 28300 and 28310, shippers were well 
informed as to level of class scales to be 
employed with the proposed “uniform” 
classification; but it-is my information 
that your participating carriers have 
not given any consideration to the new 
uniform rate scales and are not bound 
by findings of the Commission in afore- 
said dockets. 


“It appears to me that to be legal your 
general revisions of the entire classifi- 
cation must be directed by the carriers 
and not by an independent body such 
as I assume yours to be and I think your 
legal staff would so apprise you. I am 
not unmindful of the independence with 
which your board must act after the 
carriers have directed it and set the 
policy to be followed in these matters. 


“In any event, I should like to have 
your response in time for discussion of 
the Southern Traffic League convention 
if you can supply the necessary data.” 


Portland Hearing 


Consideration for the special trans- 
portation problems of industry in the 
northwest and intermountain territory 
was asked by nine industrial traffic men 
who appeared before Fred Lockhart, 
member of the National Classification 
Board, American Trucking Associations, 
Inc., to discuss the uniform motor freight 
classification proposals presented in spe- 
cial docket No. 1, at a one-day hearing 
August 19 in the Multnomah Hotel, 
Portland, Ore. 


Among the 29 registered appearances 
at the hearing were a dozen motor car- 
rier representatives. R. E. Thompson, 
rate agent of the Commission in Port- 
land, attended, as did Cecil Gray and 
Arlus C. Morris, of the Pacific Inland 
Tariff Bureau. 


Shippers generally opposed the in- 
creased ratings on their commodities, 
proposed in the docket. Among those 
who testified were the following: 


Fred H. Tolan, attorney, of Seattle, on 
furniture, fruits and vegetables, and 
chemicals; George V. Foley, traffic man- 
ager, Electric Steel Foundry, Portland, 
on item 60310, conveying and dredging 
buckets; James H. Johnson, assistant 
traffic manager, Armco Drainage & 
Metal Products, Portland, on iron and 
steel articles, items 14950, 29670, and 
17830; A. A. Karola, assistant to western 
division traffic manager, Weyerhaeuser 
Sales Co., Tacoma, on items 8285, 8240, 
and 8250, wood barks; C. E. Fox, traffic 
manager, Armour & Co., Spokane, on 
smoked, cured, and canned meats, and 
lard. 


Donald Wallace, traffic manager, Ta- 
coma Chamber of Commerce, on sheet 
steel articles; Ira A. Neuman, assistant 
manager, Seattle Traffic Association; R. 
A. Burnett, traffic manager Skyway Lug- 
gage Co., Seattle, on item 92180, suit- 
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cases, and T. B. Dynes, traffic manager, 
Hyster Co., Portland, on vehicles. 


Closing Session at Chicago 


Among the shipper representatives 
heard by the National Classification 
Board at a brief closing session in Chi- 
cago, August 24, were two who criticized 
the special docket for what they termed 
the “absence of any reference to the 
class rate scale.” 

C. A. Washer, assistant to the general 
traffic manager—rates, Sears, Roebuck 
& Co., Chicago, said that his company 
was “not concerned at all with what 
rating you place on any item, but it is 
vitally concerned with what freight 
charges they must pay on a truckload 
or less-truckload shipment of that item. 
.. . To institute a revision of the Motor 
Freight Classification without any cor- 
responding uniformity in class rate scale 
is futile, and an academic gesture.” 

“Classification ratings and class rates 
go together,” said H. G. Huhn, general 
traffic manager, Libbey-Owens-Ford 
Glass Co., in a 20-page statement sub- 
mitted to the board. “In using the two, 
and especially by truck, there can be one 
assured result; i.e., if the charges under 
a classification rating and a class rate 
are too low for any carrier or a group of 
carriers, they will continue to set rate 
stops or rate floors into the scales and 
upset the finest picture you may de- 
vise.” 

Mr. Huhn told the board that many of 
his company’s customers were coming 
for their glass in their own vehicles 
from distances even beyond 300 miles. 

“The classification may be on its way 
to join ‘the Dodo bird’ insofar as its use 
for carload and truckload traffic is con- 
cerned,” he said. “You are, no doubt, 
familiar with the Markowitz plan which, 
if adopted, would do away with clas- 
sification ratings on small shipments, up 
to 300 or 400 pounds, I believe. Some 
truck men feel that it may have merit. 
Will someone, sometime, come up with 
some other kind of plan as to shipments 
in the range between the very small and 
full truckloads?” 


Mr. Huhn suggested to the board tre 
same ratings on a number of glass items 
which he had presented to the rail com- 
mittee. 


(See earlier story on page 13) 





N.Y. Intrastate Rail Rates 


John F. Coyle, chairman of the trans- 
portation council of the Associated In- 
dustries of New York State, Inc., has 
sent to the Public Service Commission 
of New York a letter proposing to the 
state commission that the railroads in 
the state be granted special permission 
to make effective tariff schedules con- 
taining the increases authorized in Ex 
Parte 168, Increased Freight Rates, 1948, 
for application on New York intrastate 
rates on short notice as requested in a 
petition filed with the commission by 
those carriers. 


“While Associated Industries is not 
in full accord with all of the findings 
of the Interstate Commerce Commission 
in No. 168,” Mr. Coyle wrote, “we do not 
believe there is any sound reason or 
justification for any different findings or 
order respecting New York intrastate 
rates in this proceeding. New York state 
industries are particularly disturbed re- 
specting the additional and excessive 
transportation costs that will be im- 
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posed on the coal tonnage. . .. The addi- 
tional increases at this time of declin- 
ing markets and an unstable economic 
situation will adversely affect both in- 
dustry and the rail carriers. This repre- 
sents a situation which does not di- 
rectly involve the jurisdiction of the 
Public Service Commission, as_ coal 
traffic is primarily interstate commerce.” 





Steel Carriers Agree on 
Truck Load Limitations in 
Interest of Public Safety 


Agreement on load limitations and on 
means of securing lading on trucks has 
been reached by representatives of motor 
carriers of steel in Official Territory in 
an effort to increase safety of the pub- 
lic including drivers, in the transporta- 
tion of iron and steel, according to a 
Commission announcement issued late 
August 24. 

The Commission said that, at a meet- 
ing held in the I.C.C. headquarters in 
Washington, D. C., representatives of 
major steel companies stated that their 
companies would refuse to load trucks 
beyond the agreed limits and that it was 
expected a similar policy would be fol- 
lowed by all members of the American 
Iron & Steel Institute. 


Attached to the Commission’s an- 
nouncement was a copy of the terms of 
the agreement. The Commission said 
the agreement was the culmination of 
meetings sponsored by Director W. Y. 
Blanning, of the Bureau of Motor Car- 
riers. It said they were “occasioned by a 
disproportionate increase in the number 
and severity of accidents involving trucks 
hauling iron and steel in the territory, 
and by reports of trucks loaded far 
beyond the capacity of their brakes to 
stop them within reasonable distances; 
and beyond their structural adequacy.” 


The Commission said that present at 
the meeting were representatives of 
motor carriers, the American Iron & 
Steel Institute, the Automobile Manu- 
facturers’ Association. the Truck Trailer 
Manufacturers’ Association, the Ameri- 
can Trucking Associations, Inc., the As- 
sociation of Highway Steel Transporters, 
the secretary of the Public Utilities Com- 
mission of Ohio, and members of the 
safety section of the Bureau of Motor 
Carriers. 


The announcement, issued by Secre- 
tary Bartel, included the following: 

“The maximum pay load capacity of 
each motor vehicle to be used for trans- 
portation of iron and steel in the terri- 
tory will be painted on the vehicle. Such 
marking will represent the greatest load 
which may be safety transported by the 
vehicle. The maximum capacity is deter- 
mined by a formula based on the size of 
tires used, not exceeding the maximum 
tire sizes recommended by the manufac- 
turer of the vehicle. All vehicles in- 
tended for transportation of iron and 
steel in the territory must be so marked 
before November 1, 1949, or they will 
not be loaded by the major steel com- 
panies after that date. All such vehicles 
must also be equipped with bulkheads 
or their equivalent and with means for 
fastening lading on or before January 
1, 1950. Representatives of the motor 
carriers agreed that vehicles which are 
not so equipped will not be used for 
transporting iron and steel after that 
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August 27, 1949 
date. Further study will be made of 
procedure for assuring that vehicles will 
not be loaded if they are not equipped 
in accordance with the agreement. 


“The agreed maximum capacity has no 
necessary relation to the weight laws 
of any state. It is intended to relate 
only to the possibility of the vehicle 
peing operated safety. It is not intended 
to supersede the weight laws of the vari- 
ous states.” 
















A.T.A. Safety Committee 
Asserts Need for All-Out 


Effort By Motor Carriers 


“The safety work that the trucking 
industry has accomplished has been 
good, but because of current adverse 
criticism leveled against the industry, 
an even greater effort is imperative,” 
Ray G. Atherton, general manager, 
American Trucking Associations, Inc., 
said August 24 at the opening session 
of a two-day meeting of the A.T.A. na- 
tional committee on street and highway 
safety, at the Stevens Hotel, Chicago. 


The meeting was called to discuss 
blue prints for an intensive highway 
courtesy and safety campaign, to be 
conducted in every state. Among the 
methods to be used in achieving the 
program are driver training and retrain- 
ing, clinics for the exchange of safety 
ideas, provision of incentives for safety 
and an educational program among 
trucking industry employes, both drivers 
and non-driving workers, designed to 
stress the importance of a_ successful 
safety program. 


A. C. Scott, of the Geo. F. Alger Co., 
Detroit, presided as committee chair- 
man. He said the committee would 
work primarily on methods of accom- 
plishing the eleven “target objectives” 
of the national program. That program 
aims to establish in each state a state 
safety advisory committee composed of 
top Management men; a state council 
of safety supervisors composed of safety 
and personnel men and others interested 
in safety work; to establish regular 
safety meetings or clinics for inter- 
change of ideas by fleet operations and 
others; and to sponsor driver safety 
clinics, mobile clinics and driver retrain- 
ing schools in all parts of the country, 
as well as -fleet supervisor training 
courses at leading colleges and universi- 
ties, 


Each state safety advisory committee 
would be the policy making group of each 
state association so far as safety work 
was concerned. The state councils of 
safety supervisors would be the technical 
groups which would work out the ways 
and means on each safety project, and 
initiate certain projects on its own. 

Success’ of the nationwide effort by 
the A.T.A. to step up safety work of 
the trucking industry would depend 
chiefly upon the committee members re- 
lurning to their separate states and 
leading the safety program there, Mr. 
Atherton declared in his opening report. 
‘The truck operators themselves must be 



























































Competitive transportation interests 
Were conducting a vigorous anti-truck 
‘ampaign, which made it imperative 
that the A.T.A. safety program be 100 
er cent effective, he said. 


Under discussion by the committee are 
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two suggestions for concentrating the at- 
tention of the entire industry, and of 
the public, on highway safety work. The 
committee at its Chicago meeting is 
analyzing the safety work now being 
conducted by the 52 state associations 
affiliated with A.T.A. 





Protest Demurrage Tariff 
With Respect to Holidays 


The Board of Trade of Kansas City, 
Mo., has asked the Commission to sus- 
pend a railroad tariff which, it says, for 
computation of demurrage, sets up a new 
list of holidays and does not include 
November 11, Armistice Day, February 
12, Lincoln Day, October 12, Columbus 
Day, or general primary or state election 
days, which have “long been accepted as 
legal holidays and excluded in comput- 
ing time.” 

The petitioner identified the protested 
tariff as item 7, supplement 132 of Agent 
B. T. Jones’ freight tariff I.C.C. No. 
3963, effective September 1. 


“The supplement referred to provides 
an important departure in that it will 
exempt Saturdays in computing time and 
for many, if not most interests, it is 
probable that this concession much more 
than outweighs the proposed change 
with reference to holidays, but for the 
small country shipper of grain obviously 
no such off-setting advantage is pos- 
sible,” said the petitioners. “So far as 
he is concerned he will not only be sub- 
ject to an increase in the demurrage 
rate from $2.20 to $3 per day as in the 
supplement provided, but he will also be 
subject to the detriment of losing the 
present right to exclude these holidays 
in computing time.” 


The Merchants’ Exchange of St. Louis. 


and the Topeka (Kan.) Traffic Associa- 
tion also protested item 7 of Jones’ I.C.C. 
3963. 


Truman Signs Bill Carrying 
Transport Agency Funds 


President Truman late August 24 
signed H. R. 4177, the independent of- 
fices appropriation bill for the current 
(1950) fiscal year, carrying money for 
the Interstate Commerce Commission, 
and the Maritime Commission (T.W., 
Aug. 20, pp. 56 and 57) and providing 
also, for appropriation of $1,000,000 for 
the Inland Waterways Corporation, the 
government agency which operates the 
Federal Barge Lines. 


Addition of the $1,000,000 to the cap- 
italization of the I.W.C. marks the ex- 
haustion of the existing statutory au- 
thority for a total capitalization of $15,- 
000,000 for that corporation. Legislation 
to increase that authorized capitaliza- 
tion by $18,000,000, to bring the total to 
$33,000,000, is pending in Congress, but 
Secretary Sawyer, of the Commerce De- 
partment, within which the I.WC. is 
located, has indicated that additional 
capital of $10 million for the I.W.C. will 
satisfy present needs of the corporation. 





Adjournment of Congress 


After the House had passed, without 
debate or opposition, a concurrent resolu- 
tion (H. Con. Res. 129) providing for a 
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recess of the House from August 26 to 
September 21, the Senate voted down the 
resolution, 25 senators voting for it and 
58 voting against it. The Senate acted on 
H. Con. Res. 129 after having rejected, by 
48 “nays” to 34 “yeas,” a substitute reso- 
lution offered by Senator Capehart, of 
Indiana, calling for sine die adjournment 
of the House and Senate on Septem- 
ber 30. 


Railroad Line to Link U.S. 
With Alaska Is Proposed in 


Measure Passed by House 


A few hours after the measure had 
been reported favorably to it unani- 
mously by its foreign affairs committee, 
the House, on August 24, passed and 
sent to the Senate H. R. 2186, providing 
for construction of a railroad connect- 
ing the existing railroad system serving 
the United States and Canada and 
terminating at Prince George, British 
Columbia, Canada, with the railroad sys- 
tem serving Alaska and terminating at 
Fairbanks, Alaska. 

Speaking in support of the bill, before 
the House passed it under the “unani- 
mous consent” rule as no House member 
objected to it, Representative Jackson, 
of Washington, said: 

“The bill . . . provides for two things: 
First, it authorizes the President to ne- 
notiate with the Canadian government 
for the location survey of a 1,400-mile 
railroad to connect the United States 
with the Territory of Alaska, and it au- 
thorizes him to conclude an agreement 
with Canada relative to such a survey. 
Second, the bill authorizes the Presi- 
dent, when and if such an agreement is 
concluded, to have the survey made, and 
it authorizes the necessary funds. 

“In the negotiation of the agreement, 
the President is given the discretion to 
use whatever channels he may deem 
most appropriate. In the making of 
the survey, it is intended that the facili- 
ties of existing agencies will be used, and 
that the establishment of new agencies 
will not be necessary. ... 

“The development of Alaska .. . is 
dependent largely on the reliability of 
surface transportation to and from the 
territory. This consists of water trans- 
portation from the Seattle area to coastal 
ports, and of highway travel through 
Canada. The water transportation is, 
for the most part, highly vulnerable in 
the event of conflict. And should the 
water routes to Alaska be cut off, the 
highway alone would not be suffieient. 

“The proposed route to be surveyed 
would commence near Prince George, 
British Columbia, and would terminate at 
Fairbanks, Alaska, which is the present 
terminus of the Alaska Railroad. This 
would connect Alaska by rail with both 
the Canadian and the American trans- 
continental railroads. 


“Heretofore, only one survey of this 
kind has been made—by the Corps of 
Engineers in 1942. However, this survey 
considered only the military feasibility of 
such a railroad. An up-to-date survey 
of the economic feasibility will require a 
careful examination of all the resources 
of the Territory (of Alaska), and of the 
economic benefits to be derived from an 
investment in such a railroad.” 
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THE WEEK IN TRANSPORTATION 


National Motor Classification Board 
Holds Uniformity Hearing in Chicago 


Eighty Shippers Attend, Object to Proposed Motor Classification, 
Say It Is ‘Premature,’ a Revenue Measure, and Offers Inadequate 


E. W. Coughlin to Succeed 
L. M. Betts, Retiring Soon, 


In A.A.R. Car Service Post 


Leon M. Betts, of Washington, D. C., 
will retire on August 31 as manager of 
the railroad relations section of the car 
service division of the Association of 
American Railroads, Arthur H. Gass, 
chairman of the division, has an- 
nounced. 

Eugene W. Coughlin, of Washington, 
at present assistant to Mr. Gass, has been 
appointed to succeed Mr. Betts, and the 
position now held by Mr. Coughlin will be 
abolished, according to the announce- 
ment. 

Mr. Betts, who was born in Burr Oak, 
Mich., in 1879 began his railroad career 
on the Chicago & Western Indiana Rail- 
road and the Belt Railway of Chicago in 
1900 after five years of service in other 
industries. From 1918 to 1919, Mr. Betts 
was supervisor of car service under the 
regional director of the Northwestern 
region of the United States Railroad Ad- 


E. W. Coughlin L. M. Betts 


ministration, and in 1920 he served as 
supervisor of transportation under the 
same administration and assistant direc- 
tor of the transportation division of the 
American Petroleum Institute. Mr. Betts 
Was named manager of the closed car 
section of the Association of American 
Railroads in 1920. He remained in that 
Capacity until 1942, when he was pro- 
moted to his present position. 

Mr. Coughlin, who was born in Rich- 
mond, Missouri, in 1892 and received 
his education at St. Mary’s College in 
Kansas, went to work for the Chicago, 
Rock Island and Pacific Railroad in 1910. 
From 1918 to 1919, Mr. Coughlin served 
in the department of the adjutant gen- 
eral of the United States Army. In 1920 
he was an inspector in the car service 
section of the Railroad Administration, 
which later became the commission on 
car service of the American Railway 
Association. 

After being employed as car service 
inspector of the Missouri-Kansas-Texas 
Railroad from 1921 to 1923, Mr. Coughlin 
joined the car service division of the 
A.A.R., and since that time has served 
in such capacities as car service agent, 
district manager, secretary of the divi- 
Sion, and assistant to chairman. 


Time. 


Board May Extend Deadline for Evidence to September 30. 


By N. C. Hudson 


Of approximately 80 shipper represent- 
atives who attended the August 22 open- 
ing session in Chicago of the hearing 
conducted by the National Classification 
Board, American Trucking Associations, 
Inc., on its Special Docket No. 1, more 
than a dozen vigorously stated their gen- 
eral objections to the proposed changes 
in the National Motor Freight Classifica- 
tion in the interest of uniformity. Ap- 
proximately 25 shippers voiced objections 
to specific proposals in the docket. 

The Chicago hearing was conducted by 
J. C. Colquitt, chairman, and Fred Lock- 
hart and William L. Yingling, members, 
of the National Classification Board. 
Also present were George L. Bower, rate 
agent of the Commission, Chicago, and 
John Strickler, of Chicago, manager of 
the weighing and inspection bureau, 
Central States Motor Freight Bureau. 

The following general objections to the 
docket were frequently voiced by ship- 
pers: 

1. Shippers were not given enough time 
for preparation. 

2. The docket was premature, it was 
held, because no one knew what the 
recommendations of the Railroad Com- 
mittee on Uniform Classification would 
be and “motor carriers should have wait- 
ed with their uniformity proposals until 
after the rail case has been settled.” 

3. The motor carriers should not have 
used the principle of uniformity to ar- 
rive at higher classification ratings, espe- 
cially where ratings were already uni- 
form in all territories for both rail and 
motor carriers. 


4. The Commission had not requested 
a uniform National Motor Freight Classi- 
fication at this time, and such a classifi- 
cation should not be based entirely on 
railroad freight principles, due to dis- 
similarity in type of equipment and type 
of service. 

Following the reading by Chairman 
Colquitt of his general explanatory state- 
ment (T.W., Aug. 13, p. 12), E. L. Peter- 
son, director of traffic for the Minneap- 
olis Traffic Association, asked if the 
committee contemplated that there 
might be instances in which uniform 
truck ratings would differ from uniform 
railroad ratings. 

“There may be,” replied the chairman. 


Says Board Is. Independent 


A. W. Dahlstrom, traffic manager of 
the Muskegon Chamber of Commerce, 
asserted that inasmuch as classification 
factors were basic, whether for highway 
or rail carriers, the hearings were un- 


necessary because the task had already 
been undertaken by the railroads. 

“That is not correct,’ remarked the 
chairman. “The National Classification 
Board stands on its own bottom. . 

It would be a mistake to assume that our 
board will approve everything on the 
docket.” 

Mr. Dahlstrom presented the same ar- 
guments on behalf of his theory of an 
“average plan” whereby no changes 
would be made in ratings which were 
already uniform, which he had pre- 
sented before the rail committee. Such 
a plan, he said, would assure that the 
establishment of a uniform classification 
would not become a revenue measure. 

“This is not a revenue measure but a 
matter of determining the relationship 
of one commodity to another,” replied 
the chairman. 

Indiana State Chamber 


Ralph B. Harlan, of Indianapolis, as- 
sistant transportation director of the 
Indiana State Chamber of Commerce, 
submitted a prepared statement on be- 
half of Indiana shippers. The chamber’s 
traffic council had met July 12 to con- 
sider the docket No. 1, he said. 

“While our people are not objecting to 
uniformity of classification ratings as a 
general principle,’ stated Mr. Harlan, 
“they do feel that this objective should 
be reached without undue disturbance 
to present classification relationships. 
They also feel that the docket which you 
have proposed will not accomplish this 
result.” 

Commenting on the greater number of 
increases found in the docket, Mr. Har- 
lan said the shippers of Indiana did not 
think it proper. “In fact,” he said, “our 
people feel that even an equal number 
of increases and reductions could hardly 
be justified in view of the fact that 
Eastern Territory has already received 
many instances of definite increases in 
classification rates that did not apply 
equally with other territories... . With 
the level of freight rates having been 
pushed upwards so extensively we think 
the practical method of accomplishing 
uniformity should be certainly less in- 
creases than reductions in rates.” 

There followed a colloquy between the 
chairman and Mr. Harlan, in which 
Chairman Colquitt said that while the 
board’s special docket reflected those 
uniform classifications which the rail- 
roads had proposed, “we do not assume 
they are correct. We may differ from 
the railroads as to some of the ratings.” 

Mr. Yingling stated that the railroad 
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committee had said it would make its 
dispositions based on the Commission’s 
admonition to protect carrier revenues. 

“Our dispositions will be based on 
classification factors, and we are not 
concerned with the preservation of 
revenues,” he said. 

“Will you submit your final disposi- 
tions to the Commission?” inquired Mr. 
Harlan. 

There were no plans of that sort, the 
classification board indicated. 

“Anything we do will be subject to 
appeal,” added the chairman. “This 
is a docket presented for the public ‘to 
shoot at.’ It is a business proposition. 
We want pertinent facts and informa- 
tion from shippers as to why the various 
subjects should be approved or disap- 
proved. We consider shippers have had 
ample time to prepare such data.” 

Mr. Yingling said that any data sub- 
mitted to the board prior to September 
10 would be made a part of the record. 

“If we have not reached the disposi- 
tion of certain subjects, any evidence 
on them submitted up to September 30 
will also be accepted,” he said. “We see 
no reason to hold off publication of our 
uniform classification if the railroads 
are not ready to publish theirs.” 


Testimony of Yost 


Lewis E. Yost, assistant general traf- 
fic manager of the Sherwin-Williams 
Co., appeared for that company and its 
affiliates. Any attempt at this time on 
the part of the trucking industry to es- 
tablish the same ratings as the rail car- 
riers was premature, Mr. Yost declared. 
He said there was no reason why the 
ratings of the motor carriers should be 
on the same basis as those of rail car- 
riers. 

“We have been told on numerous 0oc- 
casions that rail rates are not the pat- 
tern to be used in making rates on ship- 
ments moving by truck,” Mr. Yost said. 
“We believe there is a difference in the 
service, and each mode of transportation 
should pattern its rate structure so as to 
fit its particular kind of transportation.” 


For General 20,000-Pound Minimum 

As to minimum weights, Mr. Yost said 
that the trucking industry was in an 
enviable position in that minimums that 
had been in effect were an important 
factor in the distribution of general 
products, and the kind of transportation 
that would be used. 

“We object to the establishing of the 
minimums proposed and suggest that a 
minimum of 20,000 pounds be established 
generally and exceptions made only in 
instances where conditions warrant other 
minimums,” he said. 

He urged that further hearings on the 
docket be discontinued, and that another 
docket be prepared “to more nearly meet 
the requirements of the shipping public, 
and also furnish definite information 
with regard to exception ratings and an 
exact scale of rates to be used in apply- 
ing the uniform classification.” 

Chairman Colquitt said that the board 
would use the scales which were in effect 
today in the various territories, and that 
the board had nothing to do with rate 
scales or with changes in scales, such 
matters being handled by the respective 
rate bureaus and docketed by them. 

A. E. Hueneryager, traffic manager of 
Zion Industries, Inc., appeared for the 
Confectioners’ Traffic Association, Chi- 


cago. He said the Manufacturing Con- 
fectioners’ Traffic Conference would sub- 
mit national testimony at the New York 
hearing scheduled to begin August 29. 
Less-truckload ratings did not move con- 
fectionery traffic, which moved on excep- 
tion ratings, he said, urging that any 
proposed less-truckload ratings reflect 
the exceptions. The 36,000-pound mini- 
mum proposed was too high, he asserted. 
The prevailing minimum in the midwest 
was 20,000 pounds, said he. 

“You want all exceptions worked into 
the classification, and the exceptions 
cancelled?” asked the chairman. 

“The railroads propose to do that,” 
replied Mr. Hueneryager. 

“What do you ask us to do?” replied 
Chairman Colquitt. 

“Adopt the same classification nation- 
ally as the railroads,” replied the witness. 


Bendix Traffic Committee 


J. B. Haas, chairman of the Bendix 
Aviation Traffic Committee, South Bend, 
Ind., requested additional time to prepare 
shipping characteristics and comparisons. 
He said he opposed the method used by 
the board in proposing uniformity be- 
cause, he said, in many instances it had 
resulted in rating increases beyond the 
highest rating provided in any territory. 

“As an example, item 2830, covering 
retractable landing gears, is presently 
rated second class in all three terri- 
tories,” he said. “It is propsed to in- 
crease the rating to 100 per cent. We are 
strongly opposed to increases where ter- 
ritorial uniformity already exists.” 

He suggested that the proposed mini- 
mum weights be amended “to meet motor 
carrier operations.” 'The Bendix export 
division was opposed to all increases in 
ratings affecting its business, said Mr. 
Haas, urging that the board delay its 
work until rail uniformity was estab- 
lished. 

He asked if the board -would be 
equipped with up-to-date data to make 
decisions “in case of failure of appear- 
ance or supporting data.” 

“The purpose of these hearings is to 
elicit such information,” replied the 
chairman. “If no evidence is forthcom- 
ing, we shall use our best judgment.” 


Flavoring Extract Industry 


John W. Hanner presented a statement 
on behalf of the Flavoring Extract Man- 
ufacturers Association of the United 
States, the National Fruit & Syrup Man- 
ufacturers Association, and the National 
Manufacturers of Soda Water Flavors. 
The joint statement opposed the adop- 
tion of a nationwide uniform classifica- 
tion as set forth in the docket, because 
the docket did not specify that unbiased 
classification principles be used, that 
proper exceptions be preserved, and that 
uniformity be not used as a means of 
securing increased revenues. 


Heating Apparatus Industry 

Clarence Bather appeared on behalf 
of the cooking and heating apparatus 
industry, and also for certain manufac- 
turers of automobile parts, piston rings, 
curtain rods, and wooden overhead doors. 
The preparation of a uniform classifica- 
tion was not the proper method of in- 
creasing freight rates, said Mr. Bather. 
While exceptions should be taken into 
consideration in establishing uniformity, 
he did not advocate the cancellation of 
all exceptions, said he. 


Gasoline Pump Industry 


Carl H. Bartels, traffic manager of 
Bowser, Inc., Fort Wayne, Ind., appeared 
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for nine members of the gasoline pump 
industry. The Commission had not re- 
quested the motor carriers to prepare 
a uniform classification, any such clas- 
sification should not be based entirely 
on rail freight principles, and in any 
event, action should be postponed until 
the Commission had approved the rail 
uniform classification, said Mr. Bartels. 

He specifically objected to the proposal 
to increase the present uniform less- 
truckload rating of second class on 
measuring pumps, item 64700, to first 
class, and promised to submit classifica- 
tion data to the board prior to Septem- 
ber 10. 

Glidden Company 


Claude D. Couch, divisional traffic 
manager of the Glidden Co., Chicago, 
said that the railroad uniform classifi- 
cation would not be ready for a year or 
two, and that in the meantime the 
trucking industry had an excellent op- 
portunity to work out its own satisfac- 
tory classification. His company had 
250 commodities listed in the docket, said 
Mr. Couch, and it would be impossible 
in the time granted to present informa- 
tion which the board must have if it 
were to reach an intelligent decision. 

“There were many items which we did 
not discuss with the railroads because 
they move primarily by highway,” he 
said. “We want to present data on value, 
density, movements, and volume. Now is 
the ideal time to put the motor classifi- 
cation on the proper basis.” 

The chairman observed that weights 
and values would be the same for the 
railroads as for the motor carriers, and 
that the only classification data which 
would be different would be those con- 
cerning movement and direction. 

Mr. Couch asserted that the docket 
was “entirely too awkward to handle,” 
and asked that it be “broken down into 
sizable bites.” 

When he remarked that it would re- 
quire him three months to assemble the 
necessary data to submit to the National 
Classification Board, the chairman said 
that “that would be too late. You can 
be guided by the information which you 
submitted to the railroads.” 

E. F. Stecher, general traffic manager, 
Stewart-Warner Corporation, Chicago, 
said that many shippers had submitted 
nothing to the railroad classification 
committee, and that the September 10 
deadline would not give him enough 
time to prepare exhibits. 


Other General Statements 


Edward A. Leveille, on behalf of the 
National Paint, Varnish and Lacquer 
Association, said he was submitting to 
the board the same statement which he 
had submitted to the rail committee. to 
the effect that uniformity brought about 
by increased ratings and increased trans- 
portation charges would not be helpful 
to his industry. 

Charles A. Liggett, traffic director of 
the St. Paul Association of Commerce, 
said the traffic committee of his associa- 
tion had voted to oppose the docket, on 
grounds that insufficient time had been 
granted shippers, that the proposal was 
ill-advised, and that many subjects 
would have to be modified. “It is our 
understanding that the motor classifica- 
tion will be the same as the rail,” he 
stated. “If the railroad classification 
committee makes any changes, will such 
changes influence your classification?” 

“We will take any changes-into con- 
sideration,” replied the chairman. 

E. P. Steffen, on behalf of Swift & Co., 
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said he supported the statements by 
Messrs. Harlan and Couch. 

L. Roegner, of Farmer & Co., said it 
was fruitless to enter into discussion of 
a 314-page docket, and that he wished 
to endorse the objections to the docket 
entered at the Atlanta hearing by E. L. 
Hart, secretary of the Atlanta Freight 
Bureau. 

Chairman Colquitt repeated that his 
poard had not copied the railroads’ pro- 
posed classification. 

Leon C. Schmetzer, general traffic 
manager of Thompson Products, Inc., 
Cleveland, manufacturer of replacement 
automobile parts, said he opposed the 
docket, and that the proposed increases 
would raise his transportation costs as 
much as 30 per cent. 

E. W. Irminger, of the Rival Manufac- 
turing Co., Kansas City, wanted to know 
whether the board had stated the pro- 
posed classification was not a revenue 
measurer. 

“We couldn’t tell you whether we will 
make a nickel or lose a nickel,” replied 
the chairman. “We did not approach 
the subject from a revenue standpoint.” 

Mr. Yingling observed that the rail 
committee had been admonished to con- 
sider the revenue aspects of its work 
by the Commission, but that the motor 
classification was not based on revenue 
needs. 

At the conclusion of the morning ses- 
sion, approximately 25 shipper repre- 
sentatives signified they wished to ap- 
pear on individual items in the docket. 

At the afternoon session August 22, an 
all-day session August 23, and a brief 
morning session on August 24, a number 
of shipper representatives entered brief 
statements objecting to uniform ratings 
on specific commodities as proposed in 
the special docket of the National Clas- 
sification Board. 

C. H. Sanders, for the W. A. Sheaffer 
Pen Co., of Fort Madison, Ia., filed a 
statement which he described as similar 
to the statement submitted by him to 
the railroads’ Committee on Uniform 
Classification. 

J. W. Dobmeier, general traffic mana- 
ger of the Geo. L. Squier Mfg. Co., Buf- 
falo, N.Y., appearing for the transporta- 
tion committee of the National Associa- 
tion of Fan Manufacturers, submitted an 
exhibit on item 58860, rotary blowers. 


Electric Fans 


R. E. Miller, appearing for the Propel- 
lor Fan Association, submitted a state- 
ment on item 34460, electric fans. The 
present less-truckload rating was second 
class, he said, and the industry had al- 
ways enjoyed a truckload minimum of 
24,000 pounds. He urged a continuation 
of that minimum instead of the 30,000 
pounds proposed by the National Clas- 
sification Board, and said perhaps the 
product should be reclassified under 
machine parts. 

G. W. Hoel, traffic manager of the 
Trane Co., La Crosse, Wis., in addition to 
Presenting general objections to the 
docket No. 1, submitted exhibits on items 
11300, 11320, 11400, 18440, 28550, 29070, 
29730, 29740, 30240, 58330, 58860, 62460. 
62480, 64280, 66010 and 92400. Of the 
board’s proposals for each of the above 
items Mr. Hoel stated: 

_ “We strenuously object to the proposed 
Increase in the less-truckload ratings 
ause we feel that it is discriminatory 
and unreasonable and that the weight 
ber cubic foot and the value per pound 
Warrant the maintenance of the present 
tating. The commodity is packed and 













shipped in boxes, crates or containers 
complying with the classification rules 
and is very easy to handle and load by 
the carriers and creates no transporta- 
tion hazards.” 

Mr. Hoel also submitted statements on 
behalf of the National Industrial Unit 
Heater Association on item 58330, air 
cleaners and coolers, and of the Na- 
tional Convector Radiator Manufactur- 
ing Association on item 11320, radiators, 
hot water or steam. 

Roger M. Lane, Walker Manufacturing 
Co., Racine, Wis., submitted a statement 
for the Hydraulic Jack Institute on items 
90670-80, jacks and jack screws. 

Harry E. Weldgen, of the Wagner 
Manufacturing Co., Sidney, Ohio, offered 
a prepared statement and exhibit on cast 
iron hollowware. He also gave the board 
a statement on items 30050 to 30170, 
coolers, cooling boxes, etc., on behalf of 
the Artkraft Mfg. Corporation, of Lima, 
Ohio. 

Mr. Harlan submitted a brief statement 
on item 90400, files and rasps, on behalf 
of the Nicholson File Co., and introduced 
several other traffic managers from 
Indiana, among them Richard W. 
Shucks, of the Weis Manufacturing Co., 
who testified briefly on items 78240 and 
78275, shower bath receptors, and items 
78490 and 78610, stall partitions. He op- 
posed the board’s proposals and would 
file a brief, he said. A spokesman for 
the Wayne Pump Co., Fort Wayne, Ind., 
said he would submit a statement for his 
firm. 

Computing Scales 

L. H. Baughman, retired traffic man- 
ager of the Toledo Scale Co., appearing 
for the National Association of Scale 
Manufacturers on item 65450, computing 
scales, said that the scales had been 
uniformly classified first class for years, 
and the proposed jump to 125 per cent 
of first class appeared to be a clear 
revenue measure, and discriminatory. 


Work Clothing 


B. R. Johnston, traffic manager of the 
H. D. Lee Mercantile Co., Kansas City, 
submitted a statement on work gar- 
ments. He suggested that they be given 
ratings based on actual values. They 
were packed in  steel-strapped fibre 
boxes, he said. Chairman Colquitt in- 
formed him that the board was prepar- 
ing a disposition notice on subject 26 of 
docket No. 42, a proposal to establish 
ratings on clothing based on actual 
values. 

Shoes 


J. H. Gass, traffic manager of the 
Wohl Shoe Co., St. Louis, said his firm 
operated 190 retail stores in 39 states 
and in addition had a large wholesale 
business, overall total volume being $35,- 
000,000 annually. The present first class 
less-truckload rating on shoes was very 
lucrative for the truck lines, and the 
business was being actively solicited, he 
said. Mr. Gass vigorously objected to 
the proposal to increase the less-truck- 
load rating to class 110. Shoe manufac- 
turers in St. Louis estimated that their 
product had a density of 8.14 pounds a 
cubic foot, and an average value of $15 
a cubic foot, he said. Loss and damage 
claims amounted to only 1.3 per cent of 
the annual paid freight charges. Since 
1947 the prices of shoes had declined but 
freight rates were still rising, stated the 
witness. 

E. J. Baumberger, traffic manager of 
Edison Bros. Stores, also of St. Louis, 
supported Mr. Gass. The present first 
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class rate on less-truckload shoe ship- 
ments was now profitable for truck oper- 
ators, he said. There was one exception 
rating on shoes, that being third class 
from St. Louis to the southeast, stated 
Mr. Baumberger. While there would not 
be too much objection if that rating were 
cancelled in the interest of uniformity, 
the shoe industry would object to an 
increase, nationwide, of the less-truck- 
load rating from 100 to 110, said he. 


Heat Regulating Apparatus 


M. T. Northey, assistant secretary and 
traffic manager of Minneapolis-Honey- 
well Regulator Co., Minneapolis, submit- 
ted an elaborate exhibit on items 34630 
and 92400. He said he had appeared be- 
fore the rail committee in opposition to 
its proposals involving increases on these 
items in the Chicago hearing on the rail 
docket No. 3, and that he was confident 
his proposal would be acted upon favor- 
ably by the rail Committee on Uniform 
Classification. The proposal had the 
unqualified concurrence of other firms 
in the same line of business, he said. 

Mr. Northey asked to have item 92400, 
thermostatic valves, recombined with 
item 34630, heat regulating apparatus, 
under the generic heading of electrical 
appliances, and that the “n.o.i.” be re- 
moved and the item be given a uniform 
less-truckload rating of class 85, and a 
volume minimum weight of 24,000 pounds 


- with a class.55 rating. 


W. W. Mansfield, of the Penn Electric 
Switch Co., Goshen, Ind. and A. 
Smauder, traffic manager, Detroit Lubri- 
cator Co., concurred in the statement by 
Mr. Northey. 


Boilers and Radiators 


F. J. Armstrong, of the US. Radiator 
Corporation, appeared on behalf of the 
Institute of Boiler & Radiator Manufac- 
turers and the American Radiator & 
Standard Sanitary Corporation on 16 
items in the docket. 


“Having generally accomplished uni- 
formity by the exception basis, we would 
have no objection to cancellation of the 
exception basis if that basis were estab- 
lished as the uniform classification 
basis,” he said. “Nor would we object to 
the establishment of the present Official 
Classification basis for application in all 
other territories.” 


Nickel Bars 


W. C. Hill, traffic manager of the 
Udylite Corporation, speaking on item 
70510, nickel bars, on which the board 
proposed a less-truckload rating of col- 
umn 70 and a truckload rating of column 
45, suggested that the respective ratings 
be lowered to column 50:and column 35. 


Stoves 

Mr. Sanders, appearing this time for 
A. J. Lindemann & Hoverson Co., Mil- 
waukee, handed in a general statement 
on stove items 11720-11770. 

M. F. Weber, traffic manager of Amer- 
ican Stove Co., Harvey, Ill., appearing as 
chairman of the National Stove Rate 
Group, asserted that the proposed rat- 
ings on stoves were “too high and un- 
warranted, and not suitable or acceptable 
to the stove and range industry.” 


Automobile Parts 


M. J. Milsark, traffic manager of Mc- 
Quay-Norris Manufacturing Co., St. 
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Louis, objected to the proposed increases 
in the ratings on automobile parts, ask- 
ing a third class less-truckload rating, 
and a rating of from 35 to 40 per cent of 
first class on truckloads. 


Window Shades 


T. W. Mackey, traffic manager, Joan- 
na-Western Mills Co., Chicago, filed a 
statement for the Window Shade Indus- 
try’s traffic committee on items 27403, 
27410, 85410, 85310, 85300, 98150, '75830, 
and 85390. The statement, he said, was a 
copy of the industry’s objections to the 
ratings proposed in the railroad’s uni- 
form classification, dockets Nos. 1 to 4. 


August 23 Session 


Board members indicated at the start 
of the August 23 session in Chicago that 
they expected the largest hearing on the 
docket to be that scheduled to begin Au- 
gust 29 in the Governor Clinton Hotel, 
New York City. 

E. W. Irminger, traffic manager of the 
Rival Mfg. Co., Kansas City, presented 
exhibits on item 52885, squeezers and 
juicers, item 62400, ice breaking ma- 
chines, and item 52560, can openers. 


Metal Lamp Shades 


A. G. Olson, traffic manager of the 
Benjamin Electric Mfg. Co., Des Plaines, 
Ill., discussed his statement on item 
56110, lamp shades or reflectors, iron, 
steel or tin. 
the proposal to raise the classification 
of reflectors nested from second to first 
class less-truckload. The enameled steel 
reflectors were substantially constructed, 
and had densities of between 15 and 16 
pounds a cubic foot, said he. 


Mr. Yingling commented that a re- 
duction in the minimum weight on re- 
flectors appeared to be in order, on the 
basis of the data presented, and asked 
Mr. Olson to submit a catalog and a 
complete statement on densities and 
values. 

Discussing the proposal to raise the 
rating on fluorescent fixtures from second 
to first class, Mr. Olson said there were 
many different types and materials of 
fluorescent fixtures, some more suscep- 
tible to damage than others, and that in- 
dustry representatives would submit evi- 
dence at the New York hearing. 


Metal Bed Springs 


W. H. Gleason, appearing for the Na- 
tional Association of Bedding Manufac- 
turers, Chicago, objected to the proposed 
less-truckload increase from second to 
first class on item 42670, metal bed 
springs. The springs were compressed 
for shipment to half their normal thick- 
ness, and were immune to damage, he 
said. Density averaged 7 to 10 pounds 
a cubic foot, and the value was less than 
15 cents a pound. He asked that the 
second class rating be retained, and said 
he had addressed the same request to 
the rail hearing. 


Chemicals 


I. L. O’Brien, assistant general traffic 
manager, Monsanto Chemical Co., St. 
Louis, submitted a brief general state- 
ment on chemicals, and asked an ex- 
tension beyond the September 10 dead- 
line to submit by mail full data on the 
hundreds of chemical items in which his 
firm was interested. His 1948 truck ton- 
nage reached 550,000,000 pounds and was 


He termed “very unjust’” 


up 50 per cent from the 1947 tonnage, 
said Mr. O’Brien. 


Yeast 


Norman D. Lauterette, general mana- 
ger of procurement, traffic and ware- 
housing for the National Yeast Corpora- 
tion, Belleville, N.J., objected to any 
changes in the present ratings on items 
39280, 39390, 41160, 41170, 41180, 40290, 
40440 and 44040. Increased ratings would 
tend to divert the shipments of yeast to 
private carriers, he said, announcing his 
intention of filing a statement with the 
committee by September 30. Chairman 
Colquitt asked him to get the statement 
in sooner if possible. 

Mr. Lauterette’s statement received the 
concurrences of Hugo Waninger, acting 
traffic manager, Anheuser-Busch, Inc., 
St. Louis, and Richard L. Fisher, traffic 
manager, Red Star Yeast & Products Co., 
Milwaukee. The three would later sub- 
mit a joint statement, they said. Mr. 
Fisher said he would also submit a sepa- 
rate statement on item 41090, vinegar, 
adding he objected to the proposed in- 
crease in the less-truckload rating. Any 
increase would further localize the mar- 
ket, he asserted. 


Beryllium-Copper Ingots 


William L. Fogelson, traffic manager, 
P. R. Mallory & Co., Inc., of Indianapolis, 
offered a statement on item 68730, ingots, 
beryllium-copper, in boxes, objecting to 
the proposed increases. He also briefly 
discussed items 13610, 13700 and 33750. 


Plywood and Veneer 


F. Russell White, traffic manager, 
Aetna Plywood & Veneer Co., Chicago, 
submitted a statement on items 58170, 
58180 and 58190, plywood and veneer. 
He said the committee’s proposals only 
confused the question of nomenclature in 
the industry, and suggested that, if the 
present classification groupings must be 
changed, the items read: 

“58180, When faced with Veneer made 
from figured woods or from Walnut or 
from foreign woods other than Canadian 
wood, Mexican pine, European pine, 
European spruce, European birch, or 
Philippine woods, in packages. 70 less- 
truckload, 20,000-pound minimum weight, 
27% truckload. 

“58190, When faced with all kinds of 
wood veneer other than those named in 
item 58180, in packages, or loose if each 
piece contains 15 square feet or more. 55 
less-truckload, 20,000-pound minimum 
weight, 27% truckload.” 

If the above proposal were adopted, he 
said, the few exceptions occurring would 
be insignificant. Changes as radical as 
those proposed by the committee would 
force his company to scrap most of its 
existing bills of lading, which would be 
a hardship on those companies handling 
record keeping mechanically, he said. 


Hardware Items 


Clarence S. Bather, of Rockford, IIl., 
told the board that he would shortly file 
statements on the following items: 


Item 15005, doors, garage and indus- 
trial; item 31190, curtain poles, for the 
Western Newell Mfg. Co., Freeport, II; 
item 45810, gates, fence, iron and steel, 
for the Rowe Mfg. Co., Galesburg, IIl.; 
item 49070, door or window bolts; item 
49570, door hangers; item 56010, ladders, 
n.0.i., wood and steel; item 64690, pumps, 
power, n.o.i., for the George G. Olson 
Corporation; and item 64030, piston 
rings, iron. 

The statements would oppose the in- 


creases on the above items proposed by 


’ containers. 
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the docket, he said. Mr. Bather stated 
that since he had submitted exhibits on 
these items to the rail Committee on 
Uniform Classification, prices had 
dropped, and the values given to the 
railroads last year were no longer ap- 
plicable. There had been no change in 
densities, he said. 
Fish 

Howard Schauble, traffic manager, 
Booth Fisheries Corp., spoke on a score 
of items, among them fish, fresh or 
frozen. Generally, he said, the docket 
proposed to increase the less-truckload 
ratings on these commodities by from 
15 to 65 per cent. Present ratings and 
rates were profitable to the trucklines, 
for they were actively soliciting the busi- 
ness, he said. Many of the carriers had 
installed portable Church or Zimmer- 
man carriers, cooled by dry ice, to handle 
the commodities. 

Mr. Yingling observed that the only 
way some of the commodities could be 
handled so as not to contaminate other 
freight was through the use of portable 
That suggested a somewhat 
higher rating than hitherto, he said. Mr. 
Yingling said a lot of fresh fish and fresh 
shrimp was currently moving by common 
truck carrier in the east. 


Wheat and Flour 


In statements he filed with the Na- 
tional Classification Board in advance 
of the hearing, R. L. Holmes, general 
traffic manager of the Standard Milling 
Co., Chicago, as spokesman also for the 
Millers National Federation, averred 
that the board should not use the high- 
est of the ratings in the Official, South- 
ern and Western territories as the basis 
for the uniform rates proposed. 

“Existing exceptions to classification 
ratings should not be supplanted by uni- 
form ratings unless and until corre- 
sponding commodity rates are published 
or the uniform class rating is made 


‘ substantially equal to the present ex- 


ceptions,” he said. 

Mr. Holmes said that the carriers and 
the Commission had “long recognized 
the fact that wheat and flour are com- 
modities which cannot maintain fluidity 
of movement under high rates,” and 
that, in some respects, in a traffic sense 
wheat was “the most liquid commodity 
known in transportation.” 

“It was our earnest recommendation 
to the railroads’ committee,” he said, 
“that the exception rating of column 
23-P be continued on grain products, 
carloads. It would seem desirable, ac- 
cordingly, that the truck operators re- 
main in a competitive condition by 
maintaining an equivalent rating on 
volume movements, subject of course to 
truckload commodity rates where appli- 
cable.” 

In another statement, responsive 10 
a request by Chairman Colquitt, Mr. 
Holmes listed flour prices and mill feed 
prices as of July 30 at a basic primary 
wheat market. 


P.R.R. Passenger Service 


The Pennsylvania Railroad has been 
authorized by the Pennsylvania Commis- 
sion to discontinue the operation of two 
passenger trains between Aladdin and 
Pittsburgh, Pa., as a result of operating 
losses sustained and insufficient patron- 
age, according to the National Association 
of Railroad and Utilities Commissione!s, 
Washington, D. C. 

Frederick G. Hamley, general solicitor 
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of the association, in a bulletin to mem- 
ber commissions, said exhibits showed 
that for the year ended December 31, 
1948, the overating expenses for the two 
trains totaled $52,402, while gross re- 
ceipts amounted to $9,733, resulting in 
a net loss of $12,669. The order, issued 
August 8, he said, stated that little use 
was made of the passenger service af- 
forded by these two trains, that other 
rail service was available, and that sub- 
stitute bus transportation was provided 
at substantially the same time as the 
service provided by the trains. 




















Rail Operating Officials 
Hear Barriger Discuss 
Careful Car Switching 


The railroad switchman plays both a 
useful and a destructive role, and the 
loss and damage toll which is taken each 
day of the property of others entrusted 
to railway care is a distressing contrast 
to the many achievements of the switch- 
man and of the railroads, according to 
J. W. Barriger, president of the Monon. 

He made that statement as he ad- 
dressed a meeting of railway operating 
Officials arranged by the Chicago Claim 
Conference, on the subject of “Careful 
Switching of Cars,” August 19. 


“Railway men understand the signifi- 
cance of weizht and speed separately 
because both are distinctly visible, but 
they do not seem to have the proper 
comprehension of what their effect is 
when the rate of motion is low,” said 
Mr. Barriger. “Two pieces of railroad 
equipment standing still are harmless, 
but let them collide at high speeds and 
the forces in each which must be dis- 
sipated are equal to those generated by 
a considerable explosion. ... 


“Speeds within the rates at which men 
can walk or run do not impress yard 
crews as being fast. If they are not 
fast, they do not seem dangerous, and 
if they are not dangerous, there is a dis- 
position to pay little attention to them. 
After all, men who are employed in train 
and yard service have seen sO many 
freight cars survive, apparently un- 
scathed, from coupling in switching at 
rates from 4 to 10 m.p.h., that they think 
little or nothing of collisions at that 
rate; and anything over 4 m.p.h. is a 
collision, althouzh the proper maximum 
coupling speed is half of that, or 2 m.p.h. 


“We cannot go into the freight yards 
and hold classes in physics and me- 
chanics. However, we should interpret 
some of the basic facts about mechani- 
cal forces in a manner which will give 
Switchmen a better understanding of 
the destructiveness of heavy freight cars 
In motion when they strike standing 
Ones at other than the very slow speed 
of 2 m.p.h. which is only about 1.5 feet 
per second.” 


Should Compare to Vertical Fall 


The speaker suggested that velocities 
at the instant of coupling should be pub- 
licized in freight yards in terms of the 
forces which would be equivalent to 
those of a vertical fall producing an 
€qual shock. “If switchmen could ever 
be made to understand that when cars 
Strike others at speeds higher than 2 
or 3 m.p.h., these collisions represent 
the shock equivalent of considerable 
fall of the same weight,” said Mr. Bar- 
rige:, “they will gain better understand- 
ing of the equipment and property dam- 






























































age that can be caused by careless 
switching.” 

Loss and damage was something that 
every railway operating officer should do 


a great deal to correct, he continued, but . 


it could be corrected, not by words alone, 
but through “minutely close supervision, 
not alone by supervisors but of super- 
visors.” 


New Technical Aids 


“We train men to improve their skill 
and workmanship in many phases of 
railway maintenance and office work,” 
he said. “Why not include that highly 
important but neglected branch of rail- 
road work—careful switching. . .. We 
must merchandise the idea of careful 
switching among our employes. Fortu- 
nately, it is a great idea, and it should 
be easy to sell. It is being assisted by 
all of the recent important technical 
developments in diesel switching loco- 
motives and yard switching, signal and 
communication facilities. All of these 
are making it easier for yard crews to 
switch cars carefully.” 





Proposed Treasury Dep’‘t 
Ruling on Transportation 
Of Alcohol Is Published 


Commissioner Schoeneman, of the 
Treasury Department’s Bureau of In- 
ternal Revenue, has made public a set of 
regulations proposed to be prescribed by 
him, amending certain existing regula- 
tions and adding several new sections to 
them, for the stated purpose of authoriz- 
ing “the transportation, in tank trucks, 
of undenatured ethyl alcohol for trans- 
fer in bond between industrial alcohol 
plants, industrial alcohol bonded ware- 
houses and denaturing plants.” 


In a notice concerning the proposed 
regulations Commissioner Schoeneman 
said that, prior to their final adoption, 
consideration would be given to any data, 
views, or arguments pertaining thereto, 
submitted in writing, in duplicate, to the 
Commissioner of Internal Revenue, 
Washington 25, D.C., within 30 days 
from August 18, the date on which the 
notice and proposed regulations were 
published in the Federal Register. 


At the end of the proposed regulations, 
covering nearly seven pages of the Fed- 
eral Register, appears the statement 
that “this Treasury decision shall be 
effective on the 31st day following the 
date of its publication in the Federal 
Register.” 





Former Air Cargo Executive 
Heads New York Port Unit 


Fred M. Glass, of Washington, D. C., 
who recently resigned as president of 
Air Cargo, Inc., has been appointed di- 
rector of the newly created department 
of airport development in the Port of 
New York Authority, Howard S. Cull- 
man, chairman of the bistate agency, has 
announced. 


Airport development has formerly been 
a function of the port authority’s de- 
partment of port development. James C. 


Buckley, former director of the Office of 
Airport Development of the New York 
port authority, has resigned and opened 
a consulting office in New York City, but 
will be retained by the port authority as 
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airport consultant, according to Mr. Cull- 
man’s announcement. 

Mr. Glass entered the air transport 
field 11 years ago as chief attorney of the 
U. S. Bureau of Air Commerce. He served 
on the staff of the Civil Aeronautics 
Board after its inception in 1938. In 
World War II he held the grade of 
colonel in the Army Air Transport Com- 
mand, after which he was associated 
with Capital Airlines as vice-president- 
traffic. He left that position in 1947 to 
accept the presidency of Air Cargo, Inc. 





Present ‘Inadequate’ Rail 
Earnings to Shrink Despite 


‘168’ Rate Boosts—Faricy 


Additional revenue of $293,000,000 an- 
nually which “the further increase of 3.7 
per cent over present freight rates to be- 
come effective September 1” authorized 
by the Commission in its final Ex Parte 
168 decision would produce would cover 
only 65 per cent of the estimated annual 
cost to the railroads of the 40-hour week 
to be established for their non-operating 
employees September 1, and the railroads 
would try to absorb the difference out of 
their earnings, “which by any fair stand- 
ard of measurement are now inadequate,” 
said President T. W. Faricy, of the Asso- 
ciation of «American Railroads, in a 
memorandum he made public on August 
22. 

Mr. Faricy noted that railroad counsel 
had told the Commission at the final Ex 
Parte 168 hearing that the railroads 
would try to get along without seeking 
further freight rate increases. To that 
observation Mr. Faricy added the state- 
ment that “developments after the 40- 
hour week goes into effect September 1 
will determine whether or not this is 
feasible.” 

The text of Mr. Faricy’s memorandum 
follows: 

“IT have been asked a number of ques- 
tions concerning recent developments in 
the railroad industry. Those questions 
and my answers follow: 


Comment on Ex Parte 168 


“Question: How much do you think 
the 4 per cent freight rate increase 
granted by the Interstate Commerce 
Commission on August 11, together with 
other postwar raises which the Com- 
mission says amount to 57 per cent, will 
help the railroads in their financial diffi- 
culties? 

“Answer: Leaving aside for the mo- 
ment the recent authorization for a 4 
per cent increase in freight rates, to be 
effective on September 1, 1949, the other 
rate and fare increases in the postwar 
period have not only been helpful to 
the railroads, but they also have been 
absolutely essential. In the first six 
months of 1949, the latest period for 
which statistics are available, Class I 
railroad operating results were as fol- 
lows: 

“Operating revenues, $4,369,260,739; 
operating expenses, $3,555,279,733; in- 
come taxes, $130,964,321; other taxes, 
$290,200,752; net rents, $80,125,205; net 
railway operating income, $212,690,728. 

“If traffic had been handled in the 
first six months of 1949 at the same aver- 
age revenue per ton-mile and per pas- 
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senger-mile as in the first six months of - 


1946, the period just before the first of 
the postwar increases, and if there had 
been no increase in mail pay and express 
rates, railroad operating revenues would 
have approximated $3,148,500,000. Thus, 
the railroads would have been unable to 
cover their operating expenses, taxes 
other than income taxes, and net rents 
by some $777,000,000. After allowing for 
interest and other fixed charges, there 
would have been a deficit in net income 
during the six months of 1949 of approxi- 
mately $925,000,000. 


“But, someone might say, the higher 
railroad rates and fares probably result- 
ed in some diversion in traffic to other 
modes of transport. If that be true, 
then how would the railroads have come 
out in the absence of such diversion? 
The answer to that is quite simple. If 
the railroads had handled in the first six 
months of 1949 all the traffic that moved 
over the Great Lakes, over inland rivers 
and canals, over highways, by pipelines, 
by air, and by other modes of commer- 
cial intercity transport, and had had no 
rate and fare increases in the postwar 
period, they would have been no better 
off than they actually were from an 
earnings standpoint, and probably not 
as well off. Clearly, a considerable part 
of the traffic moving by competing 
modes of transport is noncompetitive in 
so far as the railroads are concerned, 
and this applies particularly to traffic 
over the Great Lakes and by pipeline. 


“Considering now the further increase 
of 3.7 per cent over present freight 
rates to become effective on September 
1, 1949: On that date, the 40-hour week 
for railroad nonoperating employees 
goes into effect af. an estimated annual 
cost of $450,000,000. The rate increase 
will produce about $293,000,000 annually, 
or 65 per cent of the new costs. The 
railroads will try to absorb the difference 
out of earnings, which by any fair 
standard of measurement are now in- 
adequate. In the first six months of 
1949, the rate of return on depreciated 
property investment on an annual basis 
was only 2.65 per cent. 


Rate Increases v. Cost Increases 


“Question: To what extent have 
freight rate and passenger fare increases 
since the war kept pace with the rail- 
roads’ increased operating costs? 


“Answer: To make a wholly fair com- 
parison, it is necessary to go back to the 
prewar period inasmuch as some part of 
the postwar increases in rates and fares 
were made necessary by wage and price 
increases during the war period. Using 
1939 as a base, current wage rates are 
88 per cent higher and on September 1 
will become 109.5 per cent higher; unit 
prices of fuel, material and supplies are 
100.6 per cent higher, and payroll taxes 
are about 90 per cent greater, due in part 
to the higher rate of tax and in part to 
the greater monthly employee earnings 
on which the tax is levied. In contrast, 
freight rates have been increased only 
51.7 per cent up to the present time and 
will be 57.3 per cent above prewar rates 
when the September 1 increases go into 
effect; passenger fares have been in- 
creased by about 25 per cent, and mail 
pay rates by the same percentage; rates 
charged by the Railway Express Agency 
have been increased by 60 per cent. The 
disparity between increased unit costs 


and increased rates and fares is clearly 
demonstrated by the fact that on the 
basis of current estimates the railroads 
will handle in 1949 about 20 per cent 
more ton-miles and nearly 50 per cent 
more passenger-miles than in 1940, yet 
will undoubtedly earn a lesser net rail- 
way operating income. The rate of re- 
turn earned in 1940 was less than 3 per 
cent. 

“Question: Will further freight or 
passenger fare increases be necessary? 

“Answer: There are now pending be- 
fore the Interstate Commerce Commis- 
sion applications for increases in passen- 
ger fares (Eastern railroads), in mail pay 
rates, and in express rates. At the final 
hearing in the freight rate case, railroad 
counsel told the Commission that the 
railroads would try to get along without 
seeking further freight rate increases. 
Developments after the 40-hour week 
goes into effect on September 1 will 
determine whether or not this is feasible. 


Prospect of Traffic Diversion 


“Question: What do you think of the 
I.C.C.’s warning in its recent order that 
the cumulative effect of the various in- 
creases authorized may tend to divert 
traffic from the railroads to other forms 
of transportation? 

“Answer: The railroads have con- 
stantly had this matter in mind in all 
rate and fare applications and have 
given it full consideration. There is no 
question but that there has been diver- 
sion to other modes of transport in the 
postwar period to date. But, and this 
is important, the railroads today are 
handling the same percentage of inter- 
city freight ton-miles that they did in 
1940, although, of course, a somewhat 
lesser percentage than during the war 
or immediately thereafter. Under the 
prevailing governmental policies or sub- 
sidizing highway, inland waterway, and 
air carriers, it was inevitable that those 
modes of transport would return to their 
prewar strength as soon as war influ- 
ences were removed. Thus necessary 
railroad rate and fare increases have 
been only one factor in the picture. 

“Question: The president of the Union 
Pacific Railroad has said that freight 
tonnage is off 13-14 per cent on the UP. 
Is this condition nationwide? If there 
has been a drop, to what do you attrib- 
ute it? 

“Answer: Railroad ton-miles of freight 
for Class I railroads as a whole show 
a decline of about 12 per cent in the 
first six months of 1949, distributed fair- 
ly uniformly throughout the country. 
This decline is due largely to the drop 
in general business activity, to the bad 
weather conditions in the West in the 
early part of the year, and to unsettled 
labor conditions in the bituminous coal 
industry. 

“Question: What other general com- 
ment would you care to make on these 
subjects? 


Railroads’ ‘Low-Price’ Record 


“Answer: I believe that the situation 
has been covered, in a brief way, in 
replies to the preceding five questions. 
However, I would like to add that the 
relative increases in railroad rates and 
fares have been smaller by a very con- 
siderable margin than the increases in 
the prices of industrial products gen- 
erally, in agricultural products, and in 
other things. That the railroad in- 
creases have been kept so low is, in my 
opinion, a definite contribution to the 
national welfare. No other industry of 
the size and importance of the railroad 
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industry can show a better record in 
that regard. 

“Railroad earnings during the post- 
war period to date have been extremely 
moderate, reaching a peak of 4% per 
cent in 1948, a year in which most other 
industries were recording new all-time 
highs in earnings. The industry is not 
now earning as much as three per cent 
on its net investment and faces new 
added costs on September 1, 1949, in the 
form of the 40-hour week (with 48 hours’ 
pay) for about one million nonoperating 
employees. Yet today, on most any basis 
that can be devised, railroad transporta- 
tion charges are relatively a lesser factor 
in overall production and distribution 
costs than in any prewar year.” 





National Motor Fleet 
Contest Winners to Be 
Feted at Safety Congress 


A “victory luncheon” for winners in the 
national fleet safety contest conducted 
annually by the National Safety Council 
has been planned for October 27. The 
luncheon will be in the Palmer House, 
Chicago, and will be sponsored for the 
second consecutive year by General Mo- 
tors Corporation. 

The luncheon will highlight the thirty- 
seventh national safety congress and ex- 
position. 


William F. Hufstader, General Motors 
vice-president in charge of distribution 
staff, will be the main speaker at the 
luncheon, at which the winning fleets in 
25 divisions of the contest, embracing all 
phases of motor transportation, will be 
honored. Approximately 1,400 fleets, 
comprising more than 150,000 motor ve- 
hicles with combined mileage of more 
than two billion miles, competed for na- 
tional honors based on the lowest acci- 
dent frequency records established by 
entire vehicle fleets in the period from 
July 1, 1948, to July 1, 1949. More than 
500 persons will attend the luncheon. 
Leslie J. Sorenson, vice-president for 
traffic and transportation of the council, 
will present trophies to the winners. 


The national safety congress is ex- 
pected to attract approximately 12,000 
persons for its five-day session in various 
Chicago hotels. Commercial vehicle ac- 
tivities will be centered in the Palmer 
House, with traffic meetings scheduled to 
be held in the Sherman Hotel. Scheduled 
speakers include the following: Gustav 
Metzman, president, New York Central 
System; James E. Trainer, vice-presi- 
dent, Firestone Tire & Rubber Co.; and 
Philip B. Fleming, chairman of the US. 
Maritime Commission. 





Dr. C. S. Duncan to Retire 
From A.A.R. Staff Aug. 31 


President W. T. Faricy, of the Associa- 
tion of American Railroads, has an- 
nounced that Dr. Carson S. Duncan, of 
Washington, D.C., will retire on August 
31 as an economist of the A.A.R. He 
joined the staff of the Association of 
Railway Executives in 1922 as an econo- 
mist, and when that organization was 
merged with the Association of Amer 
can Railroads in 1934 he became ecol- 
omist and director of competitive 
transportation research of the A.A.2. 


Dr. Duncan received his economic and 
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statistical training at the University of 
Chicago, where he later taught courses 
in economics and business research. He 
was a Statistical expert with the US. 
Shipping Mission in London in World 
War I, and, subsequently, at the Paris 
peace conference. One of the books he 
has written, in the field of economics 
and statistics, is entitled “A National 
Transportation Policy.” 

















A.A.R. Car Service Report 
For August Shows Vastly 


Improved Grain-Transport 


Pointing to improved rail service and 
box car supply for the movement of grain 
in the summer of 1949 as compared with 
the same season last year, Chairman 
Arthur H. Gass, of the car service divi- 
sion of the Association of American 
Railroads, in his August summary of the 
national rail transportation situation, re- 
ported that “as of August 1 only 170 
elevators were blocked compared to 286 
last year, and there were only 150,000 
bushels on the ground compared with 
3,178,000 bushels last year.” 

Mr. Gass said that box car shortages 
reported for the week ended August 6 
averaged only 2,578 cars a day compared 
with an average shortage “last year at 
this time” of 6121 cars. 

“The winter wheat crop,” he said, “was 
almost completely harvested by August 1 
and the Department of Agriculture’s re- 
port for that date estimated the crop at 
895 million bushels, considerably less 
than originally forecast but still high 
enough to rank as the third largest crop 
on record. 

“Harvesting of spring wheat produc- 
tion is ahead of schedule the wheat hav- 
ing been forced to early maturity by 
prolonged hot weather in the heavy pro- 
ducing areas. The peak of the harvest 
is estimated to occur some time in the 
week beginning August 22... The crop 
is now forecast at 237 million bushels, 
which is about 21 per cent below last 
year’s crop of 298 million bushels.” 

Mr. Gass showed that in the first 31 
weeks of this year—the period ended 
with August 6—the railroads had trans- 
ported 4,066,063 carloads of revenue coal. 
He said that that total was 1,091,857 cars 
or 21.2 per cent less than the correspond- 
ing figure for.1948; 1,203,245 cars or 22.8 
per cent less than the corresponding 1947 
total, and 428,110 cars or 9.5 per cent 
below the comparable total for 1946. 


Loadings of revenue coal in the first 
five weeks of the period of three-days-a- 
week operation in the mines, he said, 
were only 56 per cent of the loadings for 
the corresponding period last year. 


Though the present hopper car supply 
Situation was “easy,” said Mr. Gass, there 
had been a tightening up in the gondola 
Supply in steel loading districts, and long 
gondolas, 61 to 65 feet in length, were in 
active demand in the Youngstown- 
Lorain area for heavy movements of 
pipe destined for western and south- 
western points. Demands for plain flat 
Cars were moderately heavy in the mid- 
west and Pacific northwest, he stated. 
He reported that there had been a 
Vigorous demand for flat cars of well 
and depressed center types, and that the 
loadings of covered hoppers were run- 
hing well ahead of last year. 


“Refrigerator car loadings,” Mr. Gass 
Said, “usually drop to the lowest level 


































































of the year during the month of August, 
and this year is no exception. . . Fresh 
fruit and vegetable shipments originat- 
ing from January 1, 1949, to the first 
week in August are 6.4 per cent less than 
during the same period in 1948. The de- 
crease is principally the result of field 
crop and orchard damage by frost and 
cold weather in the early spring .. .” 


With respect to the port situation, Mr. 
Gass said that, as of August 12, there 
were 5,311 cars of export freight on hand 
at all ports with an average daily un- 
loading the previous week of 1,567 cars 
or a bank of 3.4 days’ supply. He added 
that there were 157 cars on hand over 
10 days, or 3 per cent of the total. 


Average turn-around time (serviceable 
car-days per car loaded) in July this 
year, according to the report by Mr. 
Gass, was 16.84 days for all types of cars, 
as against 13.88 days in July last year 
and 14.13 in July, 1947. 

Five Friday checks in ten districts 
throughout the country in July showed 
an average detention of freight cars 
over the free time of 48 hours amounting 
to 29.26 per cent, as against 16.93 per cent 
in July, 1948, and 19.45 per cent in June 
this year, said Mr. Gass. 

“For the seven months ended July 31, 
1949,” he reported, “the average percent- 
age of detention throughout the country 
was 16.97, which compares with 16.79 per 
cent for the same period a year ago. In 
the month of July, in five of the 13 dis- 
tricts, agents reported to freight car 
efficiency committees 386 cases of re- 
ceivers leaving debris in cars after un- 
loading, which compares with 439 such 
cases reported in three districts in July, 
1948.” 





Seattle Foreign Trade Zone 
Opening Set for Sept. 1 


The Port of Seattle Commission has 
announced that a foreign trade zone, 
situated in the East Waterway Terminal 
of the port and making use of four large 
warehouses fronting on a 1,479-foot quay 
wharf for warehousing and storage, will 
be placed in operation September 1. 

J. A. Earley, president of the port 
commission, predicted that the zone 
would prove to be “a vigorous shot in 
the arm” to Pacific northwest business 
and that it would attract new trade to 
the Puget Sound area. 

According to the announcement, the 
new foreign trade zone has a total of 
55,020 square feet of covered warehouse 
space, with an additional 51,530 square 
feet of covered space immediately avail- 
able. 

“A total of 26,836 square feet of ad- 
jacent wharf and land for handling and 
open storage will be in use on Septem- 
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ber 1, and 13,395 square feet of land 
and wharf space is being held in reserve,” 
the port commission said. “Usable 
water space runs to a total of 136,445 
square feet. 

“The zone will be fully equipped. All 
types of two and four-wheeled lift trucks 
with capacities up to 7% tons, cranes, 
loading and unloading, and handling 
equipment will be available within the 
zone. Special equipment for storage, 
handling and manipulation of goods will 
be installed as cargo quantities merit. 

“Uniquely, the port of Seattle is 
thought to be the only foreign trade zone 
in America with extensive tank farm 
facilities for the storage of non-inflam- 
mable and nonexplosive commercial 
liquids, vegetable and animal oils. The 
farm has 23 steel storage tanks with a 
total capacity of 4,486,000 gallons. 

“The Pacific northwest’s growing air 
cargo facilities—the port of Seattle re- 
cently dedicated its $11,000,000 Seattle- 
Tacoma international airport—will play 
an important part in the development of 


the port’s foreign trade zone. Small, 
high-value goods, such as_ watches, 
jewelry, furs and fashions, can be 


brought into the country by air, and 
transported to the zone by bonded truck. 


“The opening of the port of Seattle’s 
foreign trade zone was given impetus by 
a foreign trade zone clinic which was 
held last month in Seattle under the co- 
sponsorship of the port and the Seattle 
Chamber of Commerce, world trade di- 
vision. More than 200 attended the 3- 
day session, which was conducted by 
Sterling St. John, prominent zone au- 
thority. Mr. St. John has been retained 
by the port of Seattle to serve in an ad- 
visory capacity during the zone’s open- 
ing phases. ... At the last session of the 
State of Washington legislature, $100,000 
was appropriated for the biennium to 
help defray the zone’s expenses in its 
initial stages.” 





Federal Official Commends 
Bill for ‘Efficient’ C.V.A. 


Legislation for establishment of a 
Columbia Valley Administration, now 
pending in Congress, contemplated that 
the C.V.A. would “do the navigation, irri- 
gation, power production, and flood con- 
trol work now handled in separate pieces 
by the Corps of Engineers, the Bureau 
of Reclamation, and the Bonneville 
Power Administration,” said Girard B. 
Davidson, Assistant Secretary of the In- 
terior, in an address delivered August 19 
before the Young Men’s Business Club 
of Tacoma, Wash. 


He said the C.V.A. would give the 
people and Congress the complete plans 
needed before the federal government 
could be expected to invest money in full 
development of the Northwest, and added 
that “one agency, C.V.A., will be held 
responsible by Congress to see that the 
program is made and carried out.” Con- 
gress would have more control over its 
investment in the Northwest through the 
C.V.A. than it now had through existing 
federal agencies, he said. The federal 
government’s part of the C.V.A. develop- 
ment called for an expenditure of more 
than $200 million this year, he stated. 
He said the C.V.A. bill (which he did not 
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identify by number or otherwise) pro- 
vided for “the kind of management which 
can guarantee the investment made by 
the men you have elected to represent 
you in the Congress” and that it defined 
the authority which management should 
have, fixed full responsibility, and then 
gave management the tools to work with. 
However, he said, “selfish interests” who 
opposed the project had denounced it as 
socialism, communism and fascism. 

“In what way, I ask you, is it in any 
sense un-American to be efficient?” he 
inquired. “Private enterprise has boasted 
—and properly so—of its efficiency as a 
contribution to making American democ- 
racy great. Why should not this same 
efficiency be applied to the public busi- 
ness of the federal government as you 
have so effectively applied it to your pub- 
lic business here in Tacoma?” 

Mr. Davidson said that the city of 
Tacoma operated, at a profit, “a public 
business .. . in the field of publicly-owned 
electric power,” and added that the city 
had “made it work for and with free 
competitive enterprise.” 

Several Columbia Valley Administra- 
tion bills have been introduced in the 
House and Senate. One of them, known 
to have the support of Assistant Secre- 
tary Davidson, is S. 1645, introduced by 
Senator Magnuson, of Washington. 


Tank Truck Carriers Board 
To Meet in Chicago Sept. 8 


Results of a recent conference between 
representatives of the Commission and a 
committee of the National Tank Truck 
Carriers, Inc., formed to study economic 
conditions in the tank truck industry, 
will be reported at a special meeting of 
the board of directors of the National 
Tank Truck Carriers at 10 a.m., Septem- 
ber 8, in Room 17 of the Palmer House, 
Chicago, according to an announcement 
by the tank truck organization. 

In the announcement it was stated 
that the agenda for the meeting also 
would include “further consideration of 
the activities of the (tank truck) asso- 
ciation in matters affecting the level of 
rates on petroleum products and other 
bulk liquids, and consideration of the 
effect of the Interstate Commerce Com- 
mission’s recent decision on the last peti- 
tion of the rails for increased rates (Ex 
Parte 168).” 

The N.T.T.C. said all its members had 
been invited to attend the meeting. 





Southeast Advisory Board 
To View Business Outlook 


A review of the current economic sit- 
uation in the southeastern states and a 
survey of prospective business volume 
within the area will be undertaken at 
the September 15 meeting of the South- 
east Shippers Advisory Board in the 
Grove Park Inn., Asheville, N.C. 

The role of the paper industry in the 
economic life of the south will be dis- 
cussed by Walter J. Damtoft, secretary- 
treasurer of the Champion Paper and 
Fibre Corporation, Canton, N.C. The 
importance of the textile industry to 
southern economy will be the subject of 


a talk by Dr. C. T. Murchison, president 
of the Cotton Textile Institute, New 
York City. 

Luther A. Thomas, assistant vice- 
president, Southern Railway System, 
Washington, D.C., will describe the pro- 
tection of life and property on the rail- 
roads. Mr. Thomas was the Association 
of American Railroads’ commander of all 
railroad security forces during the war 
years. D. W. Brosnan, general manager, 
Southern Railway System, Knoxville, 
Tenn., will tell of improvements in rail- 
road operating methods which have led 
to faster service for shippers and re- 
ceivers. 

Representatives of every basic industry 
in the states’ of Alabama, Florida, 
Georgia, Louisiana, Mississippi, North 
Carolina, South Carolina, Tennessee and 
Virginia will participate in the delibera- 
tions. 


Johnston Discusses Rail 


Competitors’ ‘Low Prices’ 


The “low prices” of competitors of 
the railroads “are not always what they 
seem at first glance to be,” Wayne A. 
Johnston, president of the Illinois Cen- 
tral Railroad, Chicago, said, August 19. 

He said there was a tendency of some 
shippers to question “the continued low 
pricing of railway transportation, in 
view of recent rate and fare increases,” 
and added: 


“In the highway field, private motor- 
ists and taxpayers are learning that 
large and heavy motor trucks are costly 
transportation—especially when broken 
roads are added to the question of 
whether or not such trucks pay their 
proper rental for their use of the high- 
ways. 

“So, too, we may question the inland 
waterways, where additional traffic 
moves in competition with the Illinois 
Central. Between Cairo, Ill., and Baton 
Rouge, La., for example, improvements 
on the Mississippi River for navigation 
and flood control have cost the taxpay- 
ers, including the railroads, more than 
$1,000,000 a mile . . . none of which cost 
is reflected in barge rates. Such costs 
for right-of-way, when figured against 
the small volume of barge traffic, make 
total costs per ton-mile of such hauling 
almost, fantastically expensive to the 
country as a whole.” 


F.C.A. Commends ‘Co-Op’ 


Transport for Farmers 


The Farm Credit Administration of 
the Department of Agriculture has re- 
ported that a study it has made shows 
that, by pooling livestock at a central 
point for trucking to market and then 
bringing back supplies farmers need, the 
Farmers Union Federated Cooperative 
Shipping Association, of Minot, N. D., 
has increased savings and improved 
service for its members. 


“The time saved in transit — since 
trucks average 19 hours as compared 
with 48 hours by rail for the trip from 
Minot to the South St. Paul livestock 
market—has reduced livestock shrinkage 
and also eliminated some of the gamble 
from shifting market prices,” the F.C.A. 
said. “Additicnal savings are made for 
members of the cooperative by coordi- 
nating the inbound (to market) move- 
ment of livestock with the backhaul of 
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oil, feed, and other supplies for its 
member elevator and farm supply as- 
sociations in the Minot area. This ship- 
ping cooperative also gives its farmers 
some special services most carriers do 
not offer. It feeds, waters, and beds live- 
stock during the time it is being as- 
sembled at the central point. It also pro- 
vides farmers market quotations. Then 
it takes over the details of marketing 
for the farmer...” 





T-M-K Shippers Board 
Will Meet September 15 


The Trans-Missouri-Kansas Shippers 
Board will hold its fall meeting Septem- 
ber 15 in the Mayo Hotel, ‘1ulsa, Okla., 
Secretary K. J. Winn announces. A joint 
luncheon sponsored by the board, the 
Tulsa Chamber of Commerce, and the 
Traffic Club of Tulsa, will be held at 
noon in the dining room of the Chamber 
of Commerce, three blocks east of the 
Mayo Hotel. Meetings of the executive, 
railroad contact, freight loss and damage 
prevention, and less-carload committees 
will be held September 14, with joint 
luncheon, dinner sessions the same day. 





N.Y.C. and 40-Hour Week 


To help reduce the financial impact 
of instituting the 40-hour work week on 
September 1 for its 83,700 non-operating 
employes, the New York Central System 
announced August 17 that it was prepar- 
ing to make some changes in its services 
at freight and passenger stations, after 
a detailed station-by-station survey of 
traffic requirements. The public would 
be little affected by the changes, Central 
officials said, adding: 

“Larger passenger stations will operate 
the same hours as at present. The 
smaller one- and two-man stations gen- 
erally will have shortened Saturday hours 
or be closed Saturdays, just as they now 
are closed Sundays. People traveling 
from those smaller stations on Saturdays 
thus will pay their fare on the trains, 
just as they have been doing on Sundays, 
unless they have purchased tickets in 
advance or are using commutation or 
multiple-ride tickets. 

“Freight traffic, always light on Satur- 
days since industry in general adopted 
the five-day week, also will not be greatly 
affected. Carload and perishable ship- 
ments will continue to be handled with 
no change. Less-carload shipments will 
not be received on Saturdays after Sep- 
tember 1, but will be concentrated into 
the new Monday-Friday work week.” 


Railroad Fair Attendance 


Cumulative attendance at the Chicago 
Railroad Fair reached 1,555,023 through 
August 22, Lenox R. Lohr, fair presi- 
dent, announced. Attendance at the 
“Wheels a-Rolling” pageant reached 
815,611. 

Several thousand members of the New 
York Central organization, including 
President G. Metzman, attended the fail 
with their families August 24 to cele- 
brate New York Central Day. Mr. Metz- 
man, J. J. Brinkworth, vice-president, 
Chicago, L. W. Horning, vice-president, 
personnel and public relations, New 
York, and Mr. Lohr gave brief talks 
from the stage of the pageant, and 4 
mixed chorus of employes of the Pitts- 
burgh & Lake Erie Railroad (a con- 
stituent line of the N.Y.C. System) sang. 
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1.C.C. Finds Itself Unable 
To Make Determination in 


Attack on Forwarder Rate 


Because a freight forwarder did not 
publish carload rates covering shipments 
handled in freight forwarder service 
and did not hold itself out to render 
forwarder service to the public in con- 
nection with straight carload shipments, 
the Commission, division 3, found that, 
since the carload shipments involved in 
a complaint proceeding were not accorded 
freight forwarder service, it (the Com- 
mission) was without authority under 
section 406(b) of the act to make a 
determination with respect to the de- 
fendant forwarder’s charges. 


The complaint was dismissed by a re- 
port and order in No. 30078, Colgate- 
Palmolive-Peet Co. v. Pacific & Atlantic 
Shippers Association, Inc. It involved 
two straight carload shipments of empty 
glass jars and caps, handled in freight 
forwarder service May 27 and 31, 1947, 
from Chicago, Ill., to Jersey City, N.J. 
Complainant alleged the rate charged 
was unreasonable in violation of section 
404 of the act, and asked the Commission 
to determine a reasonable rate on the 
shipments. 


The Commission said the parties were 
well informed that part IV of the act 
conferred no specific authority on the 
Commission to award damages as such 
in respect of either overcharges or un- 
lawful rates charged shippers by freight 
forwarders. It added it was not pre- 
cluded from making findings as to the 
applicability of rates charged by for- 
warders, citing Gillette Safety Razor Co. 
v. Acme Fast Freight, Inc., 260 I.C.C. 307, 
and that it was, in addition, authorized 
under section 406(b) after hearing, to 
determine and prescribe the lawful rate 
or charge to be observed. 

The Commission said that as a re- 
sult of a prehearing conference the 
parties stipulated they were in agree- 
ment to disposal of the complaint on 
the basis of charges $250 less on each 
shipment than those collected, and that 
the Commission was asked to approve 
oo resulting charges as just and reason- 
able. 


It said charges were collected based 
on a less-carload or any-quantity rate 
of $1.55 a 100 pounds and that prior to 
the prehearing conference complainant 
asked a finding based on a rate of 87 
cents. The shipments, said the Commis- 
sion, moved over the lines of a rail 
carrier at a rate of 58 cents, minimum 
30,000 pounds. The basis agreed to by 
the parties, it said, was subject to the 
criticism that, based on the different 
weights of the shipments, it would reflect 
different rates a 100 pounds for the 
= vice performed. The Commission con- 
inued: 


“The freight forwarder, defendant 


herein, in its tariff I.C.C. FF No. 28, does 
not publish carload rates covering ship- 
ments handled in freight forwarder 
service such as are normally provided 
by the underlying carriers subject to 
part I of the act; nor does it hold itself 
out to render freight forwarder service 
to the public in connection with straight 
carload shipments. Defendant admits 
that it was solely through error that it 
handled these two shipments in freight 
forwarder service and is ready and will- 
ing, as heretofore indicated, to effect an 
adjustment of charges down to the basis 
of those which have been agreed upon 
by the parties. In items 130 and 135 
of the tariff, defendant provides that 
the provisions of rule 14 (definition of 
carload freight) and rule 15 (less-carload 
shipments, subject to carload charges) 
published in the governing freight clas- 
sification have no application to ship- 
ments accorded freight forwarder service 
under the rates provided in defendant’s 
rate tariff. As an exception to rule 16 
of the classification covering the defini- 
tion of less-carload freight, item 140 of 
the tariff provided that the term “Less 
Carload (L. C. L.)” used in the tariff and 
governing classification would apply to 
any shipment handled in forwarder 
service “regardless of the weight of such 
shipment.” In the governing classifica- 
tion glass jars are rated third class in 
less carloads and fifth class in carloads, 
minimum 30,000 pounds. However, no 
rate lower than the third-class rate of 
$1.55 charged was published by defend- 
ant for application on the commodity 
shipped regardless of the quantity ten- 
dered for freight forwarder service.” 


The Commission then referred to the 
definition of a freight forwarder in sec- 
tion 402 (a)(5) of the act as a person 
other than a carrier holding itself out 
to the public for assembling and con- 
solidation of shipments, assuming re- 
sponsibility for the transportation from 
point of receipt to point of destination, 
utilizing the services of a carrier or car- 
riers subject to part I, II, or III of the 
act. The service rendered by the de- 
fendant, continued the Commission, ap- 
parently was not that of a freight for- 
warder as contemplated by part IV of 
the act. 


Forwarder Service Lacking 


The Commission said the rate charged 
complainant contemplated assembling 
and consolidating services as well as 
break-bulk and distributing operations, 
adding that “these freight forwarder 
services evidently were not performed at 
least in all respects.” The Commission 
continued: 


“The term ‘freight forwarder’ as used 
in the act is not broad enough, of course, 
to embrace the character of services per- 
formed by the carriers whose services the 
freight forwarder utilizes in performing 
his undertaking. Chicago, M. St. P. & 
P. R. Co. v. Acme Fast Freight, Inc., 


US. . . decided April 4, 1949. (Mimeo- 
graph) It follows, therefore, that these 
carload shipments were not accorded 
freight forwarder service as defined in 
section 402 (a) (5) of the act.” 

The Commission continued by saying 
sections 404, 405 and 406 of the act re- 
lated to rates and tariffs of freight for- 
warders and to the Commission’s au- 
thority with respect thereto, but only as 
to those covering “service subject to this 
part”. In view of the fact that the car- 
load shipments that were the subject 
of the complaint were not accorded 
freight-forwarder service, said the Com- 
mission, it was without authority under 
section 406(b) to make a determination 
with respect to defendant’s charges 
therefor. 


Condition Imposed in Sale 
Of Utah Firm Motor Rights 


Purchase by United Truck Lines, Inc., 
Spokane, Wash., of motor-carrier operat- 
ing rights and certain property of 
Browning Freight Lines, Inc., Salt Lake 
City, Utah, and acquisition of control 
of the rights and property by John Man- 
lowe, also of Spokane, through the pur- 
chase, have been approved and author- 
ized, with conditions, by the Commis- 
sion, division 4. It has issued a report 
and order in MC-F-3906, John Manlowe 
—Control; United Truck Lines, Inc.— 
Purchase—-Browning Freight Lines, Inc. 


The Commission said intervening car- 
riers alleged that procurement by United 
of a certificate over a north-south route 
between Spokane and Boise, Ida., was 
accomplished by fraudulent misrepre- 
sentation that it was shorter, faster, and 
generally more practical than other 
routes between those points that the 
interveners used. 

Questions raised by the interveners 
might not properly be disposed of in 
the instant proceeding, said the Com- 
mission. 


Interveners and another motor car- 
rier, it said, had filed a complaint and 
petition seeking revocation of certain 
of United’s certificates on the grounds 
poo were procured through misrepresen- 
ation. 


“We are of the opinion that we may 
properly approve the proposed purchase 
of vendor’s operating rights and certain 
property, and the resulting extension of 
vendee’s operations between Boise and 
Salt Lake City, provided the certificate 
covering the connecting route between 
Spokane and Boise has been duly is- 
sued,” said the Commission. “If com- 
plainants establish their allegations of 
fraudulent misrepresentation, and should 
the certificate issued to vendee in MC- 
7746, Sub. 18, covering that route, be re- 
voked, vendee would be without authority 
to bridge the gap in its operations and 
those proposed to be purchased from 
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vendor, Our findings accordingly will be 
conditioned to provide that the authority 
herein granted shall not be exercised 
unless the Commission, in disposing of 
interveners’ complaint, shall first have 
found that the certificate in MC-17746, 
Sub. 18, has been duly issued and should 
remain in full force and effect.” 


Chairman Mahaffie, dissenting in part, 
said: 


“T concur in the report so far as au- 
thority is granted. I do not concur in 
the condition which defers the exercise 
of authority, pending and subject to the 
decision in another proceeding which 
has not yet been heard. In my opinion 
this gives undue weight to a pending 
complaint in a proceeding which was 
not docketed until some five months 
after the filing of the application in 
this proceeding.” 


Rhea County, Tenn., Placed 


In Eastern Time Zone 


The Commission, division 2, has issued 
a report and order in No. 10122, Stand- 
ard Time Investigation, on further con- 
sideration further modifying the limits 
of United States standard eastern time 
zone, 51 I.C.C. 273, as subsequently re- 
stated and modified, particularly by re- 
port and order of August 5, 1949, to 
include Rhea county, Tenn., within that 
zone, effective at 2 am., August 28. 


The report, written by Commissioner 
Aitchison, referred to the 30th supple- 
mental report of the Commission, effec- 
tive August 14, in which the limits of 
the eastern time zone were modified so 
as to include Hamilton county, Tenn. 
It said just prior to the effective date 
of the order the Commission received 
representations on behalf of Rhea county 
and the mayors and several civic organ- 
izations of Dayton and Spririg City, 
Tenn., the principal towns in the county, 
seeking to have the county also included 
in the eastern time zone “as so recently 
redefined.” 


“Although the petition upon which 
that reopening (to consider the inclu- 
sion of Hamilton county in the zone) 
asked that Hamilton county be included 
in the eastern zone,” said the Commis- 
sion, “the order was purposely made 
broad enough to cover the probability 
that adjacent communities would also 
seek to be included, if Chattanooga’s 
time was changed. Accordingly, this 
request for reconsideration is properly 
before us without further public notice.” 

The report and order include an ex- 
tension of the exception to the Cincin- 
nati, New Orleans & Texas Pacific to 
operate the portion of its line to the 
north line of Rhea county from the 
northern limits of Chattanooga on cen- 
tral standard time. 





Motor Finance Action 


Under its expedited procedure in cases 
involving purchase of motor-carrier op- 
erating rights in which no hearing need 
be held, the Commission, division 4, has 
approved the proposed transaction, and 
has fixed September 8 as the date on 


or before which objections should be 
filed and September 23 as the effective 
date, in MC-F-4217, G. D. Gurley, et al. 


—Control; Progressive Transportation 
Company—Purchase (Portion)—L & M 
Investment Corp. 


In approving likewise the proposed 
transactions in MC-F-4189, E. J. Flaccus 
—Control; Tower Trucking Co., Inc.— 
Purchase—Ellsworth Henry Harsh, and 
MC-F-4200, Harold C. Davis—Control; 
T. Porto and Sons, Inc—Purchase— 
William A. Carr, the Commission fixed 
September 13 as the date on or before 
which objections should be filed, and 
September 28 as the effective date of the 
orders. 


Water Service Made Permanent 


By a report, amended certificate and 
order, effective October 13, in W-646, 
Sub. 1, Baltimore Steam Packet Co. Ex- 
tension—Washington, the Commission, 
division 4, has authorized the applicant, 
doing business as Old Bay Line, of Bal- 
timore, Md., to operate as a common car- 
rier by self-propelled vessels in the 
transportation of passengers and com- 
modities generally between Washington, 
D.C., on the one hand, and, on the other, 
Norfolk, Portsmouth, Old Point Comfort, 
and Newport News, Va. The report said 
the applicant had been permitted to per- 
form the service covered by the revised 
certificate under temporary authority. 


1.C.C. Accident Reports 


The Commission has issued a report 
by Commissioner Patterson on an acci- 
dent on the Pennsylvania Railroad at 
New Brunswick, N.J., June 27, in which 
a woman traveler standing on a station 
platform was seriously injured when 
struck by a locomotive part. It said the 
accident was caused by a cap working off 
a spring drive assembly on an electric 
locomotive unit of a passenger train be- 
cause of deterioration of screw threads. 


COMMISSION REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission.) 





Pulpboard 


Fourth Section Application No. 17729, 
Pulpboard from Southern Ports to East- 
ern Ports. By division 2. On reconsid- 
eration, supplemental fourth section or- 
der No. 16296 issued, modifying corrected 
fourth section order No. 16296, entered 
April 18, 1949, at 274 I.C.C. 97, so that 
authority there granted to establish and 
maintain all-rail and rail-water rates 
on pulpboard, carloads, from south At- 
lantic and Gulf ports to eastern ports 
would include rates to North Somerville, 
Mass. Other prior reports, 238 I.C.C. 
67, 246 I.C.C. 223. The Commission said 
it appeared Pan-Atlantic Steamship Co. 
had restored service from Georgetown 
to Boston (North Somerville being a 
point in the Boston switching district), 
and shipments handled by that line for 
movement beyond to North Somerville 
had averaged 1,200 tons weekly. It fur- 
ther appeared, the Commission said, a 
paper company had been advised by the 
steamship line that water service from 
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Panama City to Boston would be rees- 
tablished. 


Prefabricated Houses 


No. 29966, Baker Buildings (Jay D. 
Baker), et al., v. Alabama Great South- 
ern Railroad Co., et al. By division 3. 
Assailed rates on column 32.5 basis on 
carload shipments of building frames or 
panels, or prefrabricated houses and 
garages, in sections, unassembled, from 
Fort Payne, Ala., and Mendenhall and 
Meridian, Miss., to Detroit, Grand 
Rapids, Hillside, Lansing and Traverse 
City, Mich., Minneapolis, Minn., and 
Columbus and Youngstown, O., found un- 
reasonable to the extent they exceeded 
27.5 per cent of first class rates con- 
currently in effect prior to August 22, 
1947, subject to general increases au- 
thorized for building woodwork and mill- 
work on shipments since August 21, 1947. 
Those rates found unreasonable for the 
future to the extent they might exceed 
22.5 per cent of the first-class rates in 
effect August 21, 1947, subject to general 
increases authorized on and after Octo- 
ber 6, 1947, applicable to building wood- 
work and millwork, and further subject 
to minima of 24,000 pounds for cars 40 
feet 7 inches or less in length, and 30,000 
pounds for larger cars. Reparation 
awarded, and prescribed rates required 
to be established by November 14, on 20 
days’ notice. Commissioner Cross dis- 
sented to reduction of the rates on the 
premise that this would equalize, mile 
for mile, rates from the southern points 
with those under the 20.5 per cent basis 
prescribed from points in Southwestern 
Territory in Texas Pre-fabricated H. & 
T. Co. v. Atchison, T. & S. F. Ry. Co., 
272 I.C.C. 61. He said it was not shown 
-that the basis prescribed would accom- 
plish that end. 


Through Routes—Switching 


No. 3000, City of Sturgeon Bay, et al. 
v. Ann Arbor Railroad Co., et al. By di- 
vision 3. Dismissed. Found refusal of 
Ann Arbor Railroad Co. to establish 
through routes and joint rates with a 
car-ferry interchange with the Ahnapee 
& Western at Sturgeon Bay, Wis., not 
shown to be unreasonable, unjustly dis- 
criminatory, or unduly prejudicial. Such 
interchange found also not shown to be 
necessary and desirable in the public 
interest or that it would provide suffi- 
cient business to justify the construction 
= maintenance of the necessary facili- 
ies. 


RAILROAD ABANDONMENTS 


Norfolk Southern 


By an application in Finance No. 16684, 
the Norfolk Southern Railway Co. asks 
authority to abandon those portions of 
its north and south beach routes between 
Camden Heights, Va., and Lake Station, 
at Virginia Beach, Va., about 18.5 miles. 
The applicant said the revenues allocable 
to this segment were too small and in- 
sufficient to justify its continued opera- 
tion and maintenance; the small amount 
of rail traffic moving to and from the 
segment could be handled by applicant 
more efficiently and economically from 
the remaining portion of its route be- 
tween Norfolk and Virginia Beach; and 
that no undue burden would be placed 
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on the public by reason of the segment’s 
abandonment. 


COMMISSION MOTOR REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission.) 





*MC-3647, Sub. 87, Public Service In- 
terstate Transportation Co., Newark, N.J. 
Certificate granted. Passengers and their 
baggage, express, mail and newspapers, 
over a described route wholly within the 
limits of Ridgefield, N.J. 

*MC-9787, Sub. 11, Walter Utzinger, 
dba J. J. Stanton Transportation Co., 
Craig, Colo. Certificate granted. De- 
scribed oil field and pipe line commodi- 
ties, between points in Colo., Utah, and 
Wyo., over irregular routes. 

*MC-981, Sub. 7, James R. Sawyer and 
John K. Sawyer, dba The Sawyer Lines, 
Winterset, Ia. Certificate denied. Pre- 
cut, on-the-job assembled, semi-fabri- 
cated houses, from Taylorsville, Miss., 
and Baton Rouge and Amito, La., and 
points within 10 miles thereof, to points 
in Ia., and in described parts of Minn., 
Neb., Mo., and Ill., over irregular routes. 

*MC-1508, Sub. 13, Richmond Grey- 
hound Lines, Inc., Ricimond, Va. Cer- 
tificate denied. Passen=ers and their 
baggage, express, mail, ind newspapers, 
between junction Md. highways 5 and 
235, and Lexington Park, Md., and be- 
tween Clifton Mills, Md., and Piney 
Point, Md., over described routes, serving 
all intermediate points. 

*MC-6031, Sub. 18, Barry Transfer & 
Storage Co., Milwaukee, Wis. Permit 
granted. Petroleum products, in bulk in 
tank vehicles, from designated points in 
Tll., to named counties of Wisconsin, over 
irregular routes. 

*MC-11018, Sub. 1, Service Transporta- 
tion Co., Secaucus, N. J. Certificate 
granted. Specified commodities, over 
designated routes, from Bayonne, N. J., 
and New York, N. Y., to Sharon Hill, Pa. 

* MC-28132, Sub. 14, Carl M. Hvidsten, 
dba Hvidsten Transfer, Grafton, N.D. 
Certificate granted. Petroleum products, 
in bulk in tank vehicles, from Fargo and 
Grand Forks, N.D., and points in N.D. 
within 10 miles of each, to points in a de- 
scribed part of Minn., over irregular 
routes. 

* MC-56809, Sub. 1, Ibar M. Spellacy, 
dba Spellacy Motor Cargo, Minneapolis, 
Minn. Certificate granted. General 
commodities, between specified points in 
Minn, S.D., and Ia., over irregular routes. 


* MC-76829, Sub. 10, Wichita Forward- 
ing Co., Kansas City, Mo. Certificate 
granted, General commodities, with ex- 
ceptions, between Enid, Okla., and junc- 
tion U.S. highway 77 and Okla. high- 
way 15, over a specified route, serving all 
intermediate points. 


* MC-87109, Sub. 17, Masten Trucking 
Co, Inc., Milford, Del. Certificate 
granted. Fresh and frozen poultry, from 
Snow Hill and Denton, Md., to specified 
Points in 10 states, restricted to traffic 
Originating solely at the aforenamed 
points, over irregular routes. 

* MC-89913, Sub. 46, Frisco Transpor- 
tation Co., St. Louis, Mo. Certificate 
granted. General commodities, with ex- 
ceptions, serving Octa, Mo., and Success, 
Ark.. as off-route points in connection 
with presently authorized regular-route 





operations, limited to service auxiliary 
to rail service. 

* MC-104753, Sub. 38, E. Brooke Mat- 
lack, Inc., Philadelphia, Pa. Certificate 
granted, Liquid Petroleum products, in 
bulk in tank vehicles, from and to cer- 
tain points and in certain areas of Pa., 
and O., over irregular routes, in addition 
to authority granted in prior report, 46 
M.C.C. 861. 

*MC-105881, Sub. 19, M. R. & R. 
Trucking Co., Crestview, Fla. Certificate 
granted. General commodities, with ex- 
ceptions, between designated points in 
Fla., over regular routes. 

* MC-106799, Sub. 1, B & H Transfer 
& Storage, Inc., Lubbock, Tex. Certificate 
granted. Household goods, between 
points in described area of N. M., on 
the one hand, and on the other, points 
in Ariz., Ark., Calif., Colo., Kan., La., 
Mo., Nev., Okla., Tex. and Utah, over 
irregular routes. 

* MC-106887, Sub. 1, A. D. Ray Truck- 
ing, Rock Springs, Wyo. Certificate 
denied. Specified commodities, between 
points in Wyo., Ida., points in named 
counties of Utah, and in described area 
of Colo., over irregular routes. 

* MC-109382, Sub. 5, Jonas P. Don- 
meyer, Ono, Pa. Certificate granted. 
Crushed stone and slag, from points in 
certain counties in Pa., to specified 
points or areas in Md., and Del., and of 
sand, from specified points or areas in 
Md., and Del., to points in certain coun- 
ties in Pa., over irregular routes. 

* MC-109427, Sub. 1, Northern Van- 
lines, Inc., Detroit, Mich. Certificate 
denied. Household goods, between points 
within 200 miles of Detroit, Mich., except 
points in Ind., and points in certain 
states, and between points within 200 
miles of Washington, D. C., and points 
in certain states, over irregular routes. 

* MC-110120, T. J. McCoy, Indianola, 
Ia. Permit granted. Specified commodi- 
ties, between named points in Ia., Ill, 
Kan., Minn., Mo., Neb., N.D., S.D., and 
Wis. 

* MC-110263, Sub 2, Joseph Peter 
Nuzzi, Flushing, L. I., N. Y. Permit 
granted. Aircraft engines, uncrated on 
shipping stands and empty shipping 
stands, between New York, N.Y., and 
the Miami [International Air Base, 
Miami, Fla., over irregular routes. 

*MC-110306, Blue Bus Lines, Trenton, 
N. J. Certificate granted. Passengers 
and their baggage, and mail, over spec- 
ified routes, between Doylestown, Pa., 
and Trenton, N. J., serving certain inter- 
mediate points. 

*MC-110353, Garnet O. Newton, Cham- 
bersburg, Pa. Certificate granted. Crushed 
stone, from points in Adams Co., Pa., to 
points in Carroll and Frederick Counties, 
Md., over irregular routes. 

*MC-17731, Sub. 5, Keal Driveaway 
Co., Cleveland, O. Permit granted. 
Truck chassis, in initial movements, in 
truckaway service, from Cleveland, O., 
to all points in U.S., and automotive 
show equipment and paraphernalia, be- 
tween all points in the US., over irreg- 
ular routes. 

*MC-87514, Sub. 7, Nicholas Tuso, Jr., 
dba Interstate Express, Vineland, N.J. 
Permit granted. Petroleum products, in 
bulk in tank vehicles, from Philadelphia, 
Marcus Hook, and Chester, Pa., and 
Claymont, Del., to points in described 
area of N.J., over irregular routes. - 

*MC-104887, Sub. 2, American Van & 
Storage Co., Inc., Miami, Fla. Certif- 
icate denied. Household goods, between 
points in 25 states and D.C., over irreg- 
ular routes. 
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*MC-110161, Harry A. Kemp and Faye 
Kemp, dba Kemp Truck Line, Rose Hill, 
Ia. Certificate granted. Malt beverages, 
from St. Joseph, Mo., and Milwaukee, 
Wis., to Oskalooa, Ia., and empty con- 
tainers on return, over irregular routes. 

* MC-109421, Sub. 1, Leland E. Carter 
and Harold T. Carter, dba Carter Truck- 
ing Co., Branchville, Md. Certificate 
granted and dual operations authorized. 
Frozen fruits and vegetables, from 
Macon, Ga., to D. C., and specified points 
in nine states, over irregular routes. 

* MC-108665, Harry Lillien, New York, 
N. ¥. Application dismissed. Operation 
found to be partially exempt from reg- 
ulation under section 203(b) (7a), inter- 
state commerce act. Property, having 
an immediately prior or subsequent 
movement by aircraft on commercial air- 
line bills of lading, between points in 
Conn., N. J., and N. Y., within 100 miles 
of LaGuardia and Idlewild Airports, over 
irregular routes. 

* MC-67514, Sub. 1, Virginia Dare 
Transportation Co., Inc., Manteo, N. C. 
Amended certificate granted, Commis- 
sioner Patterson dissenting in part. (a) 
Passengers and their baggage, mail, ex- 
press and newspapers, at all intermediate 
points between Norfolk, Va., and Sligo, 
N. C., on Va.-N. C. highways 170. Re- 
striction in applicant’s present certificate, 
preventing service between Norfolk and 
points on applicant’s present route be- 
tween Sligo and Elizabeth City, N. C,, 
removed. 

*MC-50069, Sub. 89, Refiners Trans- 
port & Terminal Corporation, Detroit, 
Mich. Certificate granted. Liquefied 
petroleum gas, in bulk in tank vehicles, 
from specified points in Ind., Ill., O., and 
Mich., to points in O., Ind., Ill., Ky., and 
Mich., over irregular routes. 

* MC-50023 Sub. 3, Kaw Valley Rail- 
road, Inc., dba Kaw Valley Stages, Kan- 
sas City, Kan. Certificate granted. Pas- 
sengers and their baggage, newspapers, 
express and mail, between Bonner 
Springs and Lawrence, Kan., over desig- 
nated routes. 

* MC-30844, Sub. 9, Heuer Truck Lines, 
Inc., Marshalltown, Ia. Certificate 
granted. Specified commodities, between 
Waterloo, Ia., on the one hand, and on 
the other, points in Colo., Mich., O., 
Okla., and Mo., over irregular routes. 

* MC-26641, Sub. 9, Paschal Romano, 
Michael Romano and James C. Romano, 
dba Romano Brothers Trucking Co., Rut- 
land, Vt. Permit denied. Marble chips, 
from Brandon, Vt., to points in 9 states 
and D.., over irregular routes. 

* MC-6154, Sub. 2, Lewis C. Dyer, Con- ° 
don, Ore. Certificate granted. General 
commodities, with exceptions, from Port- 
land, Ore., to points in Gilliam and 
Wheeler counties, Ore., and _ livestock. 
from aforenamed counties to points 

in Calif., Ida., and Wash., except as al- 
ready authorized, over irregular routes. 

* MC-1425, Sub. 13, Overland Freight 
Lines, Inc., Indianapolis, Ind. Permit 
and dual operations authorized. Soda 
ash from Wyandotte, Mich., to Indianap- 
olis, Ind., loose brass borings from 

Mooresville, Ind., to points in Chicago, 
Tll., commercial zone, and scrap metals 
from Indianapolis to points in Ill., Chi- 
cago commercial zone excepted, over ir- 
regular routes. 

* MC-200, Sub. 84, Riss & Co., Inc., 
North Kansas City, Mo. Certificate 
denied. General commodities, with ex- 





| ICC NEWS 


ceptions, and specified commodities, from 
or to points or areas in 23 states and 
Washington, D. C., over regular and 
irregular routes. 


UNCONTESTED FINANCE CASES 


Report and certificate in F. D. No. 16456, 
Chicago, Burlington & Quincy Railroad 
Company Trackage Rights, etc., approved. 
Report and order in F.D. No. 16663, Kansas 
City & Brookfield Railroad Company Stock, 
granting authority to issue not exceeding 
$50,000 of common stock, consisting of 500 
shares of the par value of $100 each, to be 
sold at par to the Chicago, Burlington & 
Quincy Railroad Company and the proceeds 
used to pay a part of the cost of construct- 
ing a line of railroad and for general corpo- 
rate purposes. Approved. 


MOTOR FINANCE CASES 


MC-F-4260, Francis P. Mutrie, et al—Con- 
trol; P. B. Mutrie Motor Transportation, Inc. 
—Purchase (Portion)—Jones Transportation 
Corporation. Application for authority under 
section 210a(b) of P. B. Mutrie Motor Trans- 
portation, Inc., of Boston, Mass., for tempo- 
rary operation of a portion of the motor car- 
rier rights of Jones Transportation Corpora- 
tion, of West Brookfield, Mass., denied. 

MC-F-4261, J. A. Kerr, et al—Control; Delta 
Motor Line, Inc.—Purchase—Rivers Truck 
Lines and Sam D. Stennis. 1. Application for 
authority under section 210a(b) of Delta Mo- 
tor Line, Inc., of Jackson, Miss., for tempo- 
rary operation of motor-carrier rights of Riv- 
ers Truck Lines, also of Jackson, denied. 2. 
Application for authority under section 
210a(b) of Delta Motor Line, Inc., for tem- 
porary operation of motor-carrier rights of 
Sam D. Stennis, doing business as S & M 
Truck Line, of Philadelphia, Miss., granted, 
with conditions. 

MC-F-4252, Abe Giddens, et al.—Control; 
Interstate Dress Carriers, Inc—Purchase— 
Sidney Rothman. Application for authority 
under section 210a(b) of Interstate Dress 
Carriers, Inc., of New York, N. Y., for tem- 
porary operation of the motor-carrier rights 
of Sidney Rothman of Newark, N.J., denied. 

MC-F-4194, W. W. Callan—cControl; Cen- 
tral Freight Lines, Inc.—Purchase—Webster 
Motor Lines, Inc. Application for authority 
under section 210a(b) of Central Freight 
Lines, Inc. of Waco, Tex., for temporary 
* operation of the motor-carrier rights and 
properties of Webster Motor Lines, Inc., of 
Denton, Tex., granted, with conditions. 


ORDERS 


Effective Date Extended 
In W. & L. E. Lease Case 


By an order of the Commission by 
Chairman Mahaffie in Finance No. 16308, 
Wheeling & Lake Erie Railway Co. 
Lease, Etc., the Commission has directed 
that its order of July 21 shall become 
effective November 17, and has extended 
until and including September 15, the 
time for filing petitions for reconsidera- 
tion and reargument. 

The Commission, division 4, by a re- 
port and order, had approved a lease by 
the Nickel Plate of the properties of the 
W.&L.E. and assumption of the W.&L.E.’s 
obligations by the Nickel Plate, with 
conditions (T.W., July 30, p. 27). 

The Commission said in the instant 
order that the applicants Nickel Plate 
and W.&L.E. requested that the order of 
July 21 be changed to become effective 
120 days from its date, instead of 40 days 
from its date and that no objections to 
the request had been received. It also 





said the Akron, Canton & Youngstown 
Railroad Co., intervener, asked that the 
time for filing a petition for reconsidera- 
tion and reargument be extended from 
August 25 to September 15. 

Pennroad Corporation and others have 
petitioned for reconsideration of the re- 
port of July 21. 


Record Destruction Rules 


Secretary Bartel, of the Commission, 
has issued notices to freight forwarders, 
express companies, carriers by water, 
and by pipe line, and electric railways, 
that modifications relating to destruction 
of records, as ordered May 31, would be- 
come effective September 1, as ordered, 
no objections having been received. He 
said the modifications were with respect 
to “Regulations to Govern the Destruc- 
tion of Records of Freight Forwarders, 
Issue of 1943,” “Regulations to Govern 
the Destruction of Records of Express 
Companies, Issue of 1946,” “Regulations 
to Govern the Destruction of Records of 
Carriers by Water, Issue of 1945,” “Reg- 
ulations to Govern the Destruction of 
Records of Carriers by Pipe Lines, Issue 
of 1943,” and “Regulations to Govern 
the Destruction of Records of Electric 
Railway Companies, Issue of 1946.” 


One-Day Water Authority 


The Commission, division 4, by an 
order in W-962, Sub. 17, Circle Line— 
Sightseeing Yachts, Inc. Temporary Au- 
thority—Bear Mountain (17), has au- 
thorized Circle Line Sightseeing Yachts, 
Inc., New York, N.Y., to operate as a 
common carrier by self-propelled vessels 
in the performance of one trip in the 
transportation of not more than 450 
passengers, from New York to Bear 
Mountain, N.Y., and return on August 27. 


Changes in Rail Accounts 


The Commission has issued an order 
setting forth modifications of its uniform 
system of accounts for steam railroads, 
issue of 1943, deemed necessary for 
proper administration of part I of the 
interstate commerce act, giving inter- 
ested parties until September 16 to file 
written statement of reasons why the 
modifications should not become effec- 
tive January 1, 1950. 

The modifications apply to three ac- 
counts, 409, 510, and 511. 


Temporary Water Rights Grant 


The Commission, division 4, by an or- 
der in W-14, Sub. 3, Atwacoal Trans- 
portation Co. and Fall River Navigation 
Co. Temporary Authority—Palatka (2), 
has authorized the applicants to operate 
jointly as a contract carrier by non- 
self-propelled vessels with the use of 
separate towing vessels, in the transpor- 
tation of paper and paper articles from 
Palatka, Fla., to Trenton, NJ., from 
September 10 to January 18, 1950. 





Fruit Rate Order Extended 


The Commission, by an order by Com- 
missioner Patterson in No. 29767, McAllen 
Chamber of Commerce y. Arkansas & 
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Louisiana Missouri Railway Co., et al, 
and embraced cases, has extended ths 
effective date of the order in these case; 
from September 22, to November 3, on 
30 days’ notice. 

The cases involved complaints that 
the rates from McAllen and Hidalgc, 
Tex., on pineapples, bananas, and co- 
conuts, of Mexican origin, in carloads 
to destinations in various states were, 
and for the future would be, unreason- 
able, unjustly discriminatory, and unduly 
prejudicial (T.W., April 2, p. 35). 





1.C.C. Practitioners 


The following have been admitted to 
practice before the Commission: 

Forrest H. Anderson, Helena, Mont.; 
John R. Aye, Rio Vista, Calif.; John 
Perry Bledsoe, Portland, Ore.; Clark J. 
Guild, Jr., Reno, Nev.; W. Vance Howard, 
Charlotte, N. C.; Ralph Harold Skinner, 
Jr., Philadelphia, Pa.; and Ralph Ed- 
ward Suddes, Mattoon, Ill. 


Water Rights Denied 


By an order in W-1002, Sub. 1, Tresco 
Transportation Company Temporary Au- 
thority, the Commission, division 4, has 
denied an application of Tresco Trans- 
portation Co., Jacksonville, Fla., for tem- 
porary authority to operate as a carrier 
by water in transporting iron and steel 
products, perishable products, and 
canned goods between ports and points 
along the Atlantic Intracoastal Water- 
way and tributaries from Trenton, N. J., 
to Sanford, Fla. 


SUSPENDED TARIFFS 


(Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commission. 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin.) 





I. and S. No. 5689, Lumber to Okla- 
homa and Arkansas, the Commission 
on its own motion suspended from Au- 
gust 18 to and including March 17, 1950, 
certain schedules as published in sup- 
plement No. 13 to Agent D. Q. Marsh’s 
tariff I.C.C. No. 3787, also I.C.C. Nos. 
3850 and 3853. The suspended schedules 
propose to reduce, over certain routes, 
the rates on lumber and related articles, 
in carloads, from Mississippi River cross- 
ings to Oklahoma, also between points 
in Arkansas on the St. Louis-San Fran- 
cisco Railway, without observing the 
provisions of section 4 of the interstate 
commerce act. 

I. and S. M-3097, Class Rates, Kansas 
City & St. Joseph, Mo. to Ill., from Au- 
gust 20 to and including March 19, 1950, 
certain schedules published in supple- 
ments Nos. 103, 104, 106 and 107 to MF- 
I.C.C. No. 34 of Middlewest Motor Freight 
Bureau, Agent, Kansas City, Mo. The 
suspended schedules propose to establish 
from Kansas City, Mo. and _ points 
grouped therewith to Bloomington and 
Peoria, Ill., and from Kansas City and 
St. Joseph, Mo. and points grouped there- 
with to Chicago, Ill., and points grouped 
therewith, certain reduced class rates. 
Where other classes or rate columns are 
not provided, present higher class rates 
would remain applicable. 

I. and S. M-3098, Paints—Gibbsbor9, 
N. J. to Philadelphia, Pa., from August 
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22, to and including March 21, 1950, cer- 
tain schedules published in supplements 
27 and 28 to tariff M.F.-I.C.C. No. A-267 
of Middle Atlantic States Motor Carrier 
Conference, Inc., Washington, D.C. The 
suspended schedules propose to establish 
a new commodity rate of 35 cents per 100 
pounds on paints and articles grouped 
therewith, on shipments weighing less 
than 2,000 pounds, from Gibbsboro, N. J. 
to Philadelphia, Pa. 


I. and S. M-3099, Waxed Wrapping 
Paper—Sandusky, O. to Chicago, IIL, 
from August 22 and later, to and includ- 
ing March 21, 1950, certain schedules 
published in tariff MF-I.C.C. No. 29 of 
the Norwalk Truck Line Company, Nor- 
walk, Ohio, and supplement No. 45 to 
tariff MF-I.C.C. No. 200 of Central States 
Motor Freight Bureau, Inc., Chicago, Ill. 
The suspended schedules propose to 
establish a reduced rate of 34 cents per 
100 pounds on waxed wrapping paper, 
from Sandusky, Ohio to Chicago, Ill. 


I. and S. No. 5690, Rule 34—Minimum 
Weight on Cars Longer than Ordered, 
from August 20 to and including March 
19, 1950, certain schedules as published 
in supplement No. 24 to Consolidated 
Freight Classification No. 18, I.C.C.-O.C. 
No. 62, I.C.C. No. 106, I.C.C. No. 31 and 
IL.C.C. No. 642 of Agents A. H. Greenly, 
Robert E. Boyle, Jr., Geo. H. Dumas and 
R. G. Raasch, respectively. The suspend- 
ed schedules proposed to restrict Rule 34 
so that when a shipper orders a closed 
car less than 40 feet 6 inches in length, 
and the carrier furnishes a longer car, 
the minimum weight shall be that fixed 
for the car furnished. 


I. and S. M-3100, Roofing or Siding, 
Ill., Ohio & Mo. to Indiana, from August 
23, to and including March 22, 1950, cer- 
tain schedules as published in supple- 
ment No. 10 to MF-I.C.C. No. 2 of Bring- 
wald Transfer Co., Vincennes, Ind. The 
suspended schedules propose to reduce 
the rates on roofing or siding, or related 
materials, in truckloads, from points in 
Illinois, Missouri and Ohio to Indiana. 


COMMISSION ORDERS 


MC-F 4086, L. F. Miller and F. D. Miller, 
purchase, J. O. Coleman and H. E. Coleman; 
and Everett L. Daughtrey. On Commission’s 
own motion, authority granted by order of 
February 21 shall remain in full force and 
effect until application filed for authority un- 
der section 5 of Interstate Commerce Act is 
“finally determined’”’. 


MC-F 4124, J. C. Robertson, purchase 
(portion), Standard Freight Lines, Inc. Ef- 
fective date of order of June 30 postponed 
to September 16. 


MC-F 4217, G. D. Gurley, et al., control; 
Progressive Transportation Co., purchase 
(portion), L & M Investment Corp. Applica- 
tion granted and lessee authorized to lease 
that portion of operating rights covered by 
certificate in MC 3444, dated December 20, 
1945, in name of: City Transfer & Storage 
Co., and authorized to be transferred to 
lessor pursuant to order dated July 21 in 
MC-FC 50527, provided that lease shall be 
for a period not exceeding 180 days begin- 
hing August 19. 

MC-F 3324, Waldo E. Stewart, control; 
Auto Convoy Co., lease (portion), Automobile 
Shippers Inc. Effective date of order of 
June 1, postponed to October 15. 

MC-F-3762, Saul C. Hoffberger, et al., con- 
trol; Merchants Terminal Corp., control; 
Raltimore Transfer Co. of Baltimore City, 
control; Motor Freight Express, purchase, 
Alko Express Lines. Effective date of order 
cf May 2, further postponed to October 15. 

MC-F 3913, David H. Ratner, control, Mid- 
west ae Co. of Ill. Application dis- 
missed. 

_ MC-F 3965, Philip Rosenberg and Anna 
osenberg, control; Holland Transportation 
©o., Ine., purchase, Thomas Apicella. Pro- 

‘eding reopened for reconsideration. 

MC 17777, Sub. 17, J. Rosenstein, extension, 


Walpole, Mass. Proceeding reopened for re- 
consideration on present record. 

MC 104340, Sub. 36, Leaman Transporta- 
tion Co., Inc., common carrier application. 
Report and order of December 26, 7 
modified by eliminating in first paragraph 
of findings “and” immediately preceding 
“(h)” and adding in same paragraph im- 
mediately preceding ‘(2)” following: ‘(1) 
from Willow Point, N. Y. to Susquehanna 
and Bradford Counties, Pa., and;’’. 


APPLICATIONS 
AND PETITIONS 


Suspension of Canned Goods 


Motor Rates Requested 


The Southern Motor Carrier Rate 
Conference has asked the Commission 
to suspend reduced rates on food stuffs 
and other commodities published by J. 
S. Venable, doing business as Venable 
Motor Carrier, tariff MF-I.C.C. No. 13, 
effective August 25. 

The protest is directed to rates to 
destinations other than Georgia, North 
Carolina, and South Carolina, which 
the southern conference said were pro- 
tested by Middle Atlantic Motor Car- 
riers Conference. 

The S.M.C.R.C. said only recently it 
had protested other rates on canned 
goods in the affected area. Unless some- 
thing was done to stop “the continuous 
reduction of rates on these commodi- 
ties,” it continued, they would reach 
such a low level that none of the car- 
riers would be able to give “adequate 
service upon them.” 


Cotton Bagging Rate Opposed 


The New Orleans Traffic and Trans- 
portation Bureau, New Orleans, La., has 
petitioned the Commission for suspen- 
sion of a schedule which it says carries 
a carload rate of $1.13 per 100 pounds, 
including the Ex Parte 168 increase ef- 
fective September 1, 1949, on cotton 
bagging from Atlanta and Columbus, 
Ga., to Dallas, Tex. 

The proposed rate, which the petition- 
er said was published to meet alleged 
truck competition, is item 1190, supple- 
ment 249, Agent D. Q. Marsh’s I.C.C. 
3648, published to become effective Au- 
gust 30. 

“Operation of the proposed schedules 
will result in undue advantage to the 
manufacturers of cotton bags at Dallas 
to the prejudice and disadvantage of 
the manufacturers located at New Or- 
leans, who compete for the sale of cot- 
ton bags with the Dallas manufacturers 
in the southwest trade territory located 
between New Orleans and _ Dallas,” 
stated the petition. 


The petitioners also contended that 
operation of the schedule would result 
in preference to the receivers of cotton 
bagging at Dallas and prejudice to the 
New Orleans receivers “because the level 
of the rate from Atlanta and Columbus 
to Dallas, Tex., will be lower than the 
level of the rate from these same origins 
to New Orleans.” 


FINANCE APPLICATIONS 





Finance No. 11484, Duluth, South Shore & 
Atlantic Railway Co. reorganization man- 
agers, under reorganization plan for D.S.S. 
& A., principal debtor, and Mineral Range 
Railroad Co., subsidiary debtor, ask order 
authorizing and approving transfer to and 
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acquisition by reorganized company of prop- 
erties of principal and subsidiary debtors, 
and issuance of securities and assumption 
of liabilities by reorganized company, namely 
$5,000,000 first mortgage 4-per-cent income 
bonds, series A, due January 1, 1995, and 
210,000 common shares without. par value. 
The application said the plan also provided 
that the reorganized company assume cer- 
tain equipment and other obligations. 


Finance No. 16667, Guy A. Thompson, 
trustee, International-Great Northern Rail- 
road Co., records sale of $1,710,000 of equip- 
ment trust certificates, Series CC, to Halsey, 
Stuart & Co., Inc., with dividends at 23% per 
cent, for 99.482 per cent of the principal. 


Finance No. 16668, Guy A. Thompson, 
trustee, St. Louis, Brownsville & Mexico 
Railway Co. records sale of $1,020,000 of 
equipment trust certificates, Series CC, to 
Halsey Stuart & Co., Inc., at 99.643 per cent 
of principal with dividends at 23g, per cent 
a year. 


Finance No. 16669, Guy A. Thompson, 
trustee, Missouri Pacific Railroad Co., re- 
cords sale Of $5,025,000 of equipment trust 
certificates, Series MM, to Salomon Bros. & 
Hutzler and associates, at 99.57 per cent of 
the principal amount, with dividends at 23% 
per cent a year. 

Finance No. 16682, Hancock Truck Lines, 
Inc., of Detroit, Mich., asks authority to 
issue certain notes and mortgages and as- 
sume certain obligations of companies which 
it proposes to merge into itself: (1) four 
promissory notes, unsecured, to stockholders 
of Trucking, Inc., for a total of $91,250; (2) 
four promissory notes, unsecured, to stock- 
holders of Cartage & Equipment, Inc., total- 
ing $87,500; (3) a promissory note for $140,000 
to be secured by chattel mortgage on equip- 
ment of merged companies; (4) assume cer- 
tain obligations of Trucking, Inc., and Cart- 
age & Equipment, Inc., totaling $369,773.74, 
or in the alternative to refund that amount 
by issuing a single note to be secured by 
a chattel mortgage on equipment of ap- 
plicant and merged companies. 

Finance No. 16683, Indiana Harbor Belt 
Railroad Co., asks authority to issue $2,- 
970,000 of equipment trust certificates, sec- 
ond trust of 1949, to be dated September 
15, and mature in 15 annual installments. 
Bids are due at the New York offices of the 
company by noon of September 14. 

Finance Nos. 16683, Sub. 1 and Sub. 2, New 
York Central Railroad Co., and Michigan 
Central Railroad Co., asks authority to 
guarantee 30 per cent each of the equipment 
trust liability proposed in Finance No. 16683. 

Finance No. 16683, Sub. 3, Chicago, Mil- 
waukee, St. Paul and Pacific Railroad Co., 
asks authority to assume obligation and 
liability under section 20a of the interstate 
commerce act, in respect of $2,970,000 of 
Indiana Harbor Belt Railroad second equip- 
ment trust of 1949 equipment trust cer- 
tificates and dividend warrants or rights 
attached, to be issued by Mercantile National 
Bank of Chicago, trustee. The certificates 
are to be issued and sold at competitive 
bidding for the purpose of providing for 
approximately 80 per cent of the cost of 37 
diesel switching locomotives, says the ap- 
Pplicant. 

Finance No. 16685, South Buffalo Railway 
Co. asks certificate authorizing construction 
and operation of extensions of existing rail- 
road line in Erie county, N.Y., extending 
about 1.8 miles deemed necessary to provide 
railroad service for a proposed Ford Motor 
Co. plant at Hamburg and for other in- 
dustries that may be located in the same 
general area. 

Finance No. 16686, Greyhound Corporation 
asks authority to assume obligation on 
$150,000 promissory notes authorized to be 
issued by Dixie Greyhound Lines, Inc., whose 
assets Greyhound seeks authority to acquire 
by liquidation in MC-F-4244. 

MC-F-4280, Ohio Rapid Transit, Inc., of 
Newark, O., asks authority to acquire con- 
trol of Zanesville & Marietta Transportation 
Co. of Capitol Stages, Inc., of Muskingum 
Valley Transit Co., and or Arcodel System, 
Inc., all of Newark, by purchase of their 
capital stock from Ira B. Baker and Arthur 
V. Bland. At the same time Ohio Transit 
filed a motion to dismiss the application for 
lack of jurisdiction. 

MC-F-4281, Bruce F. Jarvis, dba Greenleaf 
Motor Express, of Ashtabula, O., asks au- 
thority to purchase certain operating au- 
thority and equipment of Harry Robert 
Dallas, dba Dallas Trucking Co., of Cin- 
cinnati, O. 

MC-F-4282, Transport Corporation, of 
Blackstone, Va., asks authority to purchase 
certain operating rights of B. E. Carroll, dba 
Carroll’s Transfer Co., of Dublin, N. C. 

MC-F-4283, Southwestern Motor Transport, 
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Inc., of Uvalde, Tex., asks authority to pur- 
chase certain operating rights, equipment 
and property of Roy J. Gilbert, dba Gilbert 
Truck Lines, Laredo, Tex. 

MC-F-4284, Roy J. Gilbert, dba Gilbert 
Truck Lines, Laredo, Tex., asks authority 
to purchase certain operating rights, equip- 
ment and property of Southwestern Motor 
Transport, Inc., of Uvalde, Tex. 

MC-F-4285, Union Truck Depot, Inc., of 
Houston, Tex., asks authority to lease for 
approximately 5 years, with option to pur- 
chase, certain operating authority of Mrs. 
J. C. Smith, community survivor of the 
estate of J. C. Smith, dba Wharton Truck 
Line, Wharton, Tex. 


PETITIONS FOR REHEARING 





Finance 16454, Dealer’s Transport Co. notes. 
Speneens asks for modification of report of 

arch 15. 

29987, Barbasol Co., v. A. & R., et al. De- 
fendants ask for reopening, oral argument 
and reconsideration by the entire Commis- 
sion and reversal of report and order of 
Division 3, dated June 14. 

Finance 16490, Pennsylvania Greyhound 
Lines, Inc., securities. Pennsylvania Grey- 
hound Lines, Inc., asks for supplemental 
order cancelling its unexercised authority 
granted in Commission’s order of March 29. 

Finance 16469, The Greyhound Corporation, 
securities. The Greyhound Corp., asks for 
cancellation of unexercised authority granted 
in Commission’s order of April 13. 

Electric Railway No. 21, In the matter of 
B.&A. B.&A. asks for reconsideration and 
reargument before the Commission of ma- 
jority report of Division 3. 


I.&S. 5521, Drain tile in central territory, 
No. 29821, Hancock Brick & Tile Co., et al., 
v. A.C.&Y., et al. Hancock Brick & Tile Co., 
et al., asks for reopening, reconsideration 
and reargument. ; 

I.&8. 5521, Drain tile in central territory, 
I.&S. 199, Proposed increased rates on drain 
tile within Ohio, and No. 29821, The Han- 
cock Brick & Tile Co., et al., A.C.&Y., et al. 
Respondents-defendants ask for dismissal of 
complaint before the I.C.C.; and reopening 
and reconsideration before Public Utilities 
Commission of Ohio, staying effective date 
of order of July 6 in I.&S. 199. 

No. 29889, Standard Cap and Seal Corp., 
v. DL.&W. et al. Defendants ask for re- 
argument before and reconsideration by en- 
tire Commission. 

No 30065. Moore Business Forms, Inc.., 
(Gilman Fanfold Division) v. N.Y.C., et al. 
Moore Business Forms, Inc., (Gilman Fan- 
fold Division) asks for leave to petition and 
petition for reopening and further hearing 
and reconsideration. 

MC-F 3989, Alfred G. B. Steel et al., con- 
trol; ET&WNC Transportation Co., purchase 
(portion) J. W. Huckabee. Supplemental ap- 
Plicants, A. Hughes Fisher, et al., ask Com- 
mission’s reconsideration of its denial of 
motion to dismiss application and grant 
motion in its entirety to acquire control of 
purchased rights. 

No. 22020, Iola Cement Mills Traffic Asso- 
ciation, et al., v. A.T.&S.F.Co., et al. De- 
fendants ask Commission to modify its order 
as amended by further amendment, of its 
order of February 4, 1931. 


I. & S. M-3096, Chemicals, cleaning com- 
pounds, Harwood Trucking, Inc., Respondent 
asks Commission to vacate its suspension 
order and permit publication to become 
effective immediately. 


MC-FC 26266, Walter A. Wooton, purchase 
(portion), Columbia Truck Express and MC- 
C937, Martin Transfer Co., et al., v. Colum- 
bia Truck Express, et al. Complainants ask 
for reconsideration and denial of application 
MC-FC 26266 and relief in complaint on file 
in MC-C 937. 


NEW COMPLAINTS 


U.S. Attacks Rail Rates 
On Crude Bauxite Ore 


The Department of Justice has an- 
nounced that it has filed with the Com- 
mission a complaint against seven 
railroads “challenging the legality” of 
rates on imported crude bauxite ore 
which it describes as a critical and 
strategic material, the raw material from 
which aluminum is extracted. The move- 
ment in question is from Mobile, Ala., 
and New Orleans, La., to Huntsville Ar- 
senal, Ala. 

Details of the allegations with respect 
to the rates were not made public in the 
Department’s announcement, and the 
Commission, on August 24, had not made 
copies of the complaint available. 

The department said it sought recovery 
of overcharges on past shipments and 
asked the Commission to prescribe just 
and reasonable rates for the future. 

It named the defendant railroads as 
the Southern, the Alabama Great South- 
ern, the Alabama, Tennessee & Northern, 
the Gulf, Mobile & Ohio, the Louisville 
& Nashville, the Nashville, Chattanooga 
& So. Louis, and the New Orleans & 
Northeastern. 

The announcement quoted Herbert A. 
Bergson, Assistant Attorney General in 
charge of the anti-trust division, as 
saying: 

“Our investigation of the rates assailed 
in this complaint was made upon the re- 
quest of the Bureau of Federal Supply, 
which is engaged in stock-piling of 
critical and strategic material, including 
bauxite ore, the raw material from which 
aluminum is extracted. 

“Our investigation discloses that the 
railroads assess much higher rates for 
the transportation of the government’s 
bauxite ore than they do for the trans- 


portation of the same commodity be- 
tween other points. 

“The rates assessed also are higher 
than the rates applicable on shipments 
of chrome and manganese ores between 
the same points and between other points 
in the same general territory, although 
the value of bauxite ore is less. 

“We believe that the present rates on 
the government’s shipments are exces- 
sive and that if the Commission grants 
the requested adjustments, substantial 
savings in transportation charges will 
be made and the burden upon the tax- 
payers from this essential stock-piling 
reduced.” 





Digest of New Complaints 


No. 30304, Rate Restrictions at Buffalo, 
N. Y., stations. 

Investigation instituted by the Commis- 
sion, division 2, on its own motion, into 
schedules restricting the application of rates 
to or from Delaware, Lackawanna & West- 
ern stations Buffalo and East Buffalo, N. Y., 
so as not to apply over the Grand Trunk 
Railway System or Wabash Railroad Co. on 
traffic originating on or destined to the 
Buffalo Creek Railroad or South Buffalo 
Railway Co. 

No. ow) Sales Co., Cincinnati, O. v. 


Alleges rates on shipment of scrap canvas 
suggested to be billed as “rags, n.o.i.b.n.,’’ 
and charges later based on cushions, n.0o.i.b.n., 
shipped from Cincinnati to New York, N. Y., 
December 8, 1948, in violation of section 1. 
Asks reparation. 


No. 30309, Bell Oil & Refining Sales Co., et 
al., Los Angeles, Calif., v. S. P. et al. 
Allege rates on numerous carload ship- 
ments of road oil, from points in California 
to points in Arizona and New Mexico, April 
15, 1945, to December 31, 1946, in violation 
of sections 1, 3, and 6. Ask cease and desist 
order, revising of alleged overlapping tariff 
descriptions, rates, and reparation. (E. W. 
Cox, 6130 Whitesett Ave., North Hollywood, 
Calif.) 
No. 30310, Welsh & Co., St. Louis, Mo. v. 
Kelleher Carloading & Distributing Co. 
Alleges rates on shipments of pyroxolyn 
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processed cotton cloth, from New York, N. Y., 
to St. Louis, in 1946 and 1947, in violation of 
section 1005(c). Asks cease and desist order 
and refund. (Philip H. Lewis, 5074 Beacon 
Ave., St. Louis 20, Mo.) *. 


No. 30311, Spencer Kellogg & Sons, Inc., Bu:- 
falo, N. Y., v. Santa Fe et al. 

Alleges refusal of carriers to publish min- 
imum weight of 45,000 pounds on soybean 
oil, in packages, carload, moving from Chi- 
cago and Decatur, Ill., Des Moines, Ia., and 
Minneapolis, Minn., to Pacific Coast destina- 
tions taking rate bases 2 or 3 in California, 
Oregon and Washington under Kipp’s tarifis 
1-Z, I.C.C. 1524 and 4-W, I.C.C. 1521, in viola- 
tion of sections 1, 2, and 3. Asks cease and 
desist order, and weight provision. (Harry 
E. Colwell, 98 Delaware Ave., Buffalo 5, N. Y.) 


No. 30312, Esso Standard Oil Co., New York, 
N. Y., v. A. C. L., et al. 

Alleges rates from Baltimore, Md., on as- 
phalt, to points in southern Virginia, in vio- 
lation of sections 1, 3, and 13. Asks cease 
and desist order and rates. (Curry & Dolan, 
631 Southern Bldg., Washington, D. C.) 


No. 30313, International Paper Co., 
York, N. Y., v. A. G. S. et al. 

Alleges rates on numerous carloads of 
salt cake (sodium sulphate), from Trona, 
Amboy and Nichols, Calif.. Omaha, Neb., 
Painesville, O., Chicago Heights, Ill., Weeks, 
La., Baltimore, Md., and Palo and Gladmar, 
Saskatchewan, Canada, to Panama City, Fla., 
Georgetown, S. C., Mobile, Ala., East Moss 
Point, Miss., Camden, Ark., Bastrop, La., and 
Springhill, La., October 15, 1947, to August 
20, 1948, in violation of sections 1 and 6 be- 
cause in excess of Ex Parte 166 increased 
rates effective August 21, 1948. Asks cease 
and desist order and reparation. (Samuel H. 
Moerman, Investment Bldg., Washington 5, 
D. C.) 

No. 30314, Cook Paint & Varnish Co., of 
North Kansas City, Mo., v. Sante Fe 
Railway, et al. 

Alleges rates and charges on carload ship- 
ments of tale or soapstone from points in 
Calif., to North Kansas City, Mo., on various 
dates from July 1, 1947 to August 1948, in 
violation of sections 1 and 6. Asks repara- 
tion of $1,343.58. (Lester G. Sever and 
Lawrence C. Powers, c/o Cook Paint & 
Varnish Co., North Kansas City, Mo.) 


No. 30315, White & Bagley Co., Worcester, 
Mass. v. Boston & Maine et al. 

Alleges rates on petroleum products, in- 
cluding compounded oils and greases, from 
points in Pennsylvania and New York to 
points in Central Freight Association and 
Northwestern Territory unduly preferential 
to shippers in western New York and north- 
western Pennsylvania and unduly prejudicial 
to shippers at Worcester, Mass., in violation 
of section 3. Asks cease and desist order, 
rates, and reparation covering statutory 
period. (Charles W. Proctor, 390 Main 
Street, Worcester 8, Mass.) 

MC-C-1075, James Clyde Dean, dba Red River 
Barge Line, v. Herrin Transportation 
Co., Houston, Tex., et al. 

Alleges rates on flavoring syrup, in bulk, 
in barrels, or in metal cans, in barrel or 
boxes, or in glass or earthenware packed 
in barrels or boxes, volume minimum 30,000 
pounds, from New Orleans, La., to Beau- 
mont, Tex., and from New Orleans to Gal- 
veston and Houston, maintained by motor 
carriers alleged injurious because they wipe 
out differential in favor of the water car- 
rier. Asks cease and desist order and rates. 
(E. J. Lauve, Kurzweg Bldg., Plaquemine, 
La.) 


MC-C-1076, L. S. Brown Co., Atlanta, Ga., v. 
Grubb Motor Lines. 

Alleges rates on cotton piece goods in the 
original piece, from Cooleemee, N. C., to 
Atlanta, in viloation of section 216. Asks 
cease and desist order and rates, and repara- 
tion of $119.25. (E. L. Hart, 304 Chamber 
of Commerce Bldg., Atlanta 3, Ga.) 


PROPOSED REPORTS 


Denial of C.G.W. Securities 


Exchange Plan Proposed 


Examiner H. C. Howard has advanced 
several conclusions he says the Commis- 
sion should reach in denying a proposal 
in Finance No. 16068, Chicago Great 
Western Railway Co. Proposed Securi- 
ties, for an exchange of $7,322,080 of 4% 
per cent income debentures and 73,221 
shares of common stock, par value $50, 
to be exchanged for $18,305,200 of 5 yer 
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cent preferred stock. He set forth those 
conclusions as follows: 

“Division 4 should conclude that (1) 
the issue and exchange of the proposed 
income debentures (a) would add an- 
other and different type of security 
from those found desirable in the reor- 
ganization under section 77 of the bank- 
ruptcy act, as amended; (b) would pro- 
duce no proceeds for use by the applicant 
but would increase its outstanding debt; 
and (c) would vest the power to exercise 
stock control of the applicant in the com- 
mon stock instead of in the preferred 
stock where it now resides; (2) it is not 
in the public interest to pay dividends 
unless a reserve sufficient for all reason- 
able annual requirements for mainte- 
nance and operation of the property has 
been provided; (3) the applicant is with- 
out such reserve in an amount sufficient 
to meet its annual requirement at the 
present time and in all probability will 
be for at least 5 years in the future; (4) 
the fact that interest paid upon the pro- 
posed debentures would be a deduction 
from income taxes is of small moment, 
because if such deductions were a con- 
trolling feature the applicant could have 
achieved a much greater deduction by 
refraining from reducing its outstand- 
ing funded debt by an amount greater 
than needed to meet sinking-fund re- 
quirements; and (5) it is not in the 
public interest to substitute funded debt 
for stock in order to give the holder 
thereof a return to which he would not 
be entitled as a stockholder.” 


Basis of Exchange 


The exchange was proposed on the 
basis of $20 principal amount of 4% per 
cent debentures and one-fifth of a share 
of common for each share of outstand- 
ing preferred stock. This meant, said 
the examiner, the preferred stockholder 
would exchange securities having a par 
value of $50 (plus $7.50 accumulated un- 
paid dividends) for securities having a 
par value of $30. He continued by saying, 
on the assumption that the debentures 
would be worth about half of par, and 
the common stock its current market 
value, about $8 a share, each share of 
preferred stock, now selling at about $13 
or $14 a share, would be exchanged for 
securities having a market value of about 
$12. 


The examiner observed an examiner’s 
proposed report had previously been 
served recommending that division 4 of 
the Commission deny the application as 
not in the public interest. In lieu of 
filing exceptions, he added, at the ap- 
plicant’s request a further hearing was 
held, and briefs were filed. 


Preferred Stock Position 


After reviewing the capital structure 
approved in a 1941 reorganization of 
the company, $61,829,264, and conten- 
tions of the applicant that not more than 
25 per cent of the preferred would be 
exchanged so that there would not be 
a substantial violation of the relation- 
ship between debt and stock in the total 
capitalization as determined by the 
Commission, among other things, the 
examiner said: 


“It will be noted that the types of 
securities bearing fixed or contingent 
charges against income were precisely 
Stated in the reorganization proceeding 
afier full investigation and that no pro- 
Vision was made for the issue of other 
types of securities, in order to protect as 
far as possible the position of the pre- 
ferred stock, and as a further protection 





the preferred stock issued constituted as 
a class a numerical majority of the en- 
tire stock issue approved in reorganiza- 
tion.” 

The examiner said the applicant’s 
corporate requirements (it proposes 
making up deferred maintenance at the 
rate of $3,000,000 a year for the next 
five years, and complete dieselization ai 
a cost of $15,500,000 over 10 or 15 years) 
were such that for the next five or six 
years it was probable that no dividends 
on the preferred could be paid. The 
examiner said if the proposed debentures 
were issued and outstanding, interest in 
a maximum of at least $82,373.40 a year 
would have to be paid out of the avail- 
able income regardless of the appli- 
cant’s corporate needs, whereas, he 
added, the preferred stock carried no 
such requirement. He said net income 
averaged only $1,606,137 from 1942 to 
1948, inclusive, amounting to only $1,- 
878,902 in 1948. The use of any part of 
those earnings for payment of interest 
on the proposed debentures would re- 
duce the applicant’s prospects of carry- 
ing out its policy of overcoming deferred 
maintenance, the examiner asserted. He 
added: 

“So far the preferred stock has bene- 
fitted but little, if any, from the appli- 
cant’s policy of debt reduction and 
property improvement. It may eventu- 
ally benefit from this policy if it is not 
exchanged for the debentures. It would 
lose all the benefits of the policy should 
it be exchanged for the debentures as 
proposed. On the other hand, the com- 
mon stock would benefit to the extent 
of the surplus resulting from the use of 
the earnings for debt reduction and prop- 
erty improvement and to the extent of 
current earnings above those required to 
pay current and accumulated dividends 
on the preferred stock. It is not neces- 
sary that the applicant issue the deben- 
tures as proposed in order to afford its 
preferred stockholders some possibility 
of receiving an immediate income. It 
is within the discretion of the applicant’s 
board of directors to afford them such 
income now. The board of directors may, 
if it sees fit, devote part of the net in- 
come that would have to be paid out as 
interest on the debentures to the pay- 
ment of dividends on preferred stock 
with no more interference with its policy 
than will result from payment of interest 
on the income bonds.” 


Asks Denial in Motor Case 


Involving Leased Trucks 


Examiner Robert A. Joyner has recom- 
mended that the Commission deny an 
application of Kansas-Arizona Motor 
Express, Inc., Dodge City, Kan., which 
does not own motor-carrier equipment, 
for authority as a contract carrier to 
transport products of meat packing 
houses and articles used in connection 
with their sale, between: specified points 
in Kansas, California, Texas, New 
Mexico, and Arizona. A recommended 
report has been issued in MC-109307 
Sub. 5, Kansas-Arizona Motor Express, 
Inc., Extension—San Diego, Calif. 

The examiner said Kansas-Arizona 
used motor vehicles owned by Dickey- 
Davis Produce Co., Phoenix, Ariz., on 
“an asserted trip-lease basis.” 

“Consideration of all of the cirum- 
stances as revealed by the record, relat- 
ing to the leasing and operation of the 
vehicles, raises doubt as to whether ap- 
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plicant is now or would be a contract or 
common carrier by motor vehicle within 
the meaning of those terms as defined 
by the act,” said the examiner. 

He added that the fact Kansas-Ari- 
zona owned no vehicles and employed no 
drivers but utilized only the vehicles 
owned by Dickey-Davis, and paid to 
that concern a lump sum per trip for 
use of the vehicles with drivers: who 
were at the time and continued in the 
employ of Dickéy-Davis, “would tend to 
negative any assumption of a carrier 
status.” 

“The evidence of applicant’s financiai 
affairs, coupled with the large ownership 
of stock in applicant by officers and di- 
rectors of Dickey-Davis, who also are 
officers and directors of applicant, gives 
rise to serious question whether the -real 
party in interest herein is not applicant 
but rather is Dickey-Davis,” said the ex- 
aminer. “In view of all the circum- 
stances, it cannot be concluded that ap- 
plicant is fit and able, financially and 
otherwise, properly to perform the op- 
erations sought, nor that the granting of 
the authority sought would be consistent 
with the public interest and the national 
transportation policy.” 

The examiner said Kansas-Arizona 
transported various products of John 
Morrell & Co., meat-packing house, from 
its plant at Topeka, Kan., to Los Angeles 
and intermediate and off-route points. 


Lower Transcontinental 
Rates On Malt Liquor 
Upheld by Examiner 


By a proposed report in I. and S. No. 
5622, Transcontinental Rates on Malt 
Liquors, Examiner Frank E. Mullen has 
recommended that the Commission find 
reasonable, and not otherwise ulawful, 
reduced rail rates on malt liquors from 
specified origin groups to Pacific coast 
and intermediate territory, and reduced 
rates and increased carload minimum 
weight on empty containers from Pacific 
coast and intermediate territory to 
specified destination groups. He pro- 
poses discontinuance of the proceeding. 

The examiner said that by schedules 
filed to become effective January 23, 
1949, and later, the respondent railroads 
proposed to publish reduced rates on 
malt liquors, in tin or glass, in pack- 
ages, from transcontinental groups A to 
K inclusive and certain sub groups and 
group N, to the Pacific coast and inter- 
mediate territory, and reduced rates, 
with a’ higher carload minimum, on 
empty containers from the coast and 
intermidiate territory to transcontinen- 
tal groups D to J inclusive, and group N. 

On the filing of a petition by the 
California State Brewers Institute and 
other protestants, he said, operation of 
the schedules was suspended until Au- 
gust 22, and investigation instituted. He 
said that on March 9, on motion of the 
respondents, the order of suspension was 
vacated but the investigation continued, 
the rates having become effective March 
19. 

The schedules, he said, provided the 
following rates on malt liquors, includ- 
ing ale, beer, beer tonic, porter or stout, 
in tin or glass, in packages, minmum 
60,000 pounds: $1.10 a 100 pounds 
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from groups D, E, E-1, F, G. H. I, and 
N; $1.22 from groups C and C-1; $1.38 
from group B; and $1.65 from group A. 
He said a rate of 90 cents applied on 
empty containers, minimum 40,000 
pounds, for return movement to groups 
D to J, inclusive, and group N. 


Rate Cut Justification 


One of the reasons advanced by the 
respondent railroads in justification of 
the reduced rates on malt liquors, said 
the examiner, was that a brewer in Mil- 
waukee was giving consideration to the 
establishment of a brewery on the Pa- 
cific coast if the rates were not reduced. 
He said evidence with respect to the 
effects on the traffic from Milwaukee, 
and on the inbound movement of raw 
materials used by the brewer at that 
point, if such brewery were established, 
were not sufficiently definite and certain 
alone to justify the reduced rates. He 
added: 

“Respondents’ principal justification 
for the reduction in rates is that it will 
probably increase their revenue by pro- 
ducing a greater volume of traffic. A 
larger volume of movement would also 
be beneficial in utilizing the large num- 
ber of refrigerator cars which generally 
move empty to the Pacific coast after 
being used for eastbound movements 
of fruits and vegetables. The volume 
of transcontinental movements of malt 
liquors has been declining since 1947 
Whether this decline was due to high 
freight rates, or to a general decrease 
in the consumption of malt liquors, can- 
not be determined of record. Under the 
circumstances the reduction here is a 
matter of managerial discretion and can- 
not properly be ordered canceled unless 
the reduced rates are unreasonably low 
or otherwise unlawful.” 

The examiner said that what con- 
stituted a minimum reasonable rate was 
a matter to be determined in the light 
of the facts of record in each individual 
proceeding. Earnings a car-mile and a 
ton-mile shown in the instant proceed- 
ing for transportation of malt liquors 
under the reduced rates, he said, were 
substantially in excess of earnings under 
an 80-cent rate found justified in Malt 
Liquors from Midwestern Points to Pa- 
cific Coast, 227 I.C.C. 494, decided May 
31, 1938, in which division 4 found that 
rate, minimum 60,000 pounds, justified 
from St. Louis, Mo., Peoria and Chicago, 
Tll., and Milwaukee, Wis., to Pacific coast 
destinations. 

For instance, he continued, earnings 
of 24.3 cents a car-mile and 8 mills a 
ton-mile shown in the instant proceed- 
ing for a shipment of malt liquor from 
St. Louis to Los Angeles at the present 
rate of $1.155, which included the gen- 
eral increases authorized December 29, 
1948, were substantially higher than 
earnings of 16.8 cents a car-mile and 
5.5 mills a ton-mile under the 80-cent 
rate from and to the same points. He 
said the reduced rates, which produced 
average earnings of 32.6 cents a car-mile 
and 10.8 mills a ton-mile over direct 
routes from midwest producing points to 
principal Pacific coast destinations, were 
not less than reasonable minima, and 
there was no substantial evidence of rec- 
ord to indicate that such rates were 
unduly preferential or prejudicial. 


The examiner brought out in his re- 
port that beer produced by midwest and 


eastern breweries sold for 30 cents a bot- 
tle on the Pacific coast in competition 
with a price of 20 cents a bottle for beer 
produced locally. The percentage of 
profit to the distributor of midwest and 
eastern beer, he said, was generally less 
than that of distributors of local beer 
because the initial cost of the beer was 
higher than that produced locally, and 
the distributor of midwest and eastern 
beer bore the freight charges on the beer 
and on the empty containers returned 
to the breweries. He added: 

“The reduced rates result in a reduc- 
tion in transportation cost to the dis- 
tributors of midwest and eastern beer 
amounting to approximately three mills 
a bottle. This reduction in cost obvi- 
ously will not affect the sale price of 
single bottles of beer on the retail levei. 
It will allow distributors of midwest and 
eastern beer to operate on a lower cost 
margin, and place them in a better com- 
petitive position with respect to distribu- 
tors of local beer.” 


Examiner Rules in Case 


Involving Sugar Transport 


Examiner Tobias Naftalin, by a recom- 
mended report in I. and S. M-2960, Sugar 
—New York—Connecticut—Steve Kurtz 
& Son, has proposed that the Commis- 
sion find that Steve Kurtz & Son, Inc., 
New York, N. Y., a motor carrier, has 
no authority to transport sugar as a 
contract carrier, and that certain pro- 
posed schedules are published without 
operating authority and therefore are 
unlawful. The examiner has recom- 
mended an order requiring cancella- 
tion of the involved schedules and dis- 
continuing the proceeding. He has found 
transportation of sugar included in Kurtz 
& Son’s common carrier authority. 

The examiner said that by schedules 
filed to become effective January 3, Kurtz 
& Son proposed to establish a contract- 
carrier schedule of minimum rates and 
charges a 100 pounds on sugar, subject 
to minima of 10,000 and 20,000 pounds, 
between New York City and 24 points 
in Connecticut, and on any-quantity 
rate, subject to a minimum charge, for 
return of damaged or rejected ship- 
ments. On protests of Eastern Motor 
Freight Conference, Inc., and the New 
England Motor Rate Bureau, Inc., he 
said, operation of the proposed schedules 
was suspended until August 2, when 
they became effective. 

Kurtz & Son, said the examiner, had 
authority, as a common carrier, to 
transport jellies, jams, preserves, and 
preserved fruit, in containers, and bak- 
ery supplies, from New York to points, 
among others, in Connecticut, with no 
transportation for compensation on re- 
turn; and, as a contract carrier, to 
transport general commodities, except 


-the aforementioned articles, with speci- 


fied limitations, between New York and 
points, among others, in Fairfield and 
New Haven counties, Conn. 

For approximately two years prior to 
July, 1947, said the examiner, Kurtz & 
Son had been transporting sugar as a 
common carrier, thinking that that com- 
modity was included in bakery supplies. 
Through the medium of a bulletin is- 
sued by the aforementioned eastern 
conference, he said, shippers and car- 
riers in the trade area were apprised 
of an informal ruling of the Commis- 
sion’s Bureau of Motor Carriers to the 
effect that “supplies” meant those 
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things furnished for the purpose of op- 
eration, as, for example, fuel, bags, pa- 
per, and cleansing agents, as distin- 
guished from “materials” going into the 
finished product, such as sugar, flour, 
salt, baking powder, and shortening. 

“Under this definition,’ continued the 
examiner, “sugar is ‘material’, and not 
a ‘supply.’” As a result of the broad- 
casting of this information, the respond- 
ent lost its common-carrier traffic in 
sugar because of the reluctance of ship- 
pers to patronize him. It thereupon 
published this proposal, logically enough, 
on the assumption that if sugar is not 
a bakery supply it is not excepted from 
its contract-carrier authority to trans- 
port general commodities.” 

The examiner said it was axiomatic 
that a general interpretative ruling of 
this character could not operate to 
change the substantive rights granted 
under a permit or certificate issued prior 
to the ruling. The term “bakery sup- 
plies”, he said, must be given the mean- 
ing ascribed to it at the time the au- 
thority was granted. He quoted division 
5, in Kurtz Common Carrier Application, 
33 M.C.C. 47, as stating: “Applicants’ 
operations with respect to the trans- 
portation of bakery supplies consists 
principally of the transportation of com- 
plete initial inventories from New York 
firms to newly established bakeries at 
points in Connecticut and Massachu- 
setts.” The examiner continued: 

“‘“Complete initial inventories’ would 
seem to be too broad a term to use in 
describing the limited number of articles 
used in a bakery suggested by the re- 
stricted meaning given the term ‘Sup- 
plies.’ A more comprehensive group of 
commodities must have been intended, 
in which sugar would clearly be included. 
. .. this was the assumption of the re- 
spondent when the authority was 
granted. Thus, the transportation of 
sugar is included in the respondent’s 
common-carrier certificate, and, there- 
fore, sugar may not be transported un- 
der the contract-carrier authority.” 


Examiner Would Approve 
B. & M. Securities Plan 


Examiner Homer H. Kirby, in a pro- 
posed report in Finance No. 16250, 
Boston & Maine Railroad Securities 
Modification, has recommended that the 
Commission approve a modified plan for 
the voluntary alteration of its eight out- 
standing shares of stock so that there 
will be two types only, preferred and 
common. The modified plan was sub- 
mitted when the railroad withdrew 4 
plan for a single-stock issue in place of 
the eight outstanding types. 

The examiner said it was conceded 
by the applicant, and not disputed by 
interveners, that need for readjustment 
of the B. & M. capital stock structure 
was “not forced on it by reason of any 
threat of insolvency,” but that, on the 
contrary, it clearly appeared the appli- 
cant was in good physical condition and 
the evidence justified the conclusion that 
the applicant’s funded-debt structure, 
while perhaps susceptible of further im- 
provement, was sound. 

However, said the examiner, the ap- 
plicant urged there were dangers other 
than insolvency inherent in a com- 
complicated stock situation that Con- 
gress sought to obviate or overcome. 
Among other things, the examiner said 
testimony of a witness for the railroad 
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was to the effect that confidence in the 
probability that the road would meet 
its obligations was shaken by “the con- 
templation of a stock structure which 
has so poor a market acceptance as to 
invite the raids of speculators who can 
puy influential. voting power at low cost, 
or which permitted its investors so little 
return as to foster apathy among them 
as to the welfare of the corporation or its 
ability to pay its debts.” The witness 
further said invasion of ownership by 
speculators might mean displacement of 
able management, and, even if that did 
not occur, it created “a condition of con- 
stant pressure on management to take 
steps which may have market reactions 
favorable to the pressure groups, but 
may be inimical to the best long-range 
interests of the corporation and its 
stockholders.” 


While some of the interveners did not 
see the need for modification of the B. 
& M. capital structure now, said the ex- 
aminer, the applicant urged it because 
of the fact that the act of the general 
court of Massachusetts dissolving the 
Boston Railroad Holding Co. required 
appointment of a receiver whose duty it 
was to dispose of the portfolios of that 
company, namely, a large portion of ap- 
plicant’s capital stock, by sales or dis- 
tributions in kind that would disperse 
the ownership of the shares widely. He 
said the applicant urged that “this sit- 
uation will invite control of the applicant 
by speculators as never before, if its 
capital-stock structure is permitted to 
remain in its present condition.” 


Effect of Plan 


The examiner said the plan contem- 
plated that the aggregate par value of 
applicant’s capital stock would be re- 
duced initially from $104,347,300 to $82,- 
443,178, divided into $27,529,680 of new 
5 per cent preferred stock, and $54,913,- 
498 of new common stock. He said 481,- 
769.4 additional shares of new common 
would be authorized to provide for con- 
version of the new preferred stock if 
such conversion privilege was exercised. 
Dividend arrearages on the prior pref- 
erence and the first preferred stocks 
would be cancelled. 


Distribution of the 824,431.78 shares of 
new stock would be as follows: To holders 
of present prior preference stock, 275,- 
296.80 shares of new preferred, and 229,- 
414 of new common; to holders of the 
five types of first preferred, 297,779.72 
shares of the new common; to holders of 
the present noncumulative preferred, 2,- 
204.86 shares of new common, and to 
holders of the present common stock, 
19,736.40 shares of new common, making 
a total of 549,134.98 shares of the new 
common to be issued. 


Estimates of the number of types of 
stock at present outstanding were from 
four to 15. The examiner said, in view 
of the past history and the construction 
by applicant’s counsel and officers up to 
a very recent date indicating that the 
Several series of first preferred had al- 
Ways been regarded as separate classes, 
and in view of the difference in divi- 
dent rate and in accumulated dividends, 
the Commission should find there were 
eight types of shares outstanding. 


Pleases B. & M. President 


Commenting on the proposed report 
by Examiner Kirby, President E. S. 
French, of the Boston & Maine, said: 

“The report has been carefully studied 
by the financial officers of the railroad 
and there is unanimous agreement 


among them that the report is an able 
and thorough discussion of the case. It 
contains a clear and forceful presenta- 
tion of the reasons why a plan is nec- 
essary, why the plan proposed by the 
railroad is fair to all classes of stock, and 
is in the public interest.” 

Mr. French added that the B. & M. 
officers were optimistic that the plan, if 
approved by the Commission, would 
meet with success when presented to the 
stockholders, under section 20b of the 
interstate commerce act. 





Section 4 Relief on 
Fertilizer Recommended, 
Southwest to South 


Continuing fourth-section relief to 
meet market competition in the shipment 
of fertilizers has been recommended by 
Examiner C. B. Gray in a “substitute” 
proposed report in Fourth Section Appli- 
cation No. 22090, Fertilizer from the 
Southwest to the South, embracing 
fourth-section applications Nos. 22499, 
22500, 22501, 23147, 23460, and 23502. 

At the Commission it was said the sub- 
stitute report was issued because of in- 
troduction of additional evidence on be- 
half of the railroads since service of the 
first proposed report (T.W., March 19, 
p. 40). 

The examiner recommended that the 
applicants, carriers parties to Agent D.Q. 
Marsh’s tariff I.C.C. No. 3746, be author- 
ized to establish and maintain over in- 
terstate routes for the transportation of 
grained fertilizer compounds, in contain- 
ers, in carloads, and fertilizer solutions 
in tank cars, from El Dorado, Ark., Doy- 
line, La., Military and Parsons, Kan., and 
of fish scrap or acid fish scrap, dry, in 
packages or in bulk, carloads, from Lake 
Charles, La., through Memphis, Tenn., 
and other Mississippi River crossings, to 
destinations in Alabama, Florida, Geor- 
gia, Kentucky, Louisiana (east of the 
Mississippi River), Mississippi, North 
Carolina, South Carolina, Tennessee, and 
Virginia, the lowest rates that might be 
constructed over any route from and to 
the same points on the bases and in the 
manner proposed and described in the 
respective applications, and to maintain 
higher rates from, to, and between in- 
termediate points, with specified condi- 
tions. 

The examiner’s findings provided that 
the rates from and to such higher rated 
intermediate points should not be in- 
creased except as authorized by the Com- 
mission, and should not exceed the lowest 
combination of rates subject to the inter- 
state commerce act; and provided that 
the relief authorized should not apply to 
rates over any route that was longer than 
the direct route from and to the same 
points by more than 70 per cent; and that 
the relief should not apply to rates over 
any line or route on which the yield was 
less than seven miles a ton-mile where 
the minimum was 40,000 pounds or more, 
or less than 14 cents a car-mile where 
the minimum was less than 40,000 
pounds, earnings to be computed without 
addition of increases authorized in 1948. 

He recommended that application No. 
22090 and further relief prayed by the 
applications be denied. 

Temporary relief without restriction as 
to percentage of circuity was granted by 
Fourth-Section Orders Nos. 15580 and 
15718, said the examiner. 


The examiner said the evidence clearly 
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showed that the southeastern territory 
under consideration was an important 
consuming area of fertilizers and there 
was some movement to intermediate 
territory but such destinations were not 
subject to the same competitive condi- 
tions as the larger consuming centers on 
the longer routes. 

“The movement over the longer routes 
will be an advantage to shippers along 
such routes and in addition will afford 
the carriers operating through Memphis 
and other gateways the benefit of their 
long hauls,” continued the examiner. 

He said fourth-section departures gen- 
erally occurred over some routes in a 
group adjustment of rates and that re- 
lief from the provisions of section 4 had 
frequently been granted in connection 
with rates forming an essential part of 
a proper group adjustment. 

“Therefore,” continued the examiner, 
“the temporary relief that has been 
granted should be maintained in connec- 
tion with the route of the Carolina, 
Clinchfield & Ohio Railway Co. operat- 
ing from Kentucky through Virginia to 
Kingsport, Tenn., in order that the con- 
necting carriers might participate in- the 
16295 scale [prescribed in No. 16295, Fer- 
tilizer Between Southern Points, 113 
I.C.C. 389, 210 I.C.C. 735] on these com- 
modities to points in Tennessee and 
maintain the column 16 and 19 bases at 
intermediate points in Virginia. A study 
of the various revenue exhibits shows 
that under the rates proposed herein 
the earnings per car-mile and per ton- 
mile over the departure routes within 
limitations . . . proposed will be reason- 
ably compensatory.” 

The examiner said the limitations he 
proposed excluded excessively circuitous 
routes from relief, and resulted in rea- 
sonably compensatory rates over other 
routes. It also prevented the needless 
sacrifice of carrier revenue, he said. 

“In general,” said the examiner, “the 
purpose of the relief sought is to meet 
market competition. In particular re- 
lief is sought to enable applicants having 
circuitous routes to meet the rates which 
apply over the direct routes, without re- 
ducing the present rates at intermediate 
points on their longer routes. The pro- 
posed adjustment is intended to create 
additional markets, provide additional 
routes for shippers and to accord orig- 
inating lines the benefit of their long 
hauls. Relief is necessary to maintain 
the proposed system of destination 
grouping. Departures will occur at in- 
termediate destinations on both direct: 
and indirect circuitous routes. Rates to 
unnamed destinations on such routes 
will be provided by an intermediate rate 
similar to that authorized by rule 27 of 
tariff circular 20.” 





Tractor-Grader-Plows 


No. 30158, Willis Lee v. Colorado & 
Southern Railway Co., et al. By Exam- 
iner L. E. Bartoo. Recommends dismis- 
sal and finding that class A rating and 
rate of $1.22, minimum 24,000 pounds, 
sought to be charged on five carlaods 
of tractors and agricultural implements 
from Longmont, Colo., to Oklahoma City, 
Okla., from November 23 to to Decem- 
ber 23, 1946, be found applicable and not 
shown to have been unreasonable. The 
examiner said complainant contended 
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the shipment should be charged for at 
an exception class 40 rate of $1.08, mini- 
mum 20,000 pounds, applying on trac- 
tors. The examiner said that the mold- 
board plows and greater blade attach- 
ment shipped with the tractors, al- 
though designed to be a permanent part 
of the tractor, constituted the ship- 
ment of something more than a tractor, 
and that rule 18 of the governing classi- 
fication, providing that the highest class 
apply on combined articles, was ap- 
plicable. 


Pig Iron 


I. and S. No. 5625, Pig Iron, Cleve- 
land and Lorain, O., to Worcester, Mass., 
embracing fourth-section application No. 
23953, Pig Iron to Worcester, Mass. By 
Examiner E. L. Glen. Recommends find- 
ing not shown just and reasonable re- 
duced all-rail commodity rate of $7.54 
a gross ton on pig iron, minimum 25 
gross tons or 56,000 pounds, from Cleve- 
land, Miles Ave., Lorain, and South 
Lorain, O., to Worcester, Mass., and 
denial of fourth section application. The 
examiner said the purpose of the pro- 
pose reduced rate was to meet the com- 
petition over a water-rail route of a 
shipper’s privately owned and operated 
steamer. He said the proposed rate was 
less than the cost of the service over 
the competing water-rail route, and had 
not been shown to be more than the 
expense that would be incurred in mov- 
ing the traffic over the all-rail route. 
Therefore, the examiner added, section 
4(1) of the act prohibited approval of 
the proposed rates. He said, moreover, 
the record failed to show the present 
rates were above those necessary to 
move the traffic in competition with 
regulated water carriers, or that the pro- 
posed rates would be just and reasonable 
and would otherwise comply with pro- 
visions of the act. The schedules should 
be ordered cancelled, the examiner said. 


MOTOR RECOMMENDED REPORTS 


(Recommended orders in these reports, 
at expiration of 20 days from date of 
service of reports (unless otherwise 


stated), become effective unless exceptions 


have been filed within the 20-day period 
or exceptions have been seasonably filed 
by other parties, or the order has been 
stayed or postponed by the Commission. 
State in which applicant has home office 
is shown in ‘black face’”’ type, with name 
of town or city following.) 





Alabama (Mobile) —-MC-86761, Sub. 24, 
Gulf Transport Co. Certificate proposed. 
General commodities, with exceptions, 
over regular routes, between Springfield, 
Ill., and Alexander, Ill., serving off-route 
points of Cockrell, Knapp, and Prouty; 
between junction Ill. highways 123 and 
125 near Ashland, Ill., and Springfield, 
Ill., and between Washington, Ill., and 
Bloomington, Ill., serving no intermediate 
points, operations subject to restrictions 
against applicant’s authority to operate 
between points in Ill. in MC-86761, ap- 
plicant to request cancellation of au- 
thority to serve Prouty, Cockrell, and 
Knapp. 

Alabama (Birmingham) — MC-89778, 
Sub. 33, Baggett Transportation Co. Per- 
mit and dual operations proposed. Ex- 
plosives and ammunition and empty con- 





tainers for explosives and ammunition, 
moving on U.S. government bills of lad- 
ing, between Portsmouth, Va., and points 
within 10 miles thereof, on the one hand, 
and, on the other, the government ex- 
plosive and ammunition installation at or 
near Crane, Ind., over irregular routes. 

Alabama (Birmingham) — MC-89778, 
Sub. 34, Baggett Transportation Co. Per- 
mit and dual operation proposed. Over 
irregular routes, (1) explosives, ammuni- 
tion, nitro-cellulose, and empty contain- 
ers therefor, moving on U.S. government 
bills of lading between Indian Head, Md., 
and points within 10 miles thereof, on 
the one hand, and, on the other, Radford, 
Va., and points within 15 miles thereof; 
and (2) explosives, ammunition, and in- 
gredients and component parts of ex- 
plosives and ammunition, and empty con- 
tainers therefor, moving on government 
bills of lading between Earle, N.J., and 
points within 15 miles thereof, on the 
one hand, and, on the other, Portsmouth, 
Va., and points within 10 miles thereof, 
between Portsmouth and points within 
10 miles thereof, on the one hand, and, 
on the other, the Naval Air Station, 
Patuxent River, Md., and Indian Head, 
Md., and points within 10 miles thereof; 
and between Crane, Ind., and points 
within 15 miles thereof, on the one hand, 
and, on the other, Pensacola, Jackson- 
ville, and Key West, Fla., Macon, Ga., 
Charleston, S.C., and points within 15 
miles of each, the Naval Air Station, 
Patuxent River, Md., and Indian Head, 
Md., and points within 10 miles thereof. 

California (Bakersfield) — MC-110610, 
Claude Varner, Wilburn H. Varner, and 
Elvey L. Varner, contract carrier. Per- 
mit proposed. Sulphur, in containiners 
and in bulk, from site of sulphur mine in 
Calif., approximately 30 miles south of 
Oasis, Calif., to points in Sacramento, 
Stanislaus, San Joaquin, Sutter, Yolo, 
Napa, Yuba, Merced, Calaveras, Kern, 
and Tulare counties, Calif., over irregular 
routes. 

California (San Diego) — MC-72521, 
Sub. 1, Mueller Truck Co. Permit pro- 
posed. Canned fish and canned seafoods 
from Long Beach, Calif., to San Diego, 
Calif., over a described route, serving 
specified off-route points. 

Colorade (Denver)—MC-1171, Sub. 15, 
Hall Motor Freight Co. Denial of cer- 
tificate proposed. General commodities, 
with exceptions, between Lamar, Colo., 
and Garden City, Kan., over U.S. high- 
way 50, serving all intermediate points. 

Colorado (La Jara)—-MC-58166, Sub. 
6, Fred T. Gibson. Certificate proposed. 
General commodities with exceptions, 
between Alamosa, Colo. and Fort Gar- 
land, Colo., over U.S. highway 160, with 
no service at intermediate points. 

Illinois (Chicago) —MC-29130, Sub. 60, 
Rock Island Motor Transit Co. Certifi- 
cate proposed. Dangerous explosives, ex- 
cept nitroglycerin, between same points 
and over same routes described in MC- 
29130, Subs. 54 and 58, subject to same 
conditions. 

Illinois (Warren)—MC-729, Sub. 13, 
Le Roy Jenkins, dba Diamond Trans- 
portation System. Permit proposed. 
Agricultural machinery requiring, special 
equipment, from Des Moines, Ia., and 
points within one mile thereof, to points 
in eight states. 

Illinois (Chicago)—-MC-64932, Rogers 
Cartage Co. Certificate proposed. Over 
irregular routes, corn syrup, corn oil, 
soybean oil, and vegetable oils, from De- 
catur, Ill., to points in nine states. 

Illinois (Streator)—MC-110312, Sub. 1, 
Nye Milam and Ray Sproule, dba Milam 
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Trucking Service, contract carrier. Fer. 
mit proposed. Farm machinery, includ. 
ing grain elevators, wagons, wagon run. 
ning gears and parts, over irregular 
routes, from Geneva, Joliet, Ottawa and 
Streator, Ill., and points within two mile; 
thereof, to points in Ind., Ia., and in 
described areas of Minn., S.D., and Wis, 
and Omaha, Neb. 

Indiana (South Bend)—MC-30504, Sub. 
7, Tucker Freight Lines, Inc. Denial 
of certificate proposed. General com- 
modities, with exceptions, serving points 
in Ill. within 35 miles of State and 
Madison Streets, Chicago, Ill., other than 
those within the Chicago commercial 
zone, as off-route points in connection 
with applicant’s presently authorized reg- 
ular-route operations between Elkhart, 
Ind., and Chicago. 

Indiana (Vincennes)—MC-103802, Sub. 
3, Alfred E. Fossmeyer, dba Checker Ex- 
press Lines. Certificate proposed. (1) 
General commodities, with exceptions, in 
connection with operations performed 
over existing regular routes as authorized 
in certificate MC-103802, (a) George 
Field, Ill.; (b) site of Ford Motor Co, 
plant near Robertson, Mo., with excep- 
tions; (c) points in the St. Louis, Mo. 
East St. Louis, Ill. commercial zone; (d) 
points within five miles of Jasper, Ind, 
and those within five miles of Evansville, 
Ind.; (2) iron and steel articles, in quan- 
ties of 20,000 pounds or more, from 
Alton, Ill., to points on the aforemen- 
tioned authorized existing regular routes, 
with exceptions. 

Indiana (Lafayette) —-MC-106675, Sub. 
5, Henry E. Vandergraff, dba Vander- 
graff Truck Lines. Certificate proposed. 
Rostone products, from Lafayette, Ind, 
to points in Ia., and in described areas 
of Ky., and Mo., and milk, cream, and 
certain related products, from Lafayette 
to four eastern cities and points in O, 
and Pa., over irregular routes. 

Iowa (Waverly) —MC-110822, Everett L. 
Baker, dba Baker Transfer, common car- 
rier. Certificate proposed. (1) Com- 
modities classified as (a) meat, meat 
products, and meat by-products, (b) as 
dairy products, and (c) as articles dis- 
tributed by meat packing houses, from 
Waterloo, Ia., to points in Fla.; and (2) 
frozen and fresh fruits and vegetables, 
and frozen sea food from points in Fla. 
to points in Ia. 

Iowa (Spencer)—MC-9140, Sub. 4, W. 
Don Maurer. Certificate proposed. Speci- 
fied commodities, between Spencer, Ia. 
and Ia. points within 35. miles thereof, 
and named points in Minn., Ia., and 
Neb., over irregular routes. 

Michigan (Menominee)—MC-476l, 
Sub. 3, John F. Strang, dba Lock City 
Transportation Co. Certificate proposed. 
Over irregular routes, (1) petroleum 
products, in bulk, in tank vehicles, from 
Green Bay, Wis., to Detour and Pickford, 
Mich., and (2) sulphur dioxide, in bulk, 
in tank vehicles, from Marinette, Wis. 
to points in Ill., Ind., Mich., Minn., 0. 
and described areas of N.Y., Pa., and 
W. Va. 

Mississippi (Laurel)—MC-110313, Sub. 
1, J. S. Pickering, dba Blue Transport 
Lines, common carrier. Certificate pro- 
posed. Passengers, baggage, newspapers, 
express and mail between specified 
points and over described routes in Miss. 

Missouri (Kansas City) — MC-109023, 
Ray R. Williams and M. M. Faulkneél, 
dba Faulkner Transports. On furthel 
hearing, certificate proposed. Used au- 
tomobiles, in secondary movements, if 
truckaway service, from Kansas City and 
St. Joseph, Mo., to points in Ia., Neb. 
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Oxkla., Ark., and Tex., over irregular 
routes. 
Missouri (St. Louis)—-MC-52877, Sub. 


2, Chicago-St. Louis Express, Inc. Cer- 
tificate proposed. General commodities, 
with exceptions, serving points in Chi- 
cago, Ill., commercial zone as intermedi- 
ate or off-route points in connection 
with presently authorized regular-route 
operations between St. Louis, Mo., and 
Chicago, Ill. 

New Jersey (Newark)—MC-68203, An- 
drew McDermott, Inc. Revised certifi- 
cate proposed, for continued operation 
as to commodities requiring special 
equipment, between points in named 
counties of N.J., on the one hand, and 
on the other, Newark, N.J., and points 
in N.J., N.Y., Pa., and Conn., within 150 
miles of Newark, over irregular routes. 

New Jersey (Newark)—MC-12451, Pub- 
lic Service Interstate Transportation Co. 
Denial of license proposed, as to opera- 
tion as broker of transportation of pas- 
sengers and their baggage, from New 
York, N.Y., Philadelphia, Pa., and points 
in N.J., to points in the US. and return. 

New Jersey (Trenton)—MC-61624, Sub. 
2, Kirby & Kirby, Inc. Certificate pro- 
posed. Sugar invert, in bulk in tank 
vehicles, from Philadelphia, Pa., to 
Bordentown, N.J., over described route 
and described alternate route, serving no 
intermediate points. 

New York (Cattaraugus) —MC-110435, 
Setter Bros., Inc. Dismissal of applica- 
tion for certificate proposed. Specified 
commodities, from Cattaraugus N. Y., to 
points in named states, and rejected 
shipments on return. Operations of ap- 
plicant proposed to be found to be those 
of a private carrier. 

New York (Westbury, L. I.)—MC- 
102917, Sub. 3, Frank W. Van Wagner, 
Jr. Certificate proposed. Horses and 
equipment incidental to the transporta- 
tion, care and display of horses, between 
Roosevelt Raceway, Westbury, L.I., N.Y., 
and points in Conn., Ill., Ind., Ky., Me., 
NE., N.Y. NC., O., R1I., 8.C., and Vt., 
over irregular routes. 

North Carolina (Charlotte) — MC- 
108838, Sub. 3, W. H. Barnes, dba Barnes 
Food Express. On further hearing, cer- 
tificate proposed. Specified commodities, 
from and to described points or areas in 
24 states and D.C., over irregular routes. 
The examiner recommended broader 
operating authority than had been 
granted by the Commission, division 5, 
in the first. report in this proceeding, 
decided Nov. 17, 1948. 

Ohio (Dayton)—MC-101874, Sub. 2, 
B. C. Dannis, Jr. Permit proposed. 
Lime and limestone products, from points 
in a specified territory in O., to Coving- 
ton, Ky., and points within 10 miles 
thereof, and all points in Ind., over ir- 
regular routes. 

Pennsylvania (Lancaster) — MC-86188, 
Sub. 29, Northland Petroleum Transport 
Co. Permit proposed. Petroleum and 
petroleum products, in bulk in tank ve- 
hicles, from designated points in Pa., to 
points in described areas of O., W.Va., 
and Md., over irregular routes. 

Pennsylvania (Muncy) — MC-107476, 
Sub. 13, Walter F. Smith. Certificate 
proposed. Canned goods, from specified 
points in N.Y., to points in Pa.; and salt, 
from specified points in N.Y., to points 
Im named counties in Pa., over irregular 
routes. 

Pennsylvania (Washington) — MC- 
78062, Sub. 7, Robert C. Beatty, dba 
Beatty Motor Express. Permit proposed. 
Glass products, from Zanesville, O., to 
Specified points in Mich., Pa., and W. Va., 


and between Clarksburg and Grafton, 
W. Va., and points in O., described area 
excepted, over irregular routes. 

Pennsylvania (Downingtown) — MC- 
110525, Sub. 14, Chemical Tank Lines, 
Inc. Certificate proposed. Coal-tar prod- 
ucts, in bulk, in tank vehicles, from points 
in N.J., with exceptions, to points in 
Delaware county, Pa., and liquid chemi- 
cals, in bulk, in tank vehicles, from 
Carteret, N.J., and points within 10 miles 
thereof, to points in Del., Md., N.Y., and 
Pa., over irregular routes, with no trans- 
portation for compensation on return 
except as otherwise authorized. 

Pennsylvania (Wyoming Borough)— 
MC-111052. Walter Robert Balbach, Jr. 
(Corrected report.) Permit proposed. 
Bakery products, from Kingston, Pa., to 
Baltimore, Md., over a described route, 
and empty containers on return, with no 
service at intermediate points. 

Tennessee (Nashville) —MC-65967, Sub. 
14, Wilson Truck Co., Inc. Certificate 
proposed. General commodities, with ex- 
ceptions, between junction US. high- 
ways 41 and 50 at Vincennes, Ind., and 
Chicago, Ill., over a described regular 
route, with no service at Vincennes, or 
at any intermediate point, said route to 
be alternate route in connection with 
presently authorized operations. 

Utah (Salt Lake City) —-MC-88857, Sub. 
47, Owen Milton Collett. Certificate pro- 
posed. Petroleum and petroleum prod- 
ucts, in bulk in tank vehicles, between 
points in described area of Mont., and 
points in described area of Ida., over ir- 
regular routes. 

Virginia (Roanoke)—MC-41875, Sub. 
7, W. B. Draper, dba Draper Motor 
Service (corrected report). Certificate 
proposed. Heavy machinery and related 
articles, requiring special equipment for 
transport, between points in a described 
area of Va., and between Va. points and 
points in N.C., Tenn., Ky., S.C., and in 
described area of W.Va., over irregular 
routes. 

Washington (Everson)—MC-69626, 
Sub. 1, Lawrence E. Hedrick, dba Sumas- 
Everson Auto Freight. Certificate pro- 
posed. Household goods, from, to, and 
between points presently authorized in 
MC-69626, and general commodities, 
with exceptions, between designated 
points in Wash., with service at all in- 
termediate points, over described routes. 

Wisconsin (Burlington) — MC-110420, 
Sub. 6, Quality Milk Service, Inc. Cer- 
tificate proposed. Liquid sugar, in bulk 
in tank vehicles, over irregular routes 
from Chicago, Ill., to Kenosha, Racine, 
Milwaukee, Ft. Atkinson, and Waukesha, 
Wis., with no transportation for com- 
pensation on return except as otherwise 
authorized. 





Irregular Carriers Ask 
Dismissal of Complaint 


In Case Against Quinn 


The Irregular Route Common Carrier 
Conference of the American Trucking 
Associations as intervenor has filed a 
brief in MC-C-995, E. J. Scannell, Inc. 
v. Quinn Frieght Lines, Inc., asking the 
Commission to dismiss that complaint, 
in which the Scannell corporation alleges 
that Quinn has operated as a regular- 
route motor common carrier between 
Boston and Brockton, Mass., and Balti- 
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more, Md., although authorized to con- 
duct only irregular-route operations be- 
tween these points. 

Quinn Freight Lines, Inc. also filed a 
brief describing the complaint as one 
“without merit” and asking for its dis- 
missal. 

The conference said the complaint was 
based on a belief that Quinn’s operations 
had been those of a regular-route com- 
mon carrier when considered in the 
light of criteria set forth in Transporta- 
tion Activities, Brady Transfer & Stor- 
age Co., 47 M.C.C. 23. It said it was 
aware of a statement of the Commis- 
sion in the Brady case that it was im- 
possible to lay down a general rule by 
which the regular or irregular character 
of all operations could be determined, 
and added: 

“But this intervenor also is aware of 
a tendency on the part of competing 
motor carriers and some members of 
the Commission’s field staff to regard 
a carrier’s operations to be regular route 
in character if any one of the indicia 
described in the Brady case are present 
in such carrier’s operations. It was hoped 
that this case might help to better de- 
fine a dividing line between regular and 
irregular route operations .. .” 

The conference said it was “with sin- 
cere regret” that it recognized the weak- 
ness of the instant case as a vehicle to 
clarify the discussion and findings of 
the Brady case. 


“We are fully aware that a federai 
court has declined to set aside the de- 
cision in the Brady case and that the 
decision was affirmed by the Supreme 
Court without an opinion,” the confer- 
ence continued. “Nevertheless, we regard 
the decision as one in which the Com- 
mission has told a carrier that it was 
doing something the wrong way without 
telling it what is the right way .. .” 


It said the only proof offered by the 
complainant, E. J. Scannell, Inc., of the 
character of the operations conducted by 
Quinn was a description of the physical 
handling of packaged freight and the 
movement of trucks as observed by pri- 
vate detectives employed by Scannell 
and a description in the record of certain 
Quinn advertisements. To that, it said, 
might be added the testimony of a labor 
union business agent presented by coun- 
sel for Quinn, but his testimony, it said, 
shed little light on the physical aspects 
of the operation. 


The conference said that since all of 
Quinn’s operations of which there was 
proof in the record were between Boston 
and Baltimore, it was self-evident that 
such operations were always between the 
same points, and, to that extent, there 
was a pre-determined plan of operation. 
It was impossible to determine, on the 
record, it said, whether Quinn operated 
from or to any other points. 

“It had broader operating authority, 
but the scope of its actual operations 
under all of its operating authority is not 
of record,” said the conference. “Under 
the circumstances, it is impossible to say 
from this record that defendant is fol- 
lowing a pre-determined plan as outlined 
by the Commission in the Brady case.” 

Quinn Freight Lines, in its brief, said, 
among other things, that in the Brady- 
case criteria one of the characteristics of 
a regular-route operator was that the 
carrier generally solicited all shipments. 


It said Scannell did not employ solicitors 
and seldom called on accounts. 

“There may well be a question as to 
whether or not E. J. Scannell, Inc. is ful- 
filling its obligations as a regular-route 
common carrier,’ Quinn Freight Lines 


continued. “Its operations, as testified 
to, appear to have many of the character- 
istics of an irregular-route carrier. The 
fact that Scannell admittedly does not 
perform the ordinary functions of a 
regular-route carrier with regard to serv- 
ice and solicitation, and presumably loses 
traffic as a consequence, does not provide 
a reasonable basis for complaint that 
competitors are depriving it of traffic.” 


Eastern L.C.L. Hearing 
Reassigned for Oct. 25 


The Commission, by a notice, has can- 
celled a hearing in No. 29770, Increased 
Less-Than-Carload Rates—Official Terri- 
tory, assigned for September 21, in 
Washington, D.C., before Examiner M. J. 
Walsh, and has assigned the proceeding 
for further hearing on October 25, before 
Examiner Walsh at the Commission’s 
offices in Washington. 

It also postponed the date when prot- 
estants should serve copies of their evi- 
dence, as specified in a notice of July 14, 
from September 12 to October 12. 

The Associated Industries of New York 
State, Inc., the Multiple V-Belt Drive and 
Mechanical Power Transmission Associa- 
tion and others had asked for postpone- 
ment of the hearing (T.W., July 23, p. 42, 
and Aug. 20, p. 40). 





Express Fruit Rate Opposed 


Three national trade associations have 
asked the Commission to suspend the 
Railway Express Agency’s tariff I.C.C. 
No. 7473 proposing to increase rates on 
fresh fruits and vegetables 10 per cent, 
effective September 3. 


The protestants are the United Fresh 
Fruit & Vegetable Association, Wash- 
ington, D.C.; National League of Whole- 
sale Fresh Fruit & Vegetable Distribu- 
tors, Washington; and International 
Apple Association, Rochester, N.Y. 


“These proposed increases will affect 
principally the shippers of gift pack- 
ages,” said the petitioners. “This is an 
industry which has grown rapidly in the 
past 10 years and is now distributing a 
large volume of fresh fruits by Railway 
Express. It is our understanding that 
the gift package shippers on the west 
coast shipped approximately 1,500,000 
packages of fresh fruit by express during 
1948.” 
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Illinois Commission Grants 
Intrastate Rail Rate Boost 


The Illinois Commerce Commission on 
August 17 authorized all rail carriers in 
Illinois to publish on 20 days’ notice a 
four per cent general rate increase on 
Illinois intrastate traffic similar to that 





authorized August 11 by the Interstate 
Commerce Commission on interstate 
traffic. 

However, the Illinois commission re- 
jected any increases on sand and gravel, 
crushed stone and related rates; cer- 
tain short haul coal rates in northern 
Illinois as degned in the current master 
tariff issued by Agent R. G. Raasch; and 
any increase in rates on grain, grain 
products and related articles, including 
soya beans, greater than the 9 per cent 
increase authorized by the Commission 
in western territory. 

On September 12, at its Chicago, of- 
fice, the commission will hear any pro- 
tests or objections. 

“Protests will be considered only in 





M.C. Launches Inquiry Into 
Absorption of Insurance in 
Ship Lines’ Freight Rates 


Twenty-three ship conferences and 
their member lines are named as re- 
spondents in an investigation proceeding 
instituted by the Maritime Commission 
to determine the lawfulness, under sec- 
tion 15 of the shipping act, 1916, of the 
practice by those. conference members 
of absorbing, out of the freight rates paid 
by the shippers using their services, any 
added amount of insurance premiums 
charged to the shippers by the insurance 
companies because of the use by the 
conference members of ships subject to 
additional premiums because of their 
age or other conditions, or because of the 
storing of cargo on deck rather than be- 
low deck. 

The investigation is docketed as No. 
690, In the Matter of the Practices of 
Members of Conferences to Absorb Cer- 
tain Insurance Premiums Chargeable to 
Shippers by Insurance Companies: 


From information before it, the com- 
mission said, it appeared that the prac- 
tice of absorbing insurance premiums 
of the kind and in the manner described 
might operate to the detriment of the 
United States by encouraging the use of 
substandard and inferior vessels and 
might result in discriminations between 
carriers and also between shippers. 


Two Groups of Respondents 


Attached to the commission’s order in- 
stituting the investigation were two ex- 
hibits. One of these, “exhibit A,” named 
ship conferences and conference mem- 
bers which, the commission said, had 
provisions in the conference agreements 
authorizing the members to absorb in 
their freight charges to shippers the 
added amounts of insurance charged to 
shippers by insurance companies under 
the circumstances previously stated. The 
other, “exhibit B,” named ship confer- 
ences and conference members which, 
the commission said, had adopted in 
their schedule of rates and tariffs pro- 
visions with respect to absorption of in- 
surance premiums in the manner set 
forth with respect to “exhibit A.” 

In its order instituting the investiga- 
tion the commission said it appeared 
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the event they allege and prove with 
some degree of certainty a violation of 
the public utilities act,” said F. B. Mc- 
Elroy, transportation rate expert of the 
Illinois commission. ] 


Approve Five-Day Week 


The Illinois commission has also given 
formal approval to the five-day week 
for railroad freight station employes ef- 
fective September 1. The shorter work 
week had been requested by approxi- 
mately 50 railroads operating in Tinois 
and by the Railway Express Agency. 
Freight stations generally in Illinois 
will be closed Saturdays except for the 
delivery of perishables, or where special 
advance arrangements are made. 


U. S. MARITIME 
COMMISSION NEWS 


that “the carriers, parties to the Leeward 
and Windward Islands and Guianas Con- 
ference, have submitted to the commis- 
sion an amendment to its agreement pro- 
posing to insert therein a provision simi- 
lar to that outlined,” in the first para- 
graph of the order. 
‘Exhibit A’ 

The respondents listed in “exhibit A” 
comprise six conferences, as follows: 

Gulf/French Atlantic Hamburg Range 
Freight Conference (Agreement No. 
140-1), having 15 members, including a 
joint service and eight other lines which 
provide a joint service; Gulf/United 
Kingdom Conference (Agreement No. 
161), having seven members; Havana 
Steamship Conference (Agreement No. 
4189), having six members; United States 
Atlantic and Gulf/Haiti Conference 
(Agreement No. 5590), having five mem- 
bers; United States Atlantic and Gulf- 
Santo Domingo Conference (Agreement 
No. 6080), having two members, and U. S. 
Atlantic & Gulf-Netherlands West In- 
dies & Venezuela Conference (Agreement 
No. 6190), having five members, includ- 
ing a joint service. 


‘Exhibit B’ 
Listed in “exhibit B” attached to the 
order are: 


River Plate and Brazil Conferences 
(Agreement No. 59), having 22 members, 
including six joint services; Brazil- 
United States/Canada Freight Confer- 
ence (Agreement No. 5450), having 22 
members, including six joint services; 
Mid Brazil/United States-Canada Freight 
Conference (Agreement No. 7630), having 
20 members, including five joint services; 
North Brazil/United States-Canada 
Freight Conference (Agreement No. 
7640), having nine members; River 
Plate/United States-Canada Freight 
Conference (Agreement No. 6900), having 
20 members, including six joint services; 
East Coast South America Reefer Con- 
ference (Agreement No. 6800), having 16 
members, including five joint services; 
River Plate and Brazil/United States 
Reefer Conference (Agreement No. 7200), 
having 14 members, including four joint 
services; Gulf/South and East African 
Conference (Agreement No. 7780), hav- 
ing three members, including one joint 
service; U.S.A./South Africa Conference 
(Agreement No. 3578), having six mem- 
bers; South Atlantic Steamshin Confer- 
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ence (Agreement No. 4620), having 12 
members, eight of which provide a joint 
service; North Atlantic Continental 
Freight Conference (Agreement No. 
4490), having 11 members, including two 
joint services; North Atlantic French 
Atlantic Freight Conference (Agreement 
No. 7770), having seven members, includ- 
ing a joint service; Gulf Scandinavian 
and Batlic Sea Ports Conference (Agree- 
ment No. 5400), having ten members, 
eight of which provide a joint service; 
North Atlantic Baltic Freight Conference 
(Agreement 7670), having 17 members, 
including a joint service; South Africa/ 
U.S.A. Conference (Agreement No. 3679), 
having six members; Gulf and South 
Atlantic Havana Steamship Conference 
(Agreement No. 4188), having five mem- 
bers, and Pacific Coast River Plate 
Brazil Conference (Agreement No. 6400), 
having six members, including a joint 
service. 


M.C. Procedural Changes 
Under New Reorganization 
Act Ordered by Fleming 


Acting pursuant to provisions of Reor- 
ganization Plan No. 6, involving the 
Maritime Commission, which became ef- 
fective August 20 under the government 
reorganization act of 1949, and which 
vested in the chairman of the Maritime 
Commission the title of chief executive 
and administrative officer, General Philip 
B. Fleming, chairman of that agency, has 
issued a series of instructions to officials 
and employees of that agency to carry 
out the reorganization, “effective imme- 
diately.” 

In addition to being given the author- 
ity of chief executive and administra- 
tive officer, the plan also provided for 
transfer of the functions of the commis- 
sion to the chairman with respect to ap- 
pointment and supervision of all person- 
nel employed under the commission, the 
distribution and business among such 
personnel and among organizational 
units, and the use and expenditure of 
funds for administrative purposes. 

Included in the list of instructions is- 
sued by the chairman to officials and 
employes is one that requests fromi com- 
missioners for the undertaking of special 
projects or studies or the preparation 
of special reports shall be made to the 
chairman. Another is that in the ab- 
sence of the chairman, the general man- 
ager “is delegated authority” to act for 
him in carrying out of administrative 
and transfer functions (as set forth in 
sections 1 and 2 of reorganization plan 
No. 6). Other instructions are: 

“1. All officers, bureaus, and boards, 
shall continue to perform the functions 
heretofore assigned them by action of the 
commission or by order of the general 
manager. 

“2. Officers and boards which former- 
ly reported to the commission shall now 
teport to the chairman. The bureaus 
shall continue to report to the general 
manager. 

_ “3. The previous delegations of author- 
ity by the commission to the general 
Manager shall continue in effect as re- 
delegations of authority from the chair- 
man to the general manager. 

_ “4. The general manager’s authority to 
issue official orders is continued, except 
that henceforth all general manager’s 
orders shall be issued by direction of the 
chairman. The content of general man- 


























ager’s orders now in effect is confirmed 
as being by direction of the chairman. 

“5, All recommendations or memoranda 
which require action or attention by the 
commission shall be addressed to the 
chairman, who will submit them with his 
comments to the commission. 

“§. All future delegations of authority 
by and directives of the commission shall 
be made to the chairman.” 


Other Action Taken 


In another move, Chairman Fleming 
ordered that the commission’s claim re- 
view board be abolished effective at the 
close of business August 31. All mat- 
ters pending before the board on that 
date are to be returned to the agency’s 
division of claims for further processing 
in accordance with existing authorities 
and procedures. Personnel assigned to 
the claims review board are to be re- 
assigned to other positions in the com- 
mission. 

Several changes of personnel in the 
Commission’s Bureau of Government Aids 
have also been announced, effective Au- 
gust 23, which include the designation of 
Hugh D. Butler, formerly chief of the di- 
vision of cost analysis, as special assistant 
to the chief (now Paul Sullivan) of the 
division of vessel ultilization and plan- 
ning. Hobart S. Perry has been named 
chief, and Harold A. Burch, assistant 
chief, of the division of cost analysis. 

It was stated at the offices of the com- 
mission August 23 that Chairman Flem- 
ing planned to leave the latter part of 
the week to attend the first post-war 
meeting of the Permanent International 
Association of Navigation Congresses, 
made up of representatives of the prin- 
cipal maritime nations, scheduled to be 
held in September in Lisbon, Portgual. 
Activities of that organization, it was 
stated, were devoted primarily to inland 
waterway transportation. As American 
representative, Chairman Fleming will 
make the trip with a group of U. S. Army 
engineers and tour other countries on the 
European continent, including Germany, 
Switzerland, and Belgium. 
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Hearing Set for Sept. 13 
In M.C. Hawaii Rates Probe 


The Maritime Commission has or- 
dered a hearing to be held September 
13, in San Francisco, before Examiner 
F. J. Horan, in its investigation of the 
failure of eleven companies and indi- 
viduals, engaged in transportation as 
common carriers of property between 
Pacific coast ports and Hawaii, to file 
schedules of rates for such transporta- 
tion (T.W., Aug. 20, p. 42). 

The proceeding is docketed with the 
commission as No. 689, In the Matter 
of Certain Carriers Engaged in Trans- 
portation Between Pacific Coast Ports 
of the United States and Hawaii. By a 
supplemental order, the commission has 
directed the respondents in No. 689 to 
show cause, on or before August 31, why 
an order should not be entered against 
each of them to cease and desist from 
such transportation, and has directed 
them to appear at the hearing to offer 
evidence in connection with the com- 
mission’s “show cause” order. The hear- 
ing is to be held in room 760, Appraisers 
Building, 630 Sansome Street, San Fran- 
cisco, beginning at 10 a.m., Pacific 
standard time. 


Reserve Fund Commitments 


The Maritime Commission has sched- 
uled a hearing for August 31, in Wash- 
ington, D. C., on applications of Ameri- 
can-Hawaiian Steamship Co., and the 
Pittsburgh Steamship Co., for extension, 
beyond September 30, of the period for 
commitment of construction reserve fund 
deposits under section 511 of the mer- 
chant marine act, 1936,as amended. The 
proceeding will be conducted by Exam- 
iner A. L. Jordan, beginning at 10:30 a.m. 
eastern daylight time, in room 4823, De- 
partment of Commerce Building. The 
commission said in its notice of hearing 
that a recommended decision would be 
issued by the examiner. 


CIVIL AERONAUTICS 
BOARD NEWS 





New U.S.-Guatemala Route 


For Pan American Proposed 


In a proposed report, Examiner Ralph 
L. Wiser, of the Civil Aeronautics Board, 
has recommended that the certificate of 
Pan American Airways, Inc., for air 
transportation between the United States 
and Latin America be amended to au- 
thorize temporary air transportation of 
persons, property and mail for a three- 
year period between the co-terminal 
points San Francisco-Los Angeles, Calif., 
and the intermediate point Guatemala 
City, Guatemala. 

Although he regarded Los Angeles and 
San Francisco as logical gateways for 
west coast air traffic moving to Central 
America and South America, the exam- 
iner said that no point on the west coast 
of the United States now had direct, 
single-carrier air transport to Latin 
American cities. The evidence in the 
instant proceeding did not indicate that 
the proposed operation by Pan American 


would endanger the future sucecss of any 
existing or authorized service of any 
US.-flag air carrier, he said. 


The proposed report was issued in the ~ 
board’s docket No. 3277, Guatemala City- 
Los Angeles/San Francisco Operation. 





C.A.B. Examiner Proposes 
New England Area Case 


A Civil Aeronautics Board examiner, in 
a proposed report in a proceeding identi- 
fied as “Docket No. 2196 et al., Service 
in New England States Case,” has recom- 
mended denial of applications of four air 
carriers for new operating authority or 
amendment of existing authority held by 
them for performance of air transport 
services in the New England area and has 
proposed that the board give considera- 
tion to two applications of Northeast Air- 
lines and part of an application of Island 
Air Ferries, Inc., in “an omnibus pro- 
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ceeding for the New England area” 
which he advises the board to institute. 

The examiner, Edward T. Stodola, pro- 
posed that the board deny the applica- 
tions of E. W. Wiggins Airways, Inc., in 
dockets Nos. 2572 and 3004, the applica- 
tion of Island Air Ferries, Inc., in No. 
3518 except its request for addition of 
Newark, N.J., to its system, as to which 
deferral for decision in the New York 
City Area Helicopter Service Case was 
recommended; the application of Put- 
nam Airlines, in docket No. 2757, and the 
application of Massachusetts Airlines, in 
docket No. 3604. He proposed that the 
board defer action on the application of 
Northeast Airlines, Inc., in No. 2853, for 
decision in the “omnibus proceeding” he 
recommended. In that application North- 
east sought authority for, among other 
things, inclusion of service to Concord 
and Manchester, N.H., on its route be- 
tween New York and Maine. 


C.A.B. Authorization for 


Venezuelan Line Proposed 


Examiner Richard A. Walsh, of the 
Civil Aeronautics Board, has recom- 
mended in a proposed report that Linea 
Aeropostal Venezolana (LAV), a corpo- 
ration wholly owned and controlled by 
the government of Venezuela, be granted 
a foreign air carrier permit for a period 
of 18 months, authorizing it to transport 
persons, property and mail (1) between 
Maiquetia, Venezuela, and Miami, Fla., 
via Havana, Cuba, and (2) between Mai- 
quetia and Montreal, Canada, via Ha- 
vana and New York City. 

The examiner’s report was issued the 
board’s docket No. 3751, Linea Aero- 
postal Venezolana Foreign Air Carrier 
Permit. 

Since two American carriers (Chicago 
& Southern and Pan American) had 
been authorized between Venezuela, on 
the one hand, and “three of the largest 
and most important traffic generating 
centers of the United States” (New Or- 
leans, New York and Miami), on the 
other, the examiner said, “comity be- 
tween nations requires that the desig- 
nated carrier of the United States of 
Venezuela be accorded equal air trans- 
port privileges with respect to both Miami 
and New York.” 

The foreign air carrier permit which 
LAV had obtained from the U.S. govern- 
ment in September, 1946, had expired, 
after two extensions, on October 17, 1948, 
and LAV had been without operating 
authority since that date, said the ex- 
aminer. 


All-Expense Air Tours 


By a supplemental opinion issued in 
docket No. 2377, et al., the so-called “Sky- 
Cruise” Case, the Civil Aeronautics 
Board has denied applications filed by 
Resort Airlines, Inc., and American Air 
Export and Import Co., for certificates 
of public convenience and necessity to 
conduct “all-expense” escorted tours be- 
tween various cities and resort areas in 
the United States. In its opinion, the 
board said: 

“From a careful comparison of the 
applicants’ proposals with the service 
currently being rendered by the domestic 
carriers, we are not convinced that any- 
thing substantially new or different is 
being proposed. . . . While facilities pro- 
viding for escorted tours serve a useful 


public service, it has not been satisfac- 
torily demonstrated that such purpose 
cannot be met by the presently certifi- 
cated carriers and routes.” 


COURT NEWS 


U.S.-Canada Air Transport 
Agreement Hit, Conspiracy 
By C.A.B. Alleged in Suit 


Colonial Airlines, Inc., in a complaint 
it has filed in the federal district court 
for the District of Columbia against 
Chairman O’Connell, of the Civil Aero- 
nautics Board, and the other individual 
members of the board, has made the 
allegation, among others, that its “vested 
property right” in its New York-Mon- 
treal route is being taken from it with- 
out due process of law, through a “con- 
spiracy” of the members of the C.A.B. 

In addition to contesting the constitu- 
tionality of foreign airline permit sec- 
tions of the civil aeronautics act, Colo- 
nial charged that the recently concluded 
air transport agreement between the 
United States and Canada, under which 
Trans-Canada Airlines, a Canadian gov- 
ernment-owned carrier, would be per- 
mitted to operate on a route between 
New York and Montreal as a competitor 
of Colonial, was invalid. Colonial con- 
tended, further, that the granting of 
United States routes to Trans-Canada 
violated the anti-trust laws. 

Colonial said that the conspiracy by 
the C.A:B. which it alleged had four 
main branches. It said the C.A.B. mem- 
bers had conspired: (1) to enter into an 
executive agreement with Canada when 
the agreement should have been nego- 
tiated as a treaty, with advice and con- 
sent of the Senate; (2) to act under 
unconstitutional sections of the civil 
aeronautics act; (3) to grant a permit 
to an alien monopoly in violation of the 
Clayton anti-trust act; (4) to prede- 
termine the case and grant a mere “pro 
forma” hearing in unusual haste. 

The plaintiff asked the court to im- 
panel a three-judge statutory court to 
consider the constitutionality of the 
foreign airline permit provisions of the 
civil aeronautics act. It also sought 
issuance of preliminary injunctions 
against the holding of the hearing, now 
scheduled for August 29, by the C.A.B. 
on the application of Trans-Canada for 
what Colonial described as “a permit to 
parallel Colonial’s pioneer and only 
profitable route, New York-Montreal.” 

A contention that the U.S.-Canada air 
transport agreement unjustly discrimi- 
nated against Colonial Airlines was made 
in a letter addressed to President Tru- 
man and signed by 49 United States 
senators, which was made public August 
2 (T.W., Aug. 6, p. 20). 


Court To Decide Keeshin 
Case Within Two Weeks 


At the conclusion of oral argument 
before Federal District Judge Walter 
J. LaBuy, of Chicago, on the Advisory 
Report of the Securities and Exchange 
Commission on the two plans advanced 
to reorganize the Keeshin Freight Lines, 
Inc. (T.W., Aug. 13, p. 38), the court 
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announced it would finally dispose of 
the case within two weeks. 

Lee A. Freeman, counsel for John L, 
Keeshin and David H. Ratner, and a 
partner with them in the newly-organ- 
ized J. L. Keeshin System, Inc., an- 
nounced that an amendment would be 
filed to the Keeshin-Ratner plan of 
reorganization for the Keeshin system 
that would meet S.E.C. criticism that 
the present plan was “top heavy.” The 
plan would be amended by eliminating 
entirely the junior notes as a class of 
securities, that class having agreed to 
accept second preferred stock for the 
full amount of their allowed claims, it 
was asserted. 

Manuel Cowen, counsel for trustees 
of the Keeshin system, briefly criticized 
the S.E.C. report and the Keeshin- 
Ratner plan. He said that in no other 
bankruptcy proceeding had the S.EC. 
used the phrase “only narrowly feas- 
ible”; that actually the finding was that 
the Keeshin-Ratner plan was decidedly 
not feasible, and that the S.E.C. should 
have said so in plain language. Mr. 
Cowen termed the valuation of $2,200,000 
placed on the Keeshin concern by the 
commission “grossly excessive” and un- 
supported by the record. 

He argued that the equipment pro- 
gram envisaged by Keeshin-Ratner was 
inadequate. 

Mr. Freeman told the court that the 
Keeshin system at the end of July 
would have cash on hand of $276,000, 
to which would be added $60,000 from an 
insurance company, and $85,000 from the 
sale of certain real estate, to reach a 
cash total higher than that predicted 
for the new company. The Keeshin- 
Ratner modernization program was ade- 
quate, asserted Mr. Freeman. He said 
that the court should give consideration 
to the fact that the holding company 
creditors were cooperating with the 
Keeshin-Ratner proposal, while “the 
trustees stand alone; no support is given 
them by any of the creditors.” 


Counsel for the holding company 
creditors, including Socony-Vacuum Oil 
Co., told the court they supported the 
Keeshin-Ratner plan and urged im- 
mediate consummation of that plan. 
Earlier, Socony-Vacuum had filed with 
the court a statement on the S.E.C. re- 
port, agreeing that the report was cor- 
rect in terming the Walker plan (sup- 
ported by the trustees) unfair both to 
general creditors and to noteholders, and 
affirming Socony’s prior commitment to 
accept 15 per cent of the _ principal 
amount due them in second preferred 
stock of the new company, as provided 
in the Keeshin-Ratner plan. The K-R 
plan should be appoved as soon as pos- 
sible to prevent possible dissipation of 
assets of the estate, said Socony, which 
owns $146,000 of 3.5 per cent serial notes 
of the Keeshin Freight Lines. 


MOTOR ACT PROSECUTIONS 


(Digests of statements issued by the 
Secretary of the Commission concerning 


prosecutions, in federal courts, for vio- 
lations ef motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below.) 





New Jersey district, at Newark. In 4 
civil proceeding instituted by the Com- 
mission, a permanent injunction was en- 
tered August 1, against Fred .Weh, JI. 
dba Coles Express, of Garwood, N.J., en 
joining and restraining him from trals- 
porting property for compensation with- 
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out first having on file with the Commis- 
sion approved evidence of bodily injury 
and property damage insurance as re- 


quired by the Commission’s insurance 
regulations. The action followed entry 
of a preliminary injunction on March 22. 
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Omnibus River-Harbor, Flood Control 
Authorization Bill Passed by House 


Measure Expressing Congressional Approval of Projects Costing 
Estimated Total of $1 Billion Sent to Senate, After Adoption 
Of Resolution for Its Consideration Pursuant to ‘21-Day Rule.’ 


Though the House rules committee had 
refused to grant a rule to expedite con- 
sideration of the measure, the House on 
August 22 passed and sent to the Senate 
H. R. 5472, the omnibus river-and-harbor 
and flood-control authorization bill of 
1949, containing authorizations for ex- 
penditure of $119,000,000 on river and 
harbor projects and for expenditure of 
$995,090,000 for flood-control projects. 

Refusal of the rules committee to acti 
favorably on the request by the House 
public works committee chairman, Rep- 
resentative Whittington, of Mississippi, 
for the granting of a rule to permit 
early consideration of the bill (T.W., 
Aug. 6, p. 11) might have prevented 
House action on the measure in earlier 
Congresses, but the House rules adopted 
at the beginning of the Eighty-First 
Congress included, for the first time, a 
provision that, if the rules committee 
declined to grant a rule within 21 days 
after the introduction of a resolution 
for consideration of a specified bill, on 
the second ,and fourth Monday of the 
month the resolution might be brought 
up for House consideration under the 
highest privilege. 

A resolution for consideration of H.R. 
5472 was introduced by Chairman Whit- 
tington on July 28, after inaction by the 
rules committee on his request, and was 
identified as H. Res. 302. More than 21 
days having elapsed since its introduc- 
tion, Chairman Whittington called it up 
for consideration by the House on Au- 
gust 22, and after there had been some 
debate on the resolution the House 
agreed to it and proceeded to consider 
H. R. 5472. 


One Vote Against Bill 


The vote for passage of the bill, on 
a “division” (a count of the members 
Standing, on the “aye” and “no” votes) 
was 202 for and only one against the 
bill. A few minutes earlier, when the 
point of order had been raised that a 
quorum was not present, a count showed 
that 275 members, constituting a 
quorum, were present. 

Principal speaker in opposition to the 
bill was Representative Sabath, of Illi- 
nois, chairman of the House rules com- 
mittee. Chairman Whittinzton, of the 
bublic works committee, was the main 
Speaker for the proponents. Many House 
members made speeches as advocates of 
the bill and pointed to those of its pro- 
Visions’ which would affect their own 
Congressional districts. 


Of the $119 million proposed to be au- 
thorized for river and harbor projects 
by H. R. 5472, said Mr. Whittington, only 
$49 million would be for new projects, 
and $70 million would be for an increase 
in existing authorizations for Arkansas 
River basin projects. Of the amount 
proposed to be authorized for flood con- 
trol, he said, “only $209,000,000” would 
be for new projects, and the remainder 
of “substantially $785,000,000” would be 
for increasing “the authorizations in the 
principal river basins of the United 
States to provide for the continuation 
of projects already under way, including 
the largest item, $250,000 for the Missouri 
River Basin.” 


Appropriations Noted 


“T remind you,” he said, “that the to- 
tal amount of the authorizations for 
rivers and harbors and flood control in 
this bill is about the amount that has 
been appropriated for this purpose in 
the past three years. I remind you that 
the last major authorization act was in 
1946 and the aggregate of the authori- 
zations in that bill exceeded the au- 
thorization in this bill in dollars by 
about $200,000,000. . . . I know of no 
more important element of our national 
transportation system than our inland 
waterways.” 

Chairman Whittington said that ex- 
isting federal government authorizations 
for direct construction, including roads, 
rural electrification, agriculture, and 
civil aeronautics, totaled about $8 bil- 
lion, and that there were about $11 bil- 
lion additional “general authorizations,” 
including reclamation, rural electrifica- 
tion, roads, agriculture and soil con- 
servation. He said H. R. 5472 would 
provide a backlog in the event of a na- 
tional depression, “without resorting to 
make relief work.” 

“This bill,” he said, “might very well 
have been $2,500,000,000 instead of one 
billion, but the committee . . . did their 
utmost to keep the bill down to the very 
minimum...” 

Representative Wadsworth, of New 
York, advised caution in authorization 
of additional federal expenditures. He 
stated that “the sum total of ... in- 
creased authorizations or expansions al- 
ready adopted and sent to the President 
(by the 81st Congress) and those now in 
the machinery of the legislative. branch 
of the government reported favorably by 
committees or passed by one body or the 
other is $16,931,000,000.” 

“What is going to be the situation of 
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the Treasury on July 30, 1950?” he asked. 
“Why, if only a very few of these bills 
go through, we are faced with a deficit 
of at least $5,000,000,000 .. .” 
Representative Sabath said his com- 
mittee on rules had refused to grant a 
rule on H.R. 5472 “because of the belief 
that it was purely a ‘pork barrel’ bill.” 


Doubts About Economy 


“The staggering total of $1,100,000,000 
in new and continuing authorizations 
for rivers and harbors and flood-control 
work,” he said, “makes one wonder 
whether real economy is being prac- 
ticed, ... 

“Of the $119,000,000 in the rivers and 
harbors section of this bill, $93,000,000 
goes to 11 southern states ... Of the 
$995,000,000 for flood control provided in 
the bill, nearly one-half is of direct bene- 
fit to these same southern states... . 

“The claim is made . . . that no rivers 
and harbors and flood-control legislation 
has been enacted lately; however, the 
facts are that from 1944 through fiscal 
1949 the Congress appropriated some 
$211,000,000 for rivers and harbors and 
$945,000,000 for flood-control work .. . 
I feel that a sufficient number of projects 
are now authorized and under con- 
templation for at least two or three 
years’ work, and this legislation should 
be postponed until a real investigation 
and survey can be made... 

“For years I have designated the Army 
Corps of Engineers as the most reckless 
and extravagant unit of our govern- 
ment. ... In 47 years the Corps of En- 
gineers has spent approximately $5 bil- 
lion of the taxpayers’ hard-earned 
money; and they contemplate spending 
$3 billion more to complete such projects, 
so-called, now under way. This... is 
only the beginning. The prediction is 
reported that in the near future the 
Corps of Engineers contemplates spend- 
ing some $40 billion .. .” 


Reply to Rep. Sabath 

Representative Whittington said Mr. 
Sabath “did not have very much to say 
to the Corps of Engineers when the 
Congress authorized $120,520,000 for the 
development of the Illinois waterway 
. . . When the Congress . . . authorized 
$10,694,000 for the Calumet Harbor and 
River ...or... when we authorized 
$171,000,000 to build levees around Cairo 
and elsewhere in the state of Illinois.” 

Representative Angell, of Oregon, said 
that “unless we here in America utilize 
our own natural resources, and put some 
money into the development of our own 
great waterways, we certainly will not 
be able to carry out our commitments 
overseas.” Representative Short, of 
Missouri, former president of the Na- 
tional Rivers and Harbors Congress, 
said that “it does seem strange... that 
when we vote almost unlimited funds 
for the same kind of projects in foreign 
countries that we should not find it 
possible to vote for these projects in the 
United States.” 

Representative McDonough, of Cali- 
fornia, said that Representative Wads- 
worth’s caution against increasing the 
government’s financial obligations 
“comes with bad grace ... at this time 
because you did not hear that same 
caution or that same advice when you 
were being called upon to vote for mili- 
tary aid for Europe, for E.C.A., and for 
other European benefits.” 

Representative Rees, of Kansas, refer- 
ring to statements *by proponents of the 
bill that it was merely an authorization 
bill, and that its passage did not mean 
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actual expenditure of tax money, said 
he contended that if Congress did not 
expect the money to be spent, it should 
not authorize the expenditures. 

“T have always been given to under- 
stand,” he said, “that before an appro- 
priation is made, authorization is re- 
quired, and I have likewise understood, 
and I believe the majority of the House 
will agree, that when this House puts 
its stamp of approval to authorize the 
expenditure of funds, it certainly means 
that it expects Congress to appropriate 
such funds. .. . It is my position that, 
in view of the conditions of our Treas- 
ury ... the right thing .. . is for this 
bill to go back to the committee and let 
the committee bring back authorization 
for projects that are already under way 
and that are absolutely needed, then let 
the remainder of the bill go over until 
next year and give it consideration in 
the light of conditions as we find them 
at that time .. .” 


House Rejects Move to 
Increase Appropriation 
For River-Harbor Work 


An effort, spearheaded by Represent- 
ative Rankin, of Mississippi, to obtain 
instructions from the House to the House 
members of the conference committee on 
the so-called civil functions appropria- 
tion bill so as to increase further the 
amount voted by the Senate for river 
and harbor and flood control projects 
and so as to include the Tennessee- 
Tombigbee waterway among the navi- 
gation projects on which work might be 
started was rejected late the afternoon 
of August 23 by the House, by a voice 
vote. 

The bill (H.R. 3734) as passed by the 
Senate made appropriations for current 
(1950) fiscal year of $229 million for 
river and harbor projects and $493 mil- 
lion for flood-control projects (T.W., 
May 28, p. 63). The money would be used 
by the Army Corps of Engineers. As 
passed by the House, the bill carried 
$176,530,270 for rivers and harbors and 
$388,000,000 for flood control work. The 
measure has been the subject of con- 
sideration by House and Senate confer- 
ees since June 1, and the conferees have 
been unable to reach agreement on a 
“compromise” bill. 


House Conferees’ Position 


On August 17, Representative Cannon, 
of Missouri, inserted in the appendix of 
the Congressional Record the projects 
and amounts to which the House con- 
ferees were willing to agree. This list 
showed that the House conferees pro- 
posed reductions in many river and har- 
bor items, the largest reductions pro- 
posed being $5,000,000 in the Senate-ap- 
proved amount of $10,000,000 for Chief 
Joseph Dam on the Columbia River, 
and $5,000,000 in the Senate-approved 
amount of $40,000,000 for the McNary 
lock and dam on the Columbia River. 

Representative Rankin prepared a list 
of projects and amounts of his own, 
including some new items, one of which 
was $625,000 for the Tennessee-Tombig- 
bee waterway. He then moved that the 
House conferees be instructed to agree 
to and accept the amendments he pro- 
posed with respect to H. R. 3734. In the 


course of debate on his motion, he said 
that his amendments would increase the 
Senate-approved total of $229 million 
for rivers and harbors by $4,400,000 “this 
year.” 

Plea for Economy 

Speaking in opposition to Mr. Rankin’s 
motion, Representative Cannon said, in 
part: 

“It is these few items added by Mr. 
Rankin which are at issue in this mo- 
tion. It is these few items which are 
holding up the bill. Any they are signif- 
icant. . . . These amendments . . . have 
not only been rejected by the Budget but 
they are so unjustified and so profligate 
that even on reconsideration the Bureau 
has refused to approve them.... 

“In the next two years ... we will spend 
over $10 billion more than the govern- 
ment takes in. Think what that means 
if we continue such a policy for even 
five more years. ... He (Mr. Rankin) 
is not proposing to spend money out of 
the Treasury. He is proposing to spend 
money we do not have... .” 

After Mr. Rankin asserted that the 
items he proposed to add would total 
only $4,400,000 for fiscal year 1950, Mr. 
Cannon said: 

“The gentleman will note that is mere- 
ly the first cost. Before the items are 
concluded they will, according to the en- 
gineers, cost a minimum of $469,000,000. 
That is the minimum, and unquestion- 
ably before completion they will require 
in excess of half a billion dollars.” 

Representative Engel, of Michigan, 
said he did not think that’ more large 
projects should be started “until we have 
finished some of those we now have 
under way. 

“You have two Tombigbee projects in 
this bill, one a $169,000,000 construction 
project with $2,500,000 allowed by the 
Senate for this year, and another $200,- 
000 a year for planning the same Tombig- 
bee,” he said. 





Senate Unit Orders Survey 
Of U.S. Barge Equipment 


An “on-the-spot” survey of the physical 
condition of barge equipment now being 
operated by the government-owned Fed- 
eral Barge Lines of the Inland Water- 
ways Corporation to determine the 
“emergency” requirements of the corpo- 
ration, was ordered August 18 by a spe- 
cial subcommittee of the Senate inter- 
state and foreign commerce committee 
which has been holding hearings on pro- 
posed legislation (S. 211) to increase the 
corporation’s capital stock by appropria- 
tion of an additional $18,000,000. 


After hearing testimony in a closed 
session that day from A. C. Ingersoll, 
president of the I.W.C., and Chester C. 
Thompson, president of American Water- 
ways Operators, Inc., with respect to the 
condition of the corporation’s barges, 
the subcommittee, headed by Senator 
Myers of Pennsylvania, directed E. R. 
Jelsma, professional staff member in 
charge of the committee’s domestic land 
and water transport inquiry, to conduct 
a survey of the corporation’s barges at 
St. Louis. Mr. Jelsma will be accom- 
panied by an engineer. They will make 
an analysis of the situation in view of 
refusal of marine insurance underwriters 
to insure cargo transported in existing 
equipment of the government barge line, 
because of its allegedly unsafe condition. 

It was stated that Mr. Jelsma would 
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make the trip to St. Louis “very shortly” 
and would report his findings to the 
subcommittee immediately on his re- 
turn. The subcommittee adjourned :ts 
meeting August 18, subject to call of the 
chairman. 





Railway Mail Pay Measure 
Amended to ‘Protect’ Rail 


Carriers, Senate Unit Says 


As reported to the Senate, the railway 
mail pay bill (S. 1596) contained pro- 
visions that “protected” the railroads, 
in that it subjected to judicial adjudica- 
tion the reasonableness of any request 
for information which the Postmaster 
General might address to the railroads 
and in that “the established procedure 
as to obtaining necessary information 
must be followed by the Postmaster Gen- 
eral before there is any resort to the 
courts to obtain such relevant and per- 
tinent evidence and information,” the 
Senate post office and civil service com- 
mittee said in its report on the bill 
(T.W., Aug. 20, p. 50). 

The committee said it was its view 
that “the Postmaster General should 
have some means of securing compliance 
with reasonable requests for relevant 
and pertinent evidence and information 
made pursuant to the act of March 3, 
1879.” However, it said, it was of the 
opinion that the “sanction” which S. 
1596 as introduced would have imposed 
on the railroads was “too drastic.” 


Section 6 of the act of March 3, 1879, 
the committee said, provided as follows: 


“The Postmaster General shall request 
all railroad companies transporting the 
mails to furnish, under seal, such data 
relating to the operating, receipts, and 
expenditures of such roads as may, in 
his judgment, be deemed necessary to 
enable him to ascertain the cost of 
mail transportation and the proper com- 
pensation to be paid for the same; and 
shall, in his annual report to Congress, 
make such recommendations, founded 
on the information obtained under this 
section as shall, in his opinion, be fair 
and equitable.” 


Changes in Existing Law 

The committee noted that section 2 
of S. 1596 as introduced proposed the 
making of certain clarifying changes in 
the language of the quoted section 6 by 
deleting the word “data” and inserting in 
lieu thereof the words “evidence and in- 
formation” and by deleting the word 
“operating” and inserting in lieu thereof 
the word “operations,” and proposed, 
further, addition of a new paragraph 
which would authorize the Postmaster 
General, on refusal or failure of any rail- 
road to furnish evidence and information 
requested by him, within a reasonable 
period of time, to withhold compensation 
for service performed by the railroad. It 
was this provision that the committee 
concluded was “too drastic.” 


“The public interest requires,” the 
committee said, “that the Postmaster 
General means to obtain relevant and 
pertinent evidence and information as 
to the cost of mail transportation and 
the proper compensation to be paid for 
the same. To this end, provision is made 
for application to the United States dis- 
trict court in case of refusal of any rail- 
road company to furnish pertinent and 
relevant evidence and information de- 
sired by the Postmaster General relating 
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to the operations, receipts and expendi- 
tures of such railroad... .” 


Special Switching Contracts 


Section 1 of S. 1596 as reported, the 
committee said, had as its purpose the 
giving of stautory authority to the Post- 
master General to enter into special 
agreements with railroads for perform- 
ance of “abnormal switching service to 
be performed in terminal areas to or 
from supplemental or temporary post- 
office facilities not regularly or season- 
ally used for loading and unloading 
mail.” 

It said the Post Office Department 
asked authority to provide for special 
switching movements through special 
contract rather than to undertake the 
transportation of mail to such supple- 
mental or temporary post-office facilities 
in government-owned trucks at greater 
expense. 

After stating that, under provisions of 
existing law (paragraphs 20 and 21 of 
section 5 of the act of July 28, 1916) 
which provisions S. 1596 as introduced 
would have repealed, the Post Office De- 
partment was required to pay the full- 
car rate for the empty or partially 
loaded return movements of railroad 
cars, the committee said: 

“There was conflict between the testi- 
mony offered by the revresentatives of 
the Post Office Department and the 
testimony offered by the’ representatives 
of the railroads concerning the effect 
of the present law and the practices 
thereunder. . . In view of this record, 
further study is required and, accord- 
ingly, the bill is amended so as to defer 
action on the ‘round-trip’ provisions 
until a later date. 


Agencies to Make Studies 


“The committee has authorized the 
chairman to request promptly the Post 
Office Department, Interstate Commerce 
Commission, the General Accounting Of- 
fice and the General Services Adminis- 
tration to make comprehensive studies 
of this subject and to report thereon to 
this committee as soon as possible, so 
that further appropriate action may be 
taken by the committee during the sec- 
ond session of the 81st Congress. . .” 


Section 3(B) of the bill as reported, 
the committee said, eliminated the exist- 
ing statutory requirement of a waiting 
period of six months from the entry of 
an I.C.C. order in railway mail pay 
proceedings before the Commission’s 
jurisdiction might again be invoked by 
the Postmaster General or any rail com- 
mon carrier. It added that section 3(B) 
also would provide express statutory au- 
thority under which the Postmaster 
General and the railroads might seek 
court review of orders of the Commis- 
sion under the railway mail pay act to 
the extent provided by law for judicial 
review of other I.C.C. orders, and would 
permit the Postmaster General to seek 
such review “of his own motion, and as 
of right, and with representation by his 
counsel.” 


Reproduced in the committee report 
was a letter addressed to the committee 
chairman by Chairman Mahaffie, of the 
Commission, which concluded with the 
Statement that “we do not recommend 
enactment of S. 1596." Also reproduced 
in the report were letters to the com- 
mittee chairman (Senator Johnston, of 
South Carolina) from Acting Comp- 
troller Yates, of the General Accounting 
Oifice, and Assistant Director Lawton, 
of the Budget Bureau, expressing no 
objections to the bill, and letters from 


Postmaster General Donaldson, endors- 
ing the measure. One of the Postmaster 
General’s letters contained the state- 
ment that S. 1596 as introduced was 
“identical to the legislation submitted 
by this department under date of April 
7, ee cca 


Senate Group Hears Barge 
Lines’ Views on ‘Effect’ of 
Miners’ 3-Day Work-Week 


The barge and towing vessel industry 
“just cannot adjust operations to a three- 
day work week and remain in business,” 
Chester C. Thompson, president of The 
American Waterways Operators, Inc., 
Washington, D.C., told the Senate bank- 
ing and currency committee at a hear- 
ing it held in connection with its in- 
vestigation of the effect of the recently- 
instituted three-day work week in coal 
mines on the operations of independent 
coal producers and on business and con- 
sumers generally. 

In earlier testimony, J. Carter Fort, 
vice-president and general counsel of the 
Association of American Railroads, 
charged that the coal-carrying railroads 
had suffered large revenue losses and 
layoffs as a result of the miners’ three- 
day work week (T.W., Aug. 20, p. 25). 

“Water transportation is an ‘around 
the ciock’ operation, and must be so to 
provide low freight rates which are bene- 
ficial to shippers and consumers as well 
as to remain solvent and in a position 
to provide continued efficient and reliable 
freight services,” said Mr. Thompson. 
“If the mines are worked only three days 
each week, then it naturally follows that 
coal can be loaded into barges only three 
days each week. Such a situation would 
be impossible in the inland water trans- 
portation business and, if continued, 
would create chaos to a degree which 
could completely destroy that important 
element of the national economy. Tow- 
ing vessels would be compelled to wait 
for days at loading docks for coal to be 
loaded into barges and the vessel crews 
would expect to be paid and provided 
full subsistence during these long ‘lay- 
over’ periods when no transportation 
revenue was being earned.” 

Mr. Thompson asserted that the barge 
and towing vessel operators specializing 
in coal traffic could not possibly “absorb 
this additional expense” without in- 
creasing their freight rates. If they 
made such increases, he said thev would 
price themselves “out of the market” or 
substantially reduce the number of tow- 
ing vessels currently being used to move 
coal tonnage. 

“Coal barges, almost without excention, 
do not carry crews—the crews being 
aboard the towing vessels—thus. if these 
towing vessels are taken out of service 
and laid up, considerable unempnlovment 
of vessel personnel would inevitablv re- 
sult,” said Mr. Thompson. “The creation 
of this instability in an important trans- 
portation element needed in the over-all 
economy of the nation would not be in 
the public interest, and would have an 
adverse effect upon the national defense 
in the event of another war emergency.” 

If production workers in other fields 
were to be permitted to reduce produc- 
tion, to reduce arbitrarily the amount of 
goods which ordinarily called for trans- 
portation services, said Mr. Thompson, 
“it naturally follows that there will be 
widespread unemployment in all trans- 
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portation industries—particularly those 
which move heavy commodities such as 
coal in large quantities.” 

In justice to labor itself, one element 
of organized labor should not be permit- 
ted, under penalty of law, to cause un- 
necessary and widespread unemployment 
within the ranks of other forms or kinds 
of labor, said he. That, he added, was 
exactly what would happen in the water 
transportation business if the coal mines 
and other producers of raw materials 
continued to produce on a greatly cur- 
tailed basis. 

The three-day work week, said Mr. 
Thompson, meant less take-home pay 
for the miner, did not improve his 
standard of living—was not based on a 
demand for more wages, but was “a 
deliberate plan to curtail the production 
of coal to create an artificial shortage 
of a basic commodity needed to main- 
tain the lifeblood of the nation.” 

Mr. Thompson asserted that Congress 
had heretofore recognized the need of 
certain legislative restrictions in other 
fields affecting the national welfare; 
that numerous statutes, which had been 
repeatedly sustained by the Supreme 
Court, told business and industry what 
they might and might not do, and “there 
is no sound reason why organized labor 
or any segment of it should be permitted 
to do what employers in business and 
industry are prohibited by law from do- 
ing.” No single element of the national 
economy should be permitted to domi- 
nate, in any manner, that economy, said 
he. He said the barge and towing ves- 
sel industry urged prompt enactment of 
legislation to make labor organizations 
and groups subject to the same restric- 
tions and the same restraints as those 
which presently applied to business and 
industry. 


Air Mail ‘Star Routes’ 
Bill Sent to President 


With House concurrence in a Senate 
amendment to the measure, Congress 
has passed and has sent to the President 
H. R. 4498, authorizing the Postmaster 
General to award contracts for the 
transportation of mail of all classes on 
star routes where it can be so carried 
with a cost comparable to the service 
and to the cost of surface transporta- 
tion. 

As amended by the Senate, the bill 
provides for publication by the Civil 
Aeronautics Board, on certification of 
the Postmaster General, of notice in the 
Federal Register, describing the proposed 
air star route, and for the sending by 
the C.A.B. of such notice to “such 
persons as the board may by regulation 
determine.” The board is required by 
the bill to send notice to interested 
parties prior to issuing a certificate of 
approval of an air star-route contract, 
and is required to allow a waiting period 
of 30 days in which objections to the 
granting of such certificate might be 
filed. However, the board may find that 
the waiting period of 30 days is imprac- 
tical and may then dispense with the 
waiting period and issue a certificate 
stating that the route does not conflict 
with the development of air transporta- 
tion. 

As finally passed, the bill contains a 
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provision that anyone is eligible to bid 
for such contracts who is “a resident of 
or qualified to do business as a common 
carrier in a state within which one or 
more points to be served under such pro- 
posed contract are located.” 





M.C. War Risk Insurance 


Provided in House Bill 


Proposed legislation designed to give 
the Maritime Commission authority to 
provide war risk and certain marine and 
liability insurance protection in time of 
war or serious threat of war when such 
insurance adequate for the needs of the 
water-borne commerce of the United 
States cannot be obtained on reasonable 
terms and conditions from companies au- 
thorized to operate under state laws is 
embodied in a bill (H.R. 6061) introduced 
in the House by Representative Bland, of 
Virginia, chairman of the House com- 
mittee on merchant marine and fisheries. 

The bill, according to the committee, 
is based on recommendations and pat- 
terned after a draft of the proposed leg- 
islation submitted to Congress by Chair- 
man Fleming, of the Maritime Commis- 
sion. It would add a permanent new 
title to the merchant marine act, 1936, 
as amended, consisting of twelve sections, 
to be designated as Title XII—War Risk 
Insurance. Under its provisions, the au- 
thority granted the commission could be 
provided only after approval by the 
President with such interdepartmental 
consultation as he might require. The 
commission would be authorized to create 
an insurance fund and to conduct its 
insurance activities in accordance with 
recognized marine insurance practice, 
and to employ underwriting and settling 
agents. 

In his letter transmitting the draft 
of the pronosed legislation to Congress, 
Chairman Fleming stated that “a serious 
situation” existed in the matter of con- 
tinued assurance that marine war risk 
insurance would be available for the pro- 
tection of American interests in vessels, 
cargoes, passengers and crews, and 
added: 

“The American war risk insurance 
market normally available for American 
interests has either disccntinued the 
writing of war risk insurance or writes 
only on a restricted basis subject to an 
automatic termination in the event of 
outbreak of war between any of the four 
rowers—United States, France, Great 
Britain, and the Union of Soviet Socialist 
Republics—with protection for vessels at 
sea only until they arrive at the next 
port, and 24 hours thereafter. The Brit- 
ish insurance market inserts a clause 
in policies for hull war risk insurance 
between any two of the aforesaid powers. 
In this situation American interests are 
in a most unsatisfactory and undesirable 
position of losing insurance protection at 
the time it would be needed most. 

“The United States through the Mari- 
time Commission as a seller and char- 
terer of vessels has a direct and very 
substantial concern with this situation. 
Since the termination of the war risk 
insurance act of 1940, on July 25, 1947, 
the insurance powers of the commission 
are limited to those in section 10 of the 
merchant marine act, 1920, and section 
712 of the merchant marine act, 1936, as 
amended. These powers are limited to 
the interests of the United States in 
vessels documented under the laws of 
the United States, which means, in effect, 
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the interests of the commission as mo:t- 
gagee of vessels sold and as owner of 
vessels chartered to private operators, 
These powers are much restricted also by 
reason of provisions embodied in recent 
appropriation acts for the Maritime 
Commission under which funds necessary 
for the liquidaticn of the losses would not 
be promptly available, although imme- 
diately required to reimburse owners and 
charterers for the cost of making repairs 
to their vessels.” 

Under such circumstances, said Chair- 
man Fleming, and in view of the experi- 
ence in World War I and World War II, 
the commission believed that it was 
dangerous to leave the government with- 
cut power “immediately to furnish” 
necessary war risk insurance for the pro- 
tection of its interests as well as the 
interests of American citizens. He added 
that the commission believed the au- 
thority for it to provide such insurance 
should be placed on a permanent basis. 


War Risk Insurance Meeting 


The Maritime War Emergency Board, 
created by an executive order of the late 
President Roosevelt, to deal primarily 
with problems of war risk insurance and 
war risk compensation, has called a 
meeting of all off-shore ship operators 
and maritime unions representing their 
employes to be held September 28 in 
Washington, D. C., according to the 
Maritime Commission. The board, headed 
by’ George Chemey, labor relations con- 
sultant of San Diego, Calif., it was stated 
at the commission, announced completion 
of its organization August 17 with the 
designation of Francis B. Goertner, gen- 
eral counsel of the commission, as its 
permanent secretary. Other members of 
the board include Joseph K. Carson, 
member of the commission, and Michael 
J. Galvin, Undersecretary of Labor. 





1.C.C. Bureau Nomination 


The Senate interstate and foreign 
commerce committee has _ postponed 
until August 30 the date for resumption 
of its hearing originally scheduled for 
Aucrust 23 on the nomination of James 
E. Friend, of Texas, to be assistant direc- 
tor of the Commission’s Bureau of Loco- 
motive Inspection (T.W., August 20, p. 
48). 





C.A.A. Supplies for Alaska 


The House has concurred in a Senate 
amendment to H.R. 781, permitting the 
Civil Aeronautics Administration to in- 
cur in one fiscal year, obligation for pur- 
chase and transvortation of su~plies and 
materials for its stations in Alaska in a 
succeeding fiscal year, thereby comnleting 
congressional action on the bill and 
clearing it for the President’s signature 
(T.W., June 25, p. 70). 


Airport Work at Boston, Mass. 


The House has passed and has sent 
to the Senate H. J. Res. 338, a joint reso- 
lution to enable the commonwealth of 
Massachusetts to accept. federal aid for 
development and improvement of the 
Logan International Airport at Boston, 
Mass. In discussion of the measure in 
the House, Representative Lane of 
Massachusetts, said that. the resolution 
would permit the Administrator of Civil 
Aeronautics to undertake the Boston 





Augu. 


airpo 
June 
the fF 
subm 
He s§ 
1948 
not | 
setts 
that 
limits 
delive 
the 

now 
setts 
in th 
feder 
state 
port, 


Hou 
To [ 


Pan 


The 
eries 
meeti 
an “i 
appoi 
tolls, 
to ca 
ganiz 
Pana! 
Railr 
of sui 
gress, 
he wi 
whick 
tolls | 
sion 1 
izatio 
actio1 
recom 
terim 
mitte 


eratio 
merit 
shipp 
reliev 
view, 
not c 
tors a 
be lin 
have 
Unite 
effect 
eign | 
Unite 
Panar 

“Th 








ORLD August 27, 1949 





nort- airport project in the fiscal year ending 

r of June 30, 1950, to the same extent as if 

tors, the project had been included in the list 

30 by submitted. to Congress on April 18, 1949. 

scent He said the project, recommended in 

itirne 1948 and 1949 airport project lists, had 

sary not been processed because Massachu- 

1 not setts could not agree to a requirement 

ame- that the project sponsor accept certain 

; and limitations with respect to the sale and S 

pairs delivery of aviation gasoline and oil at ~ 
the airports. This requirement had 4 

hair- now been eliminated, and Massachu- is 

peri- setts was now desirous of participating = 

ir II, in the program, under which $600,000 of 2 

was federal funds would be matched by the 2 

vith- state for the work at the Logan air- =]°s 

lish” port, he said. ren 
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, Panama Canal Toll Rates ata oo 
oard The House merchant marine and fish- So, e 
late eries committee, following an executive 
arily meeting August 23 in which it approved 

and an “interim” report of its subcommittee 
doa appointed to investigate Panama Canal 
ators tolls, has requested President Truman 
their to cause a study to be made of the or- 
8 in ganizational aspects of all phases of the 

the Panama Canal, including the Panama 
aded Railroad, and that his recommendations 
con- of suitable changes be furnished to Con- C) 
rated gress, and that, pending such study, that 
etion he withhold his proclamation, No. 2775, re 
- the which would increase Panama Canal 
gen- tolls effective September 1, until a deci- oo 
s its sion was reached as to the final organ- © 
rs of ization of the Panama Canal. That such ct 
rson, actions be taken by the President were Q 
-hael recommended in the subcommittee’s “in- 


terim” report considered by the full com- 
mittee. 

The report stated that it was believed 
that the study requested of the Presi- 
dent “may be concluded within the 
present calendar year, and in any event 


o 
te not later than January 21, 1950,” inas- 
otion much as the problem had recently been 
| for considered by the General Accounting 
ames Office and the Bureau of the Budget. 


irec- The House, at its session, August 23, 
00° adopted a resolution (H. Res. 337) offered 
0, p. by Representative Thompson, of Texas, 
y extending from September 1, 1949, to 
January 31, 1950, the time for filing of 
the subcommittee report, authorized by 


H. Res. 44, relative to revision of tolls 
charged for the use of the Canal. The 
President’s proclamation would increase 


nate 

+ the present tolls from 90 cents per net ves- 

) in- sel ton to a maximum of $1.00 a ton and 

pur- would increase tolls for ships in ballast 

- and to 80 cents per net vessel ton. r] 

in a In its report, the subcommittee said C ALIFORNI A S$ INL AND 
eting the effect of the increase was so far 

and reaching in both national and interna- 


eration. It added that there was much 
merit in the claim of the intercoastal 


ature tional affairs as to merit the most care- 
ful study, and the most expert consid- 
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time to recommend a different toll basis 
for intercoastal shipping,” said the re- 
port. “The committee is influenced to 
a considerable extent by the thoughi 
that the mere reduction or elimination 
of tolls would not solve the pressing 
financial problems of the intercoastal 
operators, and consequently there is 
little point in precipitating the inevitable 
controversy over the question of tolls 
until the general problem of intercoastal 
operation is nearer to solution.” 


Oil Production and Transport 


In a statement he made in the House, 
Representative Harris, of Arkansas, an- 
nounced that he was introducing a bill 
(H.R. 6047) to establish a Petroleum 
Policy Council in which would be vested 
the responsibility for, among other 
things, the development of the US. pe- 
troleum industry in order to meet, to the 
maximum, practicable extent, emergency 
petroleum requirements; the develop- 
ment of new sources of liquid fuels, in- 
cluding the sponsorship by the federal 
government of research and development 
on processes for their production from 
gas, coal, oil shale, and tar sands; and 
the encouragement of tanker capacity 
adequate for requirements. 


U.S. Ships and Foreign Aid 


That legislation under consideration by 
the Senate committees on armed services 
and foreign relations (S. 2388), to pro- 
vide military assistance to foreign na- 
tions, be written so that at least 50 per 
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cent of the shipping be required to be 
carried in American vessels, has been 
urged by Frazer Bailey, president of the 
National Federation of American Ship- 
ping. He stated the federation’s posi- 
tion for such a requirement in the course 
of hearings on the measure before the 
committees August 18. Hearings on the 
bill were adjourned on August 19 sub- 
ject to call of the chairman. 





Exits on Passenger Vehicles 


Representative Crook, of Indiana, has 
introduced H.R. 6071, a bill to direct the 
Commission to establish minimum stand- 
ards with respect to the exits on pas- 
— motor vehicles used by motor car- 
riers. 


The bill provides that the Commission 
shall, from time to time, prescribe and 
publish regulations establishing, for each 
type and each class of motor vehicle 
used by motor carriers in the transporta- 
tion of passengers, such minimum stand- 
ards for the number, design, and loca- 
tion of exits as “may be necessary to 
ensure that in case of emergency an 
exit will be readily available to each 
passenger on any such motor vehicle.” 
In no event, the bill states, “shall the 
number of exits required under such 
standards for any such vehicle be less 
than two.” The bill would provide for 
a fine of $1,000 for each violation of the 
regulations prescribed, each day of such 
violation to constitute a separate offense. 
The terms “motor carrier” and “motor 
vehicle”, the bill says, “shall have the 
same meaning as in part II of the inter- 
state commerce act.” 







LABOR NEWS 


Hawaiian Anti-Strike Law 
In Dock Dispute Is Called 
‘Shocking’ by Sen. Morse 


Senator Morse, of Oregon, in a Senate 
speech which covered nearly nine pages 
of the Congressional Record for August 
22, renewed the allegations he had made 
earlier, to the effect that the stevedor- 
ing companies in Hawaii were not mak- 
ing sincere efforts to bring about settle- 
ment of the strike of Hawaiian long- 
shoremen, and said that he thought the 
law which the Hawaiian legislature had 
passed to deal with the situation was 
“a shocking law, judged from any fair 
appraisal of .. . the rights of free work- 
ers and free employers.” 


He inserted in the Congressional Rece 
ord the text of a letter he had received 
from Dwight C. Steele, president of the 
Hawaii Employers Council, challenging 
some statements the senator had made 
in a speech in the Senate July 22 (T. W., 
July 30, p. 52). Mr. Steele made the as- 
sertions, among others, that “this is the 
first general waterfront strike that has 
ever occurred in Hawaii;” that the 
waterfront contracts in the past had 
been arrived at amicably through col- 
lective bargaining and had _ provided 
wage increases, from 60 cents an hour in 









1941 to $1.40 an hour at present; and 
that throughout the period of this year’s 
strike the International Longshoremen’s 
and Warehousemen’s Union had never 
put on the bargaining table a figure be- 
low its original demand for an increase 
of 32 cents an hour and had rejected 
offers by the employers of 8 cents, then 
12 cents, then 14 cents an hour. 


“Probably the major reason why the 
employers have not been willing to agree 
to arbitration of the dispute,” Senator 
Morse said, “is that they feel that by 
holding out and winning an economic 
war against the union they will so 
weaken the union that they will be able 
to meet successfully, for some time to 
come, future demands of organized labor 
in Hawaii.” 

He said it had been suggested that 
Cyrus Ching, head of the Federal Medi- 
ation and Conciliation Service, go to 
Hawaii to act as arbitrator of the dis- 
pute, but that Mr. Ching had advised 
him he would be unable to leave con- 
tinental: United States at this time but 
would be willing to meet with the par- 
ties to the dispute “here in Washington. 
DBS.” 


“Again,” said Senator Morse, “I ask 
the Hawaiian employers and the union 
concerned quickly to enter into an agree- 
ment in Hawaii to lay their entire case 
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pefore Mr. Ching here in Washington, 
D.C. 

“Y wish to say that I am satisfied that 
this great industrial statesman .. . will 
give them a fair decision, a fair settle- 
ment, on the basis of the facts as he 
finds them to be; and that is all either 
party has a right to ask... .” 


‘No Danger of Coast Strike’ 


Stories originating in New Orleans to 
the effect that there would be a west 
coast shipping tie-up through a spread 
of the strike in Hawaii were without 
foundation, the Pacific Maritime Associa- 
tion and the International Longshoremen 
& Warehousemen’s Union announced 
jointly. 

“West coast ports are free of strike 
danger over the Hawaiian dock tie-up,” 
they said in the joint statement. “Agree- 
ment has been reached to negotiate long- 
shoremen’s refusal to handle Hawaiian- 
pound cargoes for the Matson Navigation 
Company’s S.S. Hawaiian Refiner in 
San Francisco. The dispute machinery 
under the contract has operated ef- 
fectively to preserve the west coast’s 
1949 record of uninterrupted cargo han- 
dling.” 

































Union’‘s Demands for ‘Extra’ 
Fireman on Diesels Scored 


In Rails’ Closing Argument 


Extra firemen on diesel-electric loco- 
motives, which had no fires to tend, 
“wouldn’t be worth 25 cents a day to the 
railroads or to the public,” Howard 
Neitzert, of Chicago, chief counsel for 
the railroads, said in his concluding ar- 
gument, August 23, before the Presi- 
dential emergency board in New York 
City which was then completing eight 
weeks of hearings on demands of the 
Brotherhood of Locomotive Firemen & 
Enginemen for employment of an “ex- 
tra” fireman on diesel locomotives. 

The only work the extra firemen could 
perform, he said, would consist merely 
of pushing a button to blow down the 
steam generator and on rare occasions 
resetting a ground relay or a switch in 
the engine room—‘“trivial duties now 
performed without hardship by the fire- 
men already assigned to the locomo- 
tives.” 


Mr. Neitzert said he could hardly con- 
ceive of a more “shameful proposal” than 
that high-priced firemen should be paid 
4day’s pay for running a hundred miles 
in a matter of about two hours in order 
to do a few minutes work. He charged 
that the union’s claims that an addi- 
tional man was needed “on these loco- 
motives” in the interest of public safety, 
‘ficiency and economy of operation was 
‘nothing but pious talk to camouflage 
their selfish interests.” He added that 
the firemen’s organization was concerned 
mMly “with jurisdictional rivalries and 
an ambitious scheme to extend its power, 
wealth and influence.” 


The firemen’s organization had a le- 
gitimate interest in the hazards of em- 
ployment of its members, said Mr. 
Neitzert, “but the railroads cannot share 
vith this or any other organization, 
fither as a practical matter or under 
imitations of law, their ¥esponsibility 
lor efficiency, economy and safety of op- 
frations, or their freedom and right to 
lischarge that responsibility as they 
eem necessary.” 

The hazards to firemen on diesel-elec- 







































































tric locomotives, he said, consisted main- 
ly of minor accidents, such as shutting 
doors or windows on their fingers. 


“It is apparent that the firemen’s or- 
ganization has created strawmen and 
scarecrows of so-called hazards in an 
attempt to divert attention from the 
fact that there is nothing on a diesel- 
electric locomotive for a second fireman 
to do,” he continued. 

“The most discouraging aspect of the 
whole situation lies in the fact that the 
union’s true motives are always cloaked 
in insincere and pious representations 
as to its interest in safety, efficiency and 
economy of operations.” 

In earlier testimony, J. Elmer Monroe, 
assistant vice-president of the Associa- 
tion of American Railroads, Washington, 
D. C., described the so-called long- 
established “dual system of pay” for en- 
gine and train crews, based on mileage 
and hours of work, and pointed out that 
the employment of an extra fireman 
would double the railroads’ payroll costs 
for firemen on diesel locomotives. He 
told the board that in the first quarter 
of 1949 the total hourly earnings of 
passenger firemen averaged  $3.143, 
through freight firemen, $2.163, and fire- 
men in local and way freight service, 
$1.782. He said passenger firemen were 
averaging $106.95 a week, through freight 
firemen, $76.16, and firemen in local and 
way freight service, $103.22. Present 
weekly earnings, he said, were 90 per 
cent greater than they were in 1940 at 
the beginning of the war period. At 
present pay rates, he estimated that the 
average earnings of passenger firemen 
for 1949 would be about $5,577; firemen 
in through freight service, $3,971; and 
firemen in local and way freight service, 
$5,382. 

Bruce E. Dwinell, of Chicago, general 
attorney of the Rock Island Railroad, 
told the board that employment of an 
extra fireman would add over $40,000,000 
a year to the railroads’ payroll costs. 

He charged that to grant the union’s 
proposal would be “but one more step 
toward the conditions which produce un- 
employment.” 

The “very cornerstone” of efficiency 
and economy, said Mr. Dwinell, was a 
saving measured in dollars—costs must 
be measured against benefits. 


“Although the union representatives 
contend that an extra fireman on diesels 
would have a beneficial effect on ef- 
ficiency and economy of operation, they 
did not attempt, and could not have 
succeeded had they tried, to show any 
monetary saving that would result,” said 
he. 


“The organization, asserting its al- 
leged right to negotiate as to measures 
to improve efficiency and economy, 
shows by its acts the fundamental defect 
in its position when it does not even 
attempt to measure costs against bene- 
fits.” 

What the union actually proposed, Mr. 
Dwinell said, was that the railroads 
“adopt wasteful and inefficient” practices 
“which will result inevitably in increased 
freight rates and possible diversion of 
railroad traffic to competing forms of 
transportation.” 

“Loss of traffic means, of course, loss 
of firemen’s jobs,” said he. 


* * = 


Class I railroads had 6,594 diesel-elec- 
tric locomotives in service in March, 1949, 
of which 40 per cent were in freight and 
passenger road service and 60 per cent in 
yard service. 
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Rolling Stock Installed by 
Class | Roads So Far This 
Year Sets 25-Year Record 


Class I railroads installed more new 
locomotives and freight cars in the first 
seven months of 1949 than in any corre- 
sponding period in approximately 25 
years, the Association of American Rail- 
roads announced, August 22. 

“The Class I railroads put 1,157 new 
locomotives in service in the first seven 
months of 1949, the largest number for 
any corresponding period since 1923,” the 
A.A.R. said. “These included 1,112 Diesel 
and 45 steam. New locomotives installed 
in the same period of 1948 totaled 762, 
which included 730 Diesel, 28 steam and 
4 electric. They also had 1,009 new loco- 
motives on order on August 1 this year, 
which included 25 steam, 4 electric and 
980 Diesel. 

After stating that the Class I railroads 
and railroad-owned private-controlled re- 
frigerator car companies put 60,486 new 
freight cars in service in the first seven 
months of 1949, and that this was the 
greatest number installed in any corre- 
sponding period since 1926, the A.A.R. 
said: 

“In the same period of 1948, there were 
58,892 put in service. Of the total num- 
ber installed in the first seven months 
this year, there were 10,649 box which 
included 10,549 plain and ventilated and 
100 automobile box cars; 4,203 refrigera- 
tor; 11,667 gondola; 32,258 hopper includ- 
ing 2,856 covered hoppers; 500 stock; 191 
flat, and 1,018 miscellaneous freight cars. 

“Class I railroads and railroaé-owned 
private-controlled refrigerator car com- 
panies installed 5,328 new freight cars in 
July. In June the figure was 7,060. 

“All railroads and private carlines had 
36,564 new freight cars on order on Au- 
gust 1, 1949. Of this total, Class I rail- 
roads and railroad-owned private-con- 
trolled refrigerator car companies had 
33,658 new freight cars on order. They 
were as follows: 6,374 box including 6,074 
plain and ventilated and 300 automobile 
box cars; 12,337 hopper including 2,039 
covered hoppers; 8,702 gondolas; 3,825 
flat; 2,162 refrigerator, and 258 miscel- 
laneous freight cars. 


“Of the total number of new freight 
cars which Class I railroads on August 1 
had on order, 16,544 will be built in rail- 
road shops and 17,114 in outside shops. 

“Class I railroads and railroad-owned 
private-controlled refrigerator car com- 
panies in the first seven months this year 
retired 45,381 freight cars compared with 
44,717 in the corresponding period last 
year. They retired 6,721 cars in July of 
this year.” 


Chicago Package Car Service 


Of 21,510 railroad package cars for- 
warded from Chicago in June, as to 
which reports were received, 71.4 per 
cent received on-time placement for 
unloading, A. H. Schwietert, traffic 
director of the Chicago Association of 
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Commerce and Industry, reported. This 
record compared to the 73.8 per cent of 
on-time placements in May, 1949, and 
the 62.0 per cent of on-time placements 
in June, 1948. 

Of the cars forwarded in June, 1949, 
the association reported that 4,456, or 
20.7 per cent, were one day late; 994, or 
4.6 per cent, two days late; 414, or 19 
per cent, three days late; 156, or 0.7 per 
cent, four days late, and 111, or 0.5 per 
cent, five or more days late. Exactly 
891 cars, or 4.1 per cent, were reported 
delayed at destination. 

The proportion of on-time Chicago 
package cars thus far reported in 1949 
was 68.4 per cent, compared with only 
54.7 per cent through June, 1948. 


















Rail Financial Data Shown 
For May ‘49 v. May ‘48 


At the end of May, 1949, Class I rail- 
roads, exclusive of switching and termi- 
nal companies, had total current assets of 
$3,336,966,073, including $770,780,853 in 
cash and $912,122,973 in temporary cash 
investments, as compared with $3,499,- 
099,874, including $895,702,542 in cash and 
$903,560,729 in temporary cash invest- 
ments, at the end of May, 1948, according 
to a statement, No. M-125, selected in- 
come and balance-sheet items of those 
roads, prepared by the Commission’s Bu- 
reau of Transport Economics and Sta- 
tistics. 

The statement showed that $124,189,139 
of funded debt would mature within six 
months from May 31, 1949. This com- 
pared with funded debt of $127,266,771 
matured in the comparable period of 
last year. 


Total current liabilities stood at $1,- 
976,235,975 at the end of May, 1949, as 
against $2,012,309,558 at the end of May, 
1948. Included in the current liabilities 
was accrued tax liability of $'743,347,493 
at the end of May, 1949, as against $660, 
434,080 at the end of May, 1948. U.S. 
Government taxes accounted for $597, 
891,600 of the accrued tax liability at the 
end of May, 1949, as against $522,829,525 
at the end of May, 1948. 












































Forwarder First Quarter 


Revenue Below ’48 Period 


Freight forwarders having gross rev- 
enues of $100,000 or more a year had 
transportation revenue of $59,921,752 1 
the first quarter of 1949, as compared 
with transportation revenue of $67,115 
448 in the first quarter of 1948, accordiné 
to a compilation of the Commission's 
Bureau of Transport Economics and Sta- 
tistics, statement Q-950. This was 4 
decrease of $7,193,696 in transportatioD 
revenue below the same period in 1948. 

The statement showed total transpol- 
tation purchased as $46,354,279 for the 
1949 first quarter, and total operatiné 
revenues of the forwarders as $14,043,444 
For the 1948 first quarter total transpol- 
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tation purchased was $51,304,797 and 
total operating revenues of the forward- 
ers in the first quarter of 1948 was given 
as $16,079,353. 

Total operating expenses for the period 
were $13,588,810, compared with $13,772,- 
789 for the first quarter of 1948. Revenue 
from forwarder operations in the first 
quarter of 1949 was $454,634, as compared 
with $2,306,564 for the same period in 
1948. 

Net income after fixed charges and 
provision of $181,639 for income taxes in 
the first quarter, 1949, was $255,673, as 
compared with $1,548,380 net income in 
the first quarter, 1948, after fixed charges 
and provision for income taxes of $748,- 
819. 

In the first quarter of 1949, freight 
forwarders, received 882,982 tons of 
freight from shippers and 4,089,406 ship- 
ments from shippers, and in the same 
period of 1948, 1,073,040 tons of freight 
from shippers, and 4,472,838 shipments 
from shippers. 


I.C.C. Issues Statistics of 
Rail Safety Installations 


The Commission has issued a 44-page 
tabulation of statistics pertaining to sig- 
nals, interlocking, automatic train con- 
trol, telegraph and telephone for trans- 
mission of train orders, spring switches, 
and train communication systems as used 
on the railroads of the United States, 
January 1, 1949. The tabulation was 
compiled by the Commission’s Bureau of 
Safety. 

The bureau said the total length of 
railroad in the United States operated 
under the block system on January 1, 
1949, was 106,056.6 miles. Of this total, 
it said, 74,888.6 miles were automatic and 
31,177 miles nonautomatic. Comparing 
these figures with the corresponding fig- 
ures for January 1, 1948, the bureau said 
an increase was shown of 1,186.1 miles in 
the length of road operated by the auto- 
matic block system and a decrease of 578 
miles of road operated by the nonauto- 
matic block system, indicating a net in- 
crease Of 608.1 miles of road operated 
under the block system. 

_The final set of tables in the compila- 
tion show train communication systems, 
line of road installations and yard and 
— installations, as of January 1, 

For line of road installations, a sum- 

mary table showed 38 installations for 


17,159 miles of road, with 173 wayside 
stations, 746 locomotives, 287 cabooses 
and 35 other mobile units, and two pack 
sets. 

A summary of yard and terminal in- 
stallations showed a total of 84, with 112 
wayside, 537 locomotive, 4 caboose and 29 
other mobile units, and 14 pack sets. 


Pipeline Revenues Decline 


Large oil pipeline companies—carriers 
having annual operating revenues of 
more than $500,000—reported transpor- 
tation revenues totaling $82,143,410 for 
the second quarter of 1949, a decrease of 
Z.7 per cent, under the corresponding 
1948 period when they reported revenues 
of $84,409,421, according to a compila- 
tion by the Commission’s Bureau of 
Transport Economics and Statistics of 
transportation revenue and traffic of the 
companies, statement Q-600. Oil origi- 
nated on line and received from con- 
nections totaled 566,882,804 barrels for 
the 1949 quarter as compared with 639,- 
291,684 barrels for the like 1948 quarter. 


Freight Car Report 


U. S. railroads reported an average 
daily surplus of 61,403 freight cars and 
an average daily shortage of 2,054 freight 
cars for the week ended August 13, ac- 
cording to the car service division of the 
Association of American Railroads. 

The surplus was made up as follows: 
Plain box, 11,393; auto box, 513; flat, 381; 
gondola, 38,213; hopper, 31,585; stock, 
2,368; refrigerator, 6,103; and miscella- 
neous, 847. 


The shortage consisted of 1,942 plain 
box, 30 flat, 55 hopper, and 19 miscella- 
neous cars. 


July Truck Registrations 


New truck registrations for July, based 
on tabulations completed in 11 states 
which normally account for 21 per cent 
of the national total, are estimated by 
R. L. Polk & Co., Detroit, to be approxi- 
mately 74,000 units. This would com- 
pare with 79,069 new trucks registered 
in June and 86,375 titled in May. The 
new truck registrations, according to 
Polk, are less than those for the same 
states in July, 1948, but are considered 
to be holding up at a fair rate slightly 
higher than the average post-war month. 


NEW SERVICES AND PRODUCTS 
IN TRANSPORTATION 


Ui pf 


‘Skyways’ Begins Operation 
As Air Freight Forwarder 


Skyways Freight Forwarding Corp., of 
New York City, has begun operations in 
which, it says, it offers air freight ship- 
Ments “at rates comparable to those of 
the fastest rail transportation service.” 

‘The Skyways operation,” according 


to the company’s announcement, “is so 
organized that shippers can drop off 
merchandise at the New York freight 
terminal, 543 West Twenty-fifth street, 
whence it will be forwarded by air to 
the designated stations. From freight 
terminals in various cities the goods will 
be shipped by truck for store-door de- 
livery within a radius of several hun- 
dred miles. Skyways has contracted 
with trucking companies throughout the 
country to perform this function. ... 
Authorized by the Civil Aeronautics 











Nation- Wide Warehousing and Distribution 























Warehouse and Distribution 
Facilities as Follows: 


BUFFALO 13, Buffalo Merchandise Ware- 
houses, Inc. 

CHICAGO 7, Crooks Terminal Whses., Inc. 

CLEVELAND 13, The Cleveland Stevedore Co. 

GREEN BAY, WIS., Leicht Transfer and 
Storage Co. 

HOUSTON 1, Universal Terminal Warehouse Co. 

KANSAS CITY 7, Crooks Terminal Ware- 
houses, Inc. 

LOS ANGELES 21, Overland Terminal Ware- 
house Co. 

MILWAUKEE 2, Hansen Storage Co. 

NEW ORLEANS 4, Cotton Trade 
houses, Inc. 

PHILADELPHIA 6, American & Foreign Ware- 
house Co., Inc. 

PORTLAND 9, ORE., Rudie Wilhelm Ware- 
house Co., Inc. 

SAN FRANCISCO 11, Overland 
Transfer Co. 

SCRANTON 3, PA., Quackenbush Whse. Co. 

SEATTLE 1, Seattle Terminals, Inc. 


Interlake Jerminals- 
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Board, Skyways Freight Forwarding 
Corp. will use only scheduled airlines 
and certificated air freight companies 
specializing exclusively in cargo service. 

Morris Shapiro, president of Skyways 
Freight Forwarding Corp., said that this 
company’s rates were substantially less 
than present air freight rates. 


HIGHWAY 


New Intercity Bus Shown 


Presentation of the new “Continental,” 
a passenger bus developed by the Con- 
tinental Trailways System and A.C.F.- 
Brill, was made in Washington on Au- 
gust 24, following luncheon attended by 
representatives of the Interstate Com- 
merce Commission, Post Office Depart- 
ment and press. The “Continental” bus, 
designed for long distance travel, is 
equipped with a lavatory, snack bar, and 
both AM and FM radio entertainment. 
It is of a construction generally called 
a “deck-and-a-half” arrangement, the 
rear portion of the vehicle being 16 
inches higher than the lower deck. Seat- 
ing capacity is 32 passengers, the over- 
all length of the bus remaining the 
standard 35 feet. Forged aluminum 
wheels are used to replace the standard 
steel wheels. Designed to enable the in- 
dependent bus companies associated in 
the National Trailways to compete more 
favorably in the long distance bus busi- 
ness, the “Continental” is scheduled to 
be exhibited at various points through- 
out the country in the near future. 


New York Central Issues 


Freight Train Timetable 


The New York Central System has 
published a pamphlet, “Fast Freight 
Train Schedules,” similar in format to 
@ passenger train timetable, and has 
stated, in announcing the publication, 
that the pamphlet is designed to serve 
as “a valuable guide to shippers, traffic 
managers and representatives of trans- 
portation companies which forward or 
receive carload or _  less-than-carload 
freight via the Central in 11 states and 
two Canadian provinces.” 


Schedules of 112 symbol—or express 
—freight trains, “operated on scheduled 
which are just as regular as the more 
popularly known passenger trains,” are 
shown in the new pamphlet, the Central 
says. Included in the freight train 
timetable are freight trains running on 
the New York Central main line and 
on the lines of the Michigan Central, 
Big Four, Boston & Albany and Pitts- 
burgh & Lake Erie, comprising the 11,- 
000-mile N.Y.C. system. 

“Shippers are enabled by use of the 
timetable to plan shipping dates in ad- 
vance and be assured of date of arrival 
of cars at destination,” the Central said 
in its announcement. “The pamphlet 
contains such information as the arrival 
and departure time at terminal and in- 
termediate points, and the make-up and 
connections for the symbol trains. Not 
included are extra trains and the many 
scores of local freights. 

“The Pacemaker freight service for 
less-than-carload shipments, recently 
expanded to connect Boston as well as 





New York in the east with such key 


cities as Cincinnati, Columbus, Indiana- 
polis, Detroit and Chicago in the mid- 
west, receives feature explanation. The 








pamphlet also contains a map of the 
Central system, a complete list of all 


freight traffic representatives, and 
special service announcements.” 


PERSONAL NEWS 


R. B. Weaver, newly appointed assist- 
ant passenger traffic manager of the 
Gulf, Mobile and Ohio Railroad, was 
honored at a testi- 
monial dinner at 
the Morrison Hotel, 
Chicago, on August 
15. A “going-away” 
gift check was pre- 
sented by Earl 
B. Padrick, chair- 
man, Trans - Con- 
tinental & Western 
Passenger Associa- 
tions, who acted 
as toastmaster. Mr. 
Weaver, now sta- 
tioned in St. Louis, 
has been succeeded 
as general passenger agent at Chicago 
for the railroad by Willard R. Godley, 
formerly of the Detroit office. Travel 
and transportation organizations spon- 
soring the dinner included the Chicago 
Passenger Club, City Passenger Agents 
Association, Skal Club (Chicago Chap- 
ter), General Agents Association, Bon 
Vivants and the Chicago Women’s Travel 
Club. 





R. B. Weaver 


* * * 


Appointment of Henry K. Evans as 
highway-transportation specialist in the 
transportation and communications de- 
partment of the U.S. Chamber of Com- 
merce, has been announced by Arch N. 
Booth, Chamber manager. He succeeds 
Francis Twiss, who resigned to become 
planning and economics director for the 
International Road Federation. A grad- 
uate of California Institute of Tech- 
nology, Mr. Evans was until recently San 
Francisco resident manager for DeLeuw- 
Cather Co., national transportation con- 
sulting firm. 

* * ok 

Interstate Motor Freight System has 
announced the appointment of Duane 
E. “Dewey” Pawley as general freight 
agent at Cleveland, O. He was formerly 
associated with the Aluminum Company 
of America as district traffic manager. 


* * * 


Walter Donaldson has been appointed 
commercial agent at Chattanooga, Tenn., 
for the Tennessee, Alabama & Georgia 
Railway Co., succeeding Warren A. Rus- 
sell, resigned. 

* * * 

J. Russell Mase, commercial agent for 
the St. Louis Southwestern (Cotton Belt) 
Railway Lines at Tyler, Tex., will assume 
the duties of general agent at that point 
effective September 1, succeeding J. T. 
Post, resigned. 

* ok * 

The resignation of E. E. Wilson, Hart- 
ford, Conn., as chairman of the board of 
governors of the Aircraft Industries Asso- 
ciation, has been announced by D. C. 
Ramsey, president of the Association. 

* * 


W. W. Ward, president of Ward Truck- 
ing Corporation, Altoona, Pa., has an- 





nounced the appointment of E. W. Rich 
as general traffic manager for the com- 
pany. Mr. Rich was formerly assistant 
traffic manager of the Davidson Transfer 
& Storage Co., Baltimore. 


* * * 


The Canadian Pacific Railway Co. has 
announced the following promotions, to 
become effective on September 1: G. F. 
Buckingham, to be assistant general trat- 
fic manager, with offices at Montreal; 
H. Arkle, to be freight traffic manager, 
Winnipeg, succeeding Mr. Buckingham; 
J. Fullerton, to be assistant freight traf- 
fic manager, Winnipeg; F. K. Hollyman, 
to be assistant freight traffic manager— 
sales and service—Montreal, succeeding 
Mr. Fullerton; A. M. Shields, to be gen- 
eral freight agent—sales and service— 
Toronto, succeeding Mr. Hollyman; W. 
M. Jamieson, to be general freight 
agent—sales and service—Winnipeg, suc- 
ceeding Mr. Shields; A. W. Izzard, to be 
assistant general freight agent, Mon- 
treal, succeeding Mr. Jamieson; and A. 
S. Fleet, to be chief of division bureau, 
Montreal, succeeding Mr. Izzard. 

ok o* ae 


The appointment of Philip A. Dunlap 
as western traffic manager at Chicago 
has been announced by Ajax Steamship 
Agencies, Inc., general eastern traffic 
agents for Pacific Transport Lines, Inc., 
San Francisco, and U. S. traffic agents 
for McLean Kennedy, Ltd., Montreal. 


* * * 


The Chicago & Eastern Illinois Rail- 
road has announced the appointment of 
E. G. Lord, as traveling freight agent, 
Chicago, vice C. E. Healey, promoted, and 
the retirement of Harry G. Schaeffer, 
coal freight agent, Chicago on August 31, 
after nearly 23 years of service. 

° ok * a 

Charles L. Gallo, former general sales 
manager for Trans World Airline’s in- 
ternational division, and former vice- 
president—ttraffic, T.A.C.A. airways sys- 
tem, has been elected president of Air 
Express International and its wholly 
owned subsidiary, Surface Freight Cor- 
poration. 

* * * 


The Western Pacific Railroad Co., has 
announced the appointment of William 
A. Tussey as assistant supervisor of la- 
bor relations. 

* * ok 


G. J. Willingham has been appointed 
director of personnel, Chicago, for the 
Illinois Central Railroad, succeeding C. 
R. Young, who is retiring on September 
1, after 44 years with the road. 


od * * 


Appointment of J. L. S. Snead, Jr., of 
Portland, Ore., as executive vice-presi- 
dent of Consolidated Freightways, Inc., 
has been announced by W. L. James, 
president. Mr. Snead is vice-president 
for transportation and maintenance en- 
gineering of the Society of Automotive 
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BRIGHT BEACON ON 
SAN FRANCISCO BAY..... 


Night View of Ships Working at Outer Harbor Terminal 


PORT OF 
OAKLAND 


@ GENERAL STEAMER SERVICE 
@ SHIPSIDE WAREHOUSING 
@ WATER AND RAIL POOL CAR SERVICE 


@ BUYERS CAR SERVICE 


ON THE MAINLAND SIDE OF SAN FRANCISCO BAY 
WHERE RAIL AND WATER MEET 


Address all Inquiries to 


BOARD OF PORT COMMISSIONERS 


GENERAL OFFICES — GROVE STREET PIER — OAKLAND 7, CALIF. 
TELEPHONE: HIGHGATE 4-3188 


President, CLAIRE V. GOODWIN — Vice Presidents, 
CLIFFORD D. ALLEN and STANLEY A. BURGRAFF — 


Commissioners — DUDLEY W. FROST and JAMES F. 
GALLIANO 


Port Manager, A. H. ABEL 


TRAFFIC Wort 


Engineers and a member of the orvyani- 
zation’s council. He has been associated 
with the company since 1930, service 
time in the recent war excepted. 

ok * * 


Ray Trimble, retired general «gent 
for the Missouri Pacific Railroad, Tulsa, 
Okla., was honored by his friends at a 
dinner on August 23 at the Forty and 
Eight Club. 

* * + 

Edward Vanek has resigned from 
Western Carloading Co. to become 4 
partner in the Interstate Express Service 
of San Francisco, freight forwarder to 
the Pacific Northwest. 


* * * 


The Norfolk Southern Railway Co, 
has announced the following appoint- 
ments: Harold H. Guest, to be traveling 
freight agent, with headqurarters at At- 
lanta; Malcom N. Vienne, to be general 
eastern freight agent—sales and service, 
with headquarters at New York; Joseph 
F. Flynn, to be acting general western 
freight agent—sales and service, with 
headquarters at Cincinnati. 

* * * 


James E. Taylor of Kerens, Tex., has 
resigned from the Texas senate to ac- 
cept the position of executive director 
of the Texas Motor Transportation As- 
sociation, Inc. with headquarters in 
Austin, Tex. A graduate of Baylor Uni- 
versity, Mr. Taylor has been a member 
of the Texas legislature since 1939, the 
War years excepted. 

* a * 


The traffic department of the Burling- 
ton has announced the appointment of 
William N. Verner as traveling freight 
and passenger agent of the Fort Worth 
& Denver City and the Wichita Valley 
railroads, with headquarters in Amarillo, 
Tex., vice O. B. Sandidge, promoted; and 
the appointment of James F. Metts as 
traveling freight and passenger agent of 
the F.W. & DC. and the W. V. with 
headquarters at Lubbock, Tex., succeed- 
ing Mr. Verner, both appointments to 
become effective September 1. 

* * * 

The retirement of E. M. Woodworth, 
general agent of the Chicago Great West- 
ern at Boston, Mass., after a railroad 
career of 45 years, including more than 
28 years of service with the C.G.W., 
and the appointment of A. J. Dineen as 
general agent at Boston have been an- 
nounced by the C.G.W. 


* * * 


The Milwaukee Road has announced 
appointment of G. A. Kellow as assist- 
ant to its general manager, with head- 
quarters at Chicago, effective Septem- 
ber 1. 


* * eo 


The Illinois Central Railroad has an- 
nounced the appointment of Zealy C. 
Snell as general agent at Decatur, Il. 
Mr: Snell, who has been with the rail- 
road since 1907, has been freight agent 
there since 1924. 


ee eel 


OBITUARIES 
ee ail 


Frank H. Garner, 61, superintendent 
of the western and west divisions of thé 
New York Central System for the last 
seven years, died August 17. He was 0 
the staff of the director general of rail- 
roads in Washington in World War !. 
and later assigned to the Seattle term- 
nal territory. At the time of hi death 
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he was first vice-president of the Ameri- 
can Association of Railroad Superin- 
tendents. 
* * ae 
Funeral services for Ralph H. Cahouet, 
54, of Boston, Mass., general counsel for 
the New England Motor Rate Bureau 
and authority on transportation law, 
were held August 17. He had served as 
general counsel for the Employers Group 
of Motor Freight Carriers of Boston and 
was a member of the law firm of Hale, 
Sanderson, Burns and Merton. 
* * k 
Edwin W. Soergel, 63, vice-president 
in charge of traffic of the Chicago, Mil- 
wauke, St. Paul & Pacific Railroad, died 
at St. Luke’s Hospital, Chicago, August 













20. He was a native of Chicago, and 
had spent his entire career with the Mil- 
waukee Road, save for the period of fed- 
eral control, in and after World War I, 
when he served on the Portland, Ore., 
district freight traffic committee and 
the western freight traffic committee of 
the United States Railroad Administra- 
tion. He joined the railroad’s freight 
traffic department in 1900. After the 
railroads were returned to their owners, 
in 1920, he was made assistant generai 
freight agent, at Chicago, and was sub- 
sequently promoted to general freight 
agent, assistant freight traffic manager 
and, finally, to freight traffic manager. 
On February 1, 1948, he was elected 
traffic vice-president. 


TRAFFIC CLUBS 












value. 
week. 











About 550 members of the Traffic Club 
of Chicago and their friends of Ralph 
Budd, retiring president of the Chicago, 
Burlington and Quincy Railroad, at- 
tended a dinner in his honor, held at the 
Palmer House August 19. The dinner 
was arranged by the club’s public affairs 
committee, headed by Walter Mullady, 
president of the Decatur Cartage Co. 
Mr. Mullady was toastmaster, and R. M. 
Hitshaw, freight traffic manager, At- 
chison, Topeka & Santa Fe, president of 
the club, presided. The dinner was held 
on the eve of Mr. Budd’s seventieth 
birthday. Among selections sung by the 
Burlington’s Zephyr Chorus, under the 
direction of A. E. Garrells, was a special 
arrangement of “Happy Birthday to 
You.” In a series of short talks, the 
speakers paid tribute to Mr. Budd’s serv- 
ices to his city, to industry, to transpor- 
tation and to shippers. The speakers 
included Fred Gurley, president of the 
Santa Fe; W. T. Faricy, president, Asso- 
ciation of American Railroads; Edward E. 
Brown, chairman of the board, First Na- 
tional Bank of Chicago; Robert Woods, 
chairman of the board, Sears Roebuck 
& Co.; 
of traffic, Chicago Association of Com- 
merce and Industry, and Mayor Martin 
Kenneley, of Chicago. 


* * * 


The Transportation Club of the Roch- 






































Point Pleasant Hotel on September 13. 


* * * 






Transportation Fraternity, held its sum- 







Dixon. 





* * * 





Angeles, in its meeting the night of Au- 







Hotel, will see a 15-minute film presenta- 





Mernbers. 











Arthur E. Schwietert, director 


ester (N.Y.) Chamber of Commerce will 
hold its tenth annual clambake at the 


The Roanoke chapter, Delta Nu Alpha 
mer social session and picnic August 17 
at the home of its president, Harry E. 

The Women’s Traffic Club of Los 
gust 31 in the Victory Room of the Clark 
tion of Alisal Ranch and will hear a talk 


on a transportation subject by one of its 
A “travelogue in color” also 


Items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 
Building, Washington 5, D. C. Delay due to mailing to Chicago office often eliminates news 
Items should reach the Washington office early in the week to assure publication that 
It should be made the duty of someone in the club to keep us adequately and promptly 
informed as to the club’s activities. Copies of a club’s publication or the notices it sends to mem- 
bers are usually not sufficient, because often they are received too late to be of value. 


will be presented by a club member. On 
the club’s schedule of social activities 
was a Viennese garden party and “sur- 
prise package” sale, planned for the 
evening of August 27, at the home of 
Lucille Gaenger in Monterey Park. 

oe * Bd 


The Transportation Club of Atlanta 
(Ga.) will hold its next luncheon meet- 
ing September 12 in the Dinkler Room 
of the Ansley Hotel, Atlanta, at which 
time K. N. Merritt, vice president in 
charge of traffic of the Railway Express 
Agency, will be the speaker. Club offi- 
cers announced that the fall golf tourna- 
ment of the organization would be held 
October 21 at the Chastain Memorial 
Park course and that refreshments and 
dinner would be served at American 
Legion Post No. 140 club house adjacent 


to the golf course. 
* * ae 


With the cooperation of the St. Louis 
public schools, the Traffic Club of St. 
Louis, (Mo.) is sponsoring classes in 
transportation courses. 

* * 


of 

The Pacific Traffic Association, San 
Francisco, will celebrate motor truck 
transportation night on September 14 
in the Gold Ball Room, Palace Hotel. 
Joe Robertson, president, Highway 
Transportation, Inc., is chairman of the 
committee for the meeting. 

of aK a 


The Los Angeles Transportation Club 
honored its past presidents at the club’s 
luncheon on August 22 at the Hotel 
Alexandria. The club will hold a picnic 
on September 10. 

* * % 


The Oakland (Calif.) Traffic Club cele- 
brated its 24th annual steamship night 
on August 16 with a dinner meeting at 
the Hotel Leamington. J. Hunter Clark, 
industrial engineer, was a guest speaker. 

ok ok * 


Twenty-three members of the execu- 
tive committee of the Traffic Club of 
Washington (D.C.) were guests of the 
airlines operating to and from the Wash- 
ington National Airport, August 17, at 
a cocktail party and buffet luncheon 



































That there is a 
recognized authority 
on tariff information? 


Yes, for 43 years, the TRAFFIC 
BULLETIN has been giving shippers 
and carriers prompt and reliable in- 
formation on tariffs. Its large staff 
of experienced traffic people are rec- 
ognized authorities. As the amount 
of regulation and the number of car- 
riers regulated has increased through- 
out the years, the scope of the 
TRAFFIC BULLETIN has _broad- 
ened so that today it covers all 
forms of transportation. 

This weekly service which is used 
by over a thousand shippers is also 
used by a large number of carriers. 
Of particular interest to the latter 
are the I & S orders, fourth section 
and special permission applications, 
and tariffs filed with the Commis- 
sion. Many find it especially useful 
for checking competing carriers. 

Of course every traffic department 
receives direct from some carriers 
and from one or more of the rate 
committees some of the information 
that is published in the TRAFFIC 
BULLETIN. But from no other one 
source can you obtain such complete 
transportation information. 

Yet, if it were possible for a traffic 
department to obtain all the infor- 
mation which is published in the 
TRAFFIC BULLETIN, it would 
still be worthwhile to use this serv- 
ice. First because of the convenient 
way the information is presented— 
sorted, classified, and indexed—sav- 
ing you time by making it possible 
for you to locate the information 
that you want; second because of 
the long experience of the traffic 
experts on the staff assures accuracy; 
and third because of the promptness 
with which the service reaches you. 

Traffic men find the TRAFFIC 
BULLETIN a valuable service that 
enables them to make actual dollars 
and cents savings through advance 
notice of rate changes and through 
greater efficiency in maintaining an 
up-to-the-minute tariff file to prevent 
costly errors. 

Write today for a sample copy 
of the TRAFFIC BULLETIN and 
information about our special short- 
term offer which allows you to try 
this service at a minimum of cost. 


C. Norwood, Circulation Director 
The Traffic Service Corporation 
815 Washington Bldg., Washington 5, D. C. 
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MOVING 
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WHOLE JOB! 


TRUST IT TO 


VAN LINES, we 


HEADQUARTERS: ST. LOUIS 12, MO. 


Westbound Intercoastal 
To Pacific Coast Ports 


Plan your marketing around 
the Intercoastal Service of 
Pope & Talbot Lines for as- 
surance of dependable water- 
borne transportation. Experi- 
enced personnel watch details 
to expedite your shipments. 


Offices in Principal Ports 
Executive Offices « San Francisco 4 


P. & P. U. Ry. Co. 


and Peoria Gateway 


Everybody's Gateway 
Always Open 


Peoria and Pekin Union Ry. Co. 
Reom 36, Union Station, Peoria 2, Ill. 
E. F. Stock, General Traffic Manager 


“One of America’s Railroads 
—In Partnership with All Ameriea” 


served in the Presidential Room of the 
airport administration building. A meet- 
ing of the committee was held in that 
room, after representatives of the air- 
lines had escorted committee members 
(the president, directors, and committee 
chairmen of the traffic club) on an in- 
spection tour in the course of which vari- 
ous airport facilities and features of air- 
line operations were examined and dis- 
cussed. The club will hold its fall outing 
at the Prince Georges (Md.) Golf and 
Country Club. 
* oo Ok 

The Rock River Valley Traffic Club, 
Rockford, Ill., held a stag outing on Au- 
gust 18 at the Mauhnahteesee Country 
Club. 

no ok * 

A golf party at the Midland Hills Golf 
Club was scheduled on August 29 by the 
Minneapolis Traffic Club. The club will 
hold its “grand golf finale” on Septem- 
ber 12. 

* * * 

A fall golf outing, sponsored jointly 
by the South Bend Transportation Club 
and the northern Indiana chapter of 
the Indiana Motor Traffic Association, 
will be held at the Four Lakes Country 
Club, Adamsville, Mich., on September 8. 

* * * 


The Detroit Passenger Traffic Club, 
Motor City Traffic Club of Detroit, Pro- 
peller Club of the Port of Detroit, and 
the Traffic Club of Detroit are planning 
an excursion to the Chicago Railroad 
Fair on September 17. The Traffic Club 
of Detroit will hold its final golf and 
dinner party for 1949 at the Meadow- 
brook Country Club on August 30. 

a * + 


The Traffic Club of Akron will hold 
a golf outing and steak dinner at the 
Breathnach Country Club, Cuyahoga 
Falls, O., on September 15. 

* + * 


The fall golf outing and dinner of the 
Indianapolis Traffic Club will be held at 
the Elks’ Country Club, Shelbyville, Ind., 
September 12. 


Savin enn ERR 
ICC DOCKET 


A star appears before all docket numbers that 
have been added under a hearing date in a period 
included in previous issue of Traffic World. 


RAIL 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in 29770, assigned September 21, 
at Washington, D. C., canceled and reas- 
signed for October 25, at Washington, D. C., 
before Examiner Walsh. 

Hearing in I. & S. 5662, assigned Septem- 
ber 7, at Washington, D. C., canceled and 
reassigned September 27, at Washington, 
D. C., before Examiner Boisseree. 


August 29—Livingston, Ala.—Cty. Ct. Hse.— 
Examiner Lyle: 

Finance 16428—Application of Southern 
Railway Co., for a certificate of public 
convenience and necessity permitting 
abandonment of the line of railroad 
extending from M.P. 260.43, at Lilita, to 
M.P. 247.14-N, at McDowell, approxi- 
mately 13.29 miles, in Sumter Cty, Ala. 

August 29—McAlester, Okla.—U.S. Ct.—Ex- 
aminer Romero: 

Finance 16485—Application of Missouri- 
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USE 20 on 30 PENNY NAILS 


Gondolas with this Stencil 


take every kind of open- 
top freight. Their level, 
snagless surface permits 
easier cleaning and bulk 
freight unloading. 
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ESS § 
key 


PATENTS PENDING 


UNIT OF NATIONAL STEEL CORPORATION 


GREAT LAKES STEEL 
CORPORATION 


Steel Floor Division - Penobscot 
Building - Detroit 26, Michigan 


PETITE 


Chicago 
Pool Car and Truck 


Distribution 


CARLOAD AND TRUCKLOAD 
CONSOLIDATORS 


Serving Chicago and suburbs with a 
consistent daily service—Also daily de- : 
liveries to all rail and truck lines : 
radiating from Chicago—Fireproof ware- : 
house on private siding of B.&O. CT. : 
R.R. connecting with all railroads—No 
additional switching charges—Rates and 
other required information furnished 
promptly. 
We Can Do It Better and Cheaper 


H. ROSKIN MOTOR SERVICE 
4710 W. Roosevelt Road 
Chicago 50, Illinois 
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Centralized Traffic Control 





On heavy traffic areas along the 
Santa Fe, C. T.C. keeps freight 
trains rolling without delay. 


Ship-Travel Santa Fe all the way 
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Kansas-Texas Railroad Co. for a Certifi- 
cate of Public Convenience & Necessity 
Permitting Abandonment of the Line of 
Railroad Extending from Mile Post 19.0 
on its Wilburton Branch, to Wilburton, 
Approximately 9.40 Miles, in Latimer 
County, Okla. 

August 30—Washington, D.C.—Examiner Al- 


bus: 

Finance 16462—Application as amended 
and supplemented of Atchison, Topeka 
and Santa Fe RR Co., Chicago, Burling- 
ton & Quincy Railroad Co., Pennsyl- 
vania Company and Pennsylvania RR 
Co., for authority to acquire control of 
the Ill. Northern Railway through stock 
ownership and application of the Ill. 
Northern Railway to Lease and acquire 
trackage rights over certain tracks in 
Chicago, Ill., of the Atchison, Topeka 
and Santa Fe and the Chicago, Burling- 
ton & Quincy. 

September 1—Springfield, Mo.—U.S. Ct.—Ex- 
aminer Romero: 

Finance 16525—Application of St. Louis- 
San Francisco Railway Co. for a Certifi- 
cate of Public Convenience and Neces- 
sity Permitting Abandonment of the Line 
of Railroad Extending from a Point 300 
feet North or West of Switch of Spur 
Track to State Sanitorium at Mount 
Vernon to End of the Track at Miller, 
Approximately 8.23 miles, in Lawrence 
County, Mo. 

September 1—Washington, D. C.—Examiner 
McCloud: 

I. & S. 5667—Sulphur, La. and Tex. to 
Kalamazoo, Mich. 

September 1—Washington, D. C.—Examiner 
McCloud: 

F.S.A. 24231—Sulphur from La. and Tex. to 
Kalamazoo, Mich. 

September 7—Washington, D. C.—Examiner 
Boisseree: 

I. & S. 5662—Routing grain, E. St. Louis 
to South over B. & O. 

September 7—Washington, D.C.—Examiners 
Berry and Diamondson: 
Ex Parte 169—Increased express rates and 








Your household goods, office furniture 
and plant equipment are safe in the 
hands of North American’s moving 
experts. Call your nearest North 
American agent for an estimate on 
moving and storage—today! He's 
listed in the classified section of 
your phone book. 


North American 


( : charges, 1949. 
: September 7—Washington, D. C.—Examiner 
: Cummings: 
: ayy ee Foundry Co. v. A. T. 
: & S. F., et al. ° 

\D = a FIR seeing = om Pa.New Fed. Va n Lin es, / nc. 
: g.—Examiner Gray: er ice 
: 30235—Pittsburgh Reflector Co. v. Penn- Sener eee Me 
: sylvania RR Co. 

h : 30201—-Pennsylvania Transformer Co., v. 

e : Alton and Southern RR, et al. 

de- : September 12—Brooklyn, N. Y.—Hotel St 

lines : George—Examiner Hanson: 
i 28564—-Seatrain Lines, Inc., v. A.C. & Y., 

fare- ; et al. 

C.T. 28569—Pan-Atlantic Steamship Corp., et 

—No al. v. A.C. & Y., et al. 

d 28576—Pan-Atlantic Steamship Corp., et 
an al v. A.C. & Y., et al. 
shed September 12—Pittsburgh, Pa.—New Fed. 


: 
punneeensiur 


— 


Bldg.—Examiner Gray: 
30251—Portsmouth Steel Corp. v. Nor- 
folk and Western Railway Co., et al. 
September 13—Brooklyn, N. Y.—Hotel St. 
George—Examiner Hanson: 
30253—-Chamber of Commerce of Borough 
of Queens City of New York, N. Y. v. 
L.I., et al. 
Sept. 13—Washington, D. C.—Examiner 
Mohundro: 
I. & Ly 4039—Vegetable Oils bet points in 


U. S. 

I. & S. 4013—Vegetable Oils to, from and 
within Southwest. 

I. & S. 4040—Transit on Vegetable Oils 
in South. 

I. & S. 4095—Vegetable Oils, to, from and 
within Southwest. 

14150—Corp., Comm., of Okla. v. Abiline 
& Southern et al. 


September 13—Washington, D. C.—Examiner 
Diamondson: 





Lykes American Flag 
Trade Routes 


U. K. LINE 
CONTINENT LINE 


I. & S. 5666—Cigarettes and tobacco, N. C. : i i 
to Official Temitery Lykes regularly scheduled ocean cargo services, with 
September 13—Washington, D. C.—Examiner 
Carter: offer complete shipping facilities for exports and im- 


I. & S. 5686—Automobiles in Southeast ‘ 
and Southwest. ports of Mid-Continent and Southern States. Specify: 


a 13—Washington, D. C.—Examiner “Via Gulf Ports and LYKES” for speed and careful 
F.S.A. 24343—Automobiles, St. Louis, Mo., | handling of shipments. 


Kansas City, Mo.-Kans., to Ark., La., 
Mo., Okla., and Tex., to maintain rates. GOSOSSSSSS0S0 


F.S.A.’ 24345—Automobiles, St. Louis, Mo., 106 vA 
to Memphis, Tenn., Baton Rouge and 00, 
New Orleans, La., to maintain rates. fAsseiges @ 
Sepi anion 13—Washington, D. C.—Examiner sei th St hip Co.. | ; 
Prichard: ykes Bros. Steamship Co., Inc. : 
*Finance 16577—Application of Southern Offi t: NEW ORL fo) Mey Vad) hb P08 yo 
for authority under section 5(2) of the ices at: EANS, HOUST , GA - for vacation and business trav- 
Interstate Commerce Act to purchase all TON, NEW YORK, Beaumont, Chicago, Corpus elers. For freight, passenger or 
AaY a te — a | = Christi, Dallas, Gulfport, Kansas City, Lake trade development information, 
terest. a = Charles, Memphis, Milwaukee, Mobile, Port address Lykes Bros. Steamship 
September 14—Brooklyn, N. Y.—Hotel St. Arthur, St. Louis, Tampa, Washington, D. C. Co., Inc., Dept. D, New Orleans, 
>, eorge—Examiner Hanson: OFFICES AND AGENTS IN PRINCIPAL WORLD PORTS Louisiana. 
30206—H. E. Fletcher Co. v. A.C.L., et al. 


MEDITERRANEAN LINE 
AFRICA LINE 

ORIENT LINE 
CARIBBEAN LINE 


frequent sailings over six major world trade routes, 








TRAFFIC Wor. 
























August 
: = : oes ee. Mich.—Hotel Tuller— eg od peg ote Ga.—U. S. Ct— 
eS xaminer Gray: ommissioner Alldredge: 
“ ” ie 30250—Michigan Processed Foods, Inc., v. 30215—Lummus Cotton Gin Co., et al. y, 
SHIP-BY hi : Grand Trunk Western RR Co.. et al. S. A. L., et al. FRE 
] ——— ~~ Mich.—Hotel Tuller— —_ o> 1—The Murray Co. of Tex, 
oy peipHtad xaminer Gray: ne. v. Southern, et al. 
WORD ee i : ay ey ers Co. : T. J. Mc- ae 22—Columbus, Ga.—U. S. Cr.— 
ee | & arthy Steams o., et al. ommissioner Alldredge: 
IN THE atin Mo —, 15— Washington, D. C.—Examiner ae gy ae Peanut Co., et al. vy, Septem 
5 : weeney: - C. L., et al. Ct.- 
GREAT “paLtinon A F. |S. A. 24409—Pulpboard, Port St. Joe, September "23—Brooklyn, N. Y.—Hotel St, w-996 
en a. to St. Louis, Mo. eorge—Examiner Hanson: carl 
———, ey tee, Comm.— 30262—-American Steel and Wire Co. of Con 
: ommissioner redge: N. J. v. B.&O. et al. Hav 
i = —_ pane. Inc., et ae a Ill.—Hotel Morrison the 
pe al. v. A. C. L., et al. —Examiner Gray: tific 
ae ———. a Ga.— State Comm.— 30247—-Goodyear Tire & Rubber Co., Inc. Nec 
# a 3 ommissioner redge: v. Akron, Canton & Youngstown RR com 
~~ a Fam I. & S. 5659—Application of export rates Co., et al. or 1 
: i at South Fla. ports. September 26—Buffalo, N. Y.—Hotel Buffalo— tion 
September 19—Brooklyn, N. Y.—Hotel St. Examiner Hanson: aut 
g ’ George—Examiner Hanson: I. & S. 5687—D. L. & W. switching at twe 
a T. Vanderbilt Co., Inc. v. A.G.S. Buffalo, N. Y. ven, 
et al. —_— twe 
ea / f 30212 Sub. 1—Badger Paper Mills, Inc. et ae Se, © FT Stele regu 
| Poavioson ov al. v. A&S et al. *30304—Rate Restrictions at Buffalo, N.y, [fj Septem! 
Z a SS ie* 30212 Sub. 2—U. S. Rubber Co. v. B&O Stations seiiie wor 
30212 Sub. 3—The Richardson Co., The ‘September 26—Carson City, Nev.—State carr 
* FAST MOTOR FREIGHT Richardson Co. of Tex. v. A.&Y. et al. ,cComm.: Septem! 
suz12 "Sub. 4 “Minnesota and Ontario Finance, 16407. application. ot eetinals feo 
aper Co. v. B.&O. 1. , 
* NATION-WIDE MOVING 3o2d9—International Paper Co. v. A.CL. and foreign commerce its entire line of ff "Ine 
t al. railroad in Washoe, Ormsby, an ouglas ; 
30277_-Champion-International Co. et al. Counties, Nev. ineleal 
THE DAVIDSON TRANSFER & STORAGE CO. solic” Ee. *2: % -. a “tie is September 2 eae. Ill.—Hotel Morrison Geo 
7 3—Wes irginia p an per Co. —Examiner Gray: FF 15 
General Offices, Baltimore 3—BRoadway 7900 | v. B.&O. et al. 30286—-International Minerals and Metals New 
a [ary N. Y.—Hotel St. Sorp., v. Southern Pacific Co., et al. app! 
eorge—Examiner Hanson: FF 15 
30300—The Champion Paper and Fibre Co. Inc. 
v. A.GS., et al. app) 
ee ene, D. C.—Examiner The Following Assignments 
x1. & S. 5684—Coke, St. Louis and Indian- Have Not Heretofore Appeared a 
, apolis to Colo. | ; a 
— 20—Washington, D. C.—Division September 26—Montgomery, Ala. — State 
Finance 16252—Pullman Railroad Com- omm.——Commissioner Alldredge: 
os Control, Oral  Apgumeens. saad 30240—Fabrics, Inc. v. A. C. & Y., et al. 
a At aac camee D. C.—Division ee 27—Brooklyn, N. Y.—St. George 
—Argument: otel—Examiner Brown: 
Finance 16290—Maine | Central Railroad I. & S. 5500—Unloading Charges Fruits & 9 °°Pten™ 
ompany Secu es Mo cation. Vegts.—_New York & Philadelphia. MC : 
ee ae S. Ct.— no - irr D. C.—Examiner Frei 
° ceCloud: com 
wee. er’ Products Co., et al. I. & S. 5669—Classification ratings, coal | Septem! 
Septieushor 24--Washinaten D. C.—Examiner << same. san - 
Albus: . September 29—Minneapolis, Minn.—v. S. Ct. Cok 
Finance 16472—Application of N. & W. for Hse. Examiner Gray: app. 
@ certificate of public convenience and 30287— Bunge Corp. et al. v. Ann Arbor & coitemi 
necessity authorizing construction of a RR Co., et al. Hse. 
line of railroad extending from a point October 3—Kansas City, Mo.—-Hotel Pick- *MC 
near Cloverdale in a general northerly wick—Examiner Gray: Inc. 
=e ba a point = — be- 30291—-Continental Grain Co. v. + oe appl 
yon ead waters at nker Creek, a Topeka and Santa Fe RR Co., et al. *xMC 
oe of 9 se = in Botetour Cty, Va. October 3—Minneapolis, Minn.—U. S. Ct. Inc., 
The Road — er 21—Washington, D.C.—Examiner Hse.—Examiner Kirby: plics 
alsh: Finance 14720—Wisconsin Central Railroad *MC 
m 29770—Increased Less-Than-Carload Rates, Line 
L k a dW Official Territory Co. Reorganization. 
Inks ast an est September 2i—Chicago, I1l.—Morrison Hotel October 3—Washington, D. C.-State Comm. MC 
—-Examiner Gray: _—_ Examiner Bradford: . Chic 
*F.S.A. 24328—Wire Rods Sterling, Ill., to Finance 16655 —- Missouri-Kansas-Texas tion 
° Galveston, Tex., Asking authority to es- — Company Securities Modifica- Septemt 
tablish and maintain rates. . 
Toledo, Peoria & Western aoe 22—Brooklyn, N. Y.—Hotel St. Gotaes + ae D. C.—Examiners ms 
. eorge—Examiner Hanson: osmer an arber: 
a Wa d 30271—Detecto Scales Inc. v. A.&W. et al. 29886—Official Southwestern Divisions. a hacen 
al a Septernber 22—Chicago, Ill.—Hotel Morrison oer 4—Washington, D. C.—Examiner — 
—Examiner Gray: eaver: 
30231—Lastik Products Co., Inc., et al. v. I. & S. 5677—Routing grain, E. St. Louis =, 
Balt. & O., et al. to South over B. & O. 
a Septem 
Bd. 


MC 5’ 


we Wf ff. Uf ff } } se ; 
\ Speed ROUTE sf a VL | Y omg Exp OF F 
UT ys {= iy! 


X ~~ Se lo 
OS °°, ee SEATTLE 


GENERAL OFFICES ¢ BELL ST. TERMINAL, SEATTLE 1 





. | 
THROUGH PORTLAND, OREGON 


COMMISSION OF PUBLIC DOCKS 





al. yy, 
el St. 
50. of 
rrison 


,. Ine, 


iffalo— 


ing at 


Buffalo 
, WX 


—State 


& T. 
erstate 
line of 
douglas 


orrison 


Metals 
al. 





- State 


et al. 
George 


uits & 
aminer 
5, cal 
S. Ct. 
Arbor 
Pick- 


chison, 


allroad 


Comm. 


~ Texas 
ydifica- 


miners 


ns. 
aminer 


Louis 


$$$ 


“AS) 








August 27, 1949 


WATER, 
FREIGHT FORWARDER, 
PIPELINE 


September 19—Grand Rapids, Mich.—U. S. 
Ct.—Examiner Gray: 

w-996—CCommerce Lines, Inc., common 
carrier application (Application of the 
Commerce Lines, Inc. 1 Water St. Grand 
Haven, Mich., under section 309 (c) of 
the Interstate Commerce Act for a Cer- 
tificate of Public Convenience and 
Necessity authorizing operation as a 
common carrier by water, in interstate 
or foreign commerce, in the transporta- 
tion of commodities generally, except 
automobiles and motor vehicles, be- 
tween Milwaukee, Wis., and Grand Ha- 
ven, Mich., in regular service and be- 
tween other Lake Michigan Ports in ir- 
regular service. 

september 21—Washington, D. C.—Examiner 
Corbin: 

Ww-1001—-F. P. Geter Co., Inc., common 
carrier application. 

September 28—Brooklyn, N. Y.—Hotel St. 
George-——Examiner Hanson: 

FF 200—Metrovolitan Pool Car Associates, 
New York, N. Y., freight forwarder ap- 
plication. 

September 30—Brooklyn, N. Y.—Hotel St. 
George—Examiner Hanson: 

FF 150—Vendors Consolidating Co., Inc. of 
New York, N. Y., freight forwarder 
application. 

FF 150, Sub. 1—Vendors Consolidating Co., 
Inc., New York, N. Y., freight forwarder 
application. 








MOTOR 


September 1—Louisville, Ky.—Kentucky Ho- 
tel—Jt. Bd. 155: 

MC 35628, Sub. 160—Interstate Motor 
Freight System, Grand Rapids, Mich., 
common carrier application. 

September 7—Albuquerque, N. M.—Hilton 
Hotel—Jt. Bd. 125: 

MC 102176, Sub. 5—Starks Motor Tours, 
Colorado Springs, Colo., common carrier 
application. 

September 7—Chicago, Ill.—U. S. Customs 
Hse.—Jt. Bd. 149: 

*MC 151, Sub. 5—Lovelace Truck Service, 
Inc., Terre Haute, Ind., common carrier 
application. 

*MC 9942, Sub. 5—Hall Freight Lines, 
Inc., Danville, Ill.. common carrier ap- 
Dlication. 

*MC 11184, Sub. %7—McDaniel Freight 
Lines, Inc., Crawfordsville, Ind., com- 
mon carrier application. 

*MC 68909, Sub. 33—Decatur Cartage Co., 
ne Ill., common carrier applica- 
tion. 

September 7—Joplin, Mo.—Fed. Bldg.—Jit. 
Bd. 254: 

MC 110827—D. Roark, Joplin, Mo., com- 
mon carrier application. 

September 7—New York, N. Y.—641 Wash- 
ington Street—-Examiner Myers: 

*MC 111030—Fulton Haulage Co., Fairfield, 
Conn., cemmon carrier application. 

September %7—Paducah, Ky.—U.S. Ct.—Jt. 
Bd. 105: 
MC 57770, Sub. 3—Durrett Transfer Co., 


Springfield, Tenn., common carrier ap- 
plication. 

September 7—Portland, Ore.—Portland Ho- 
tel—Jt. Bd. 172: 

MC 12464—Fulton Transfer & Storage, 
Portland, Ore., broker application. 

MC 44914, Sub. 3—Willamette Valley 
Transfer Co., Portland, Ore., common 

* carrier application. 

September 7—Providence, R. I.—Main P. O. 
Bldg.—Examiner Garofalo: 

MC 108410, Sub. 2—M. C. M. Transporta- 
tion Co., Inc., Newport, R. I., common 
carrier application. 

MC 110901—Linton’s Express, Providence, 
R. I., common carrier application. 





‘September 7—Salisbury, Md.—Fed. Bldg.— 


Examiner Crane: 

MC 75185, Sub. 135—Service Trucking 
Co., Federalsburg, Md., common carrier 
application. 

September 7—Wichita, Kans.—Hotel Lassen 
—Examiner Colfer: 

MC 31491, Sub. 6—Western Truck and 
Supply Co., Dodge City, Kans., common 
carrier application. 

MC 88685, Sub. 6—L. E. Whitlock Truck 
Service, Inc., Stafford, Kans., common 
carrier application. 

September 7—Wichita, Kans.—Hotel Lassen 
—Jt. Bd. 180: 

MC 97073, Sub. 1—E. Brown, Madison, 
Kans., common carrier application. 
September 8—Chicago, Ill.—U. S. Customs 

Hse. Bldg.—Examiner Kephart: 

*MC 89430, Sub. 39—Gatewav City Trans- 
fer Oo., Inc., LaCrosse, Wis., common 
carrier appuication. 

September 8—New York, N. Y.—641 Wash- 
ington Street—-Examiner Myers: 

*MC 110790—Malloy Brothers, Jamaica, 
N. Y., common carrier application. 

*MC 111032—F. Donovan Son, Brooklyn, 
N. Y., contract carrier application. 

— 8—Paducah, Ky.—U.S.Ct.—Jt. Bd. 

MC 61265, Sub. 26—Southeastern Motor 
Truck Lines, Inc., Nashville, Tenn., com- 
mon carrier application. 

September 8—Portland, Ore.—Portland Ho- 
tel—Jt. Bd. 172: 

MC 92806, Sub. 16—Miles and Sons Truck- 
ing Service, Merced, Calif., common car- 
rier application. 

September 8—Providence, R. I.—Main P. O. 
Bidg.—Examiner Garofalo: 

MC 39105, Sub. 1—Edward J. Messier Mo- 
tor Trucking, Pawtucket, R. I., common 
carrier application. 

September 8—Salisbury, Md.—Fed. Bldg.— 
Examiner Crane: 

MC 75185, Sub. 133—Service Trucking 
Co., Federalsburg, Md., common carrier 
application. 

September 8—Washington, D. C.—Examiner 
Clifford: 

MC-FC 26888—Application for transfer: 
Thomas P. Ravenel, Sanford, N. C., trans- 
feree and Keith’s Motor Lines, Sanford, 
N. C., transferor. 

MC-FC 50087—Application for transfer, 
Atlantic Seaboard Freightways, Norfolk, 
Va., transferee and Thomas P. Ravenel, 
Sanford, N. C., transferor. 


September 8—Washington, D. C.—Examiner 
Konigsberg: 

MC-F 4156—Ernest Capitani and Ernest 
> Capitani, Jr., control, Aro Coaches 
ne. 

MC-F 4193—Ernest Capitani and Ernest 
A. Capitani, Jr., Investigation of control, 
Aro Coaches Inc. 

September 9—Chicago, Ill.—U. S. Customs 
Hse. Bldg.—Examiner Kephart: 

*MC 110973—Bur Seid Trucking Co., Chi- 

cago, Ill., contract carrier application. 





Skimpy CONTAINERS 


for exporting commodities can cause a huge loss 
in damages. Since 1935 Lyon Export has shipped nearly 
a billion dollars worth of goods to all parts of the 
world. We can give you a figure on one case or a shipload. 


nt 


Want to see our plant and equipment? 
Send for brochure 


Main Office: 2701 N. Ontario St., Burbank, Calif. 





DIVISION OF 


LYON VAN & STORAGE CO. 


1150 Harbor Drive + San Diego 
3600 S. Grand + Los Angeles 








A GREATER FRISCO 
BRINGS YOU 


FINER TRANSPORTATION 





Representatives in Principal Cities 














Mid-West truck and trailer equipment, 
with steam coils and insulation, is well- 
maintained and especially designed to 
meet your needs for commodities that 
require heat. 25 years service to na- 
tional accounts. Without obligation to 
you, let us tell you how we can serve 
you to your advantage. Call or wire 
collect or write us. Offices conveniently 
located. 


MIDWEST TRANSFER CO. 


7000 S. PULASKI ROAD @® CHICAGO 29, ILL 
Telephone: POrtsmouth 7-2200 


.. for industry seek- 
ing new plant sites. Let 
North Western’s In- 
dustrial Department 


EZ FAN advise you of excellent 

al locations in the rich 

North Western Terri- 

tory. Address 400 W. 

Madison St., Chicago 6. 
CHICAGO and 


NORTH WESTERN 
SYSTEM 
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September 9—Newark, N. J.—State Comm.— 
Examiner Myers: 

*MC 31044, Sub. 8—Apex Express, Inc., 
Perth Amboy, N. J., common carrier ap- 
plication. 

September ht ee Ore.—Portland Ho- 


17—Everts’ 
Transport, Aberdeen, Wash., 
carrier application. 
September 9—Portland, Ore.—Portland Ho- 
tel—Jt. Bd. 45: 

MC 39777, Sub. 4—Edgar E. Young, Port- 

land, Ore., common carrier application. 
September 9—Providence, R. I.—Main P. O. 
Bldg.—Jt. Bd. 134: 

MC 94648, Sub. 1—E. A. Plante, Provi- 

dence, R. I., common carrier application. 
September 9—Providence, R. I.—Main P. O. 
Bldg.—Jt. Bd. 18: 

MC 101219, Sub. 16—Merit Dress Delivery 
Inc., New York, N. Y., common carrier 
application. 

September 9—Providence, R. I.—Main P. O. 
Bidg.—Jt. Bd. 18: 

MC 110673—J. Menzi, Portsmouth, R. L., 
common carrier application. 

September 9—Salisbury, Md.—Fed. Bldg.— 
Examiner Crane: 

MC 69397, Sub. 5—O. T. Gladding & Son, 
Tasley, Va., common carrier application. 

MC 96160, Sub. 2—Elijah B. Truxton, 
Denton, ‘Md., common carrier application. 

— 9—Washington, D. C.—Jt. Bd. 


*MC 1508, Sub. 21—Richmond Greyhound 
Lines, Inc. .». Richmond, Va., common 
carrier application. 

September 12—Chicago, Ill.—U. S. Custom 
Hse. Bldg.—Examiner Croft: 

Ex Parte MC 37—Commercial zones and 
terminal areas. 

September 12—Chicago, Ill—U. S. Customs 
Hse.—Jt. Bd. 21: 

*MC 111035—Mid West Bus Lines, Inc., 
Indianapolis, Ind., common carrier ap- 
plication. 

September 12—Newark, N. J.—State Comm. 
—Examiner Myers: 

*MC 39606, Sub. 1—Enterprise Express & 
Truckmen, West New York, N. J., com- 
mon carrier application. 

%MC 59507, Sub. 3—Edgar H. Allen & Son, 
Inc., Kenilworth, N. J., common carrier 
application. 

— 12—Paducah, Ky.—U.S. Ct.—Jt. 

MC 1014, Sub. 15—Eck Miller Transfer Co., 
Owensboro, Ky., common carrier appli- 
cation. 

September 12—Portland, Ore.—Portland Ho- 
tel—Examiner Boss: 

MC 52858, Sub. 12—-Convoy Co., Corpora- 
tion, Seattle, Wash., common carrier ap- 


plication. 
September 12—Providence, R. I.—Main P. O. 
1—H. I. Frederickson, 


Bldg.—Examiner Garofalo: 

MC 108719, Sub. 
gg R. I., contract carrier applica- 

on. 
September 12—Providence, R. I.—Main P. O. 
Bldg.—Examiner Garofalo: 

MC 111090—Busheys, Inc., Keene, N. H., 
contract carrier application. 

September 12—Salisbury, Md.—Fed. Bldg.— 
Examiner Crane: 

MC 52633, Sub. 94—Mathews Trucking 
Corp., Ontario, N. Y., common carrier 
application. 

September 13—Boston, Mass.—New P. O. 
Bldg.—Jt. Bd. 134: 

MC 29881, Sub. 1—Fargo Transportation 
Inc., Boston, Mass., common carrier ap- 
plication. 

September 13—Chicago, Ill—U. S. Custom 
Hse—Examiner Naftalin: 

MC-C 1031—Pennsylvania Greyhound Lines, 

Inc., et al. v. American Bus Lines, Inc. 
September 13—Chicago, Ill.—U. S. Customs 
Hse. Bldg.—Examiner Kephart: 

*MC 64932, Sub. 68—Rogers Cartage Co., 

Chicago, Tll., common carrier application. 
September 13—Cincinnati, Ohio—Fed. Bldg. 
—Jt. Bd. 296: 

MC 2890, Sub. 14—American Buslines, Inc., 
Extension, Detroit. 

September 13—Medford, Ore.—Fed. Bldg.— 
Jt. Bd. 11; 
MC 94871, Sub. 1—T. Ask Freight Co., 

—e Ore., common carrier applica- 
on. 
September 13—Newark, N. J.—State Comm. 
—Examiner Myers: 

*MC 96561—Waltons Moving & Express 
Co., Corp., Bloomfield, N. J., common 
carrier application. 

%*MC 110930, Sub. 1—Materna’s Padded Van 
Service, Garfield, N. J., contract carrier 
application. 


September 13—Paducah, Ky.—U.S. Ct.—Ex- 

aminer Harrison: 

MC 109147, Sub. 3—Brown Truck Line, 
— Ky., common carrier applica- 
ion 

MC 42329, Sub. 58—Hayes Freight Lines, 
Inc., Mattoon, Ill., common carrier ap- 
plication. 


Commercial 
common 
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September 13—Washington, D. C.—Examiner 
Diamondson: 

I. & S. M-3061—Cigarettes, Tobacco, N. ¢.. 

East, New England 
September 13—W: ngton, Del.—U. S. Ct, 
—Examiner Crane: 

MC 60656, Sub. 8—Diamond State Motor 
a Inc., common carrier applica. 
on. 

September 14—Boston, 
Bldg.—Jt. Bd. 20: 
MC 22851, Sub. 1—Pepperell Trucking Co, 

East Pepperell, Mass., common carrier ap- 

plication. 
September 14—Boston, 

Bldg.—Jt. Bd. 18: 

MC 110741—Larks Transportation Co, 

— Mass., common carrier applica- 
on. 
September 14—Chicago, Ill—U. S. Custom 
Hse.—Examiner Croft: 

MC 30406, Sub. 7—Central Motor Lines, 
Inc., Charlotte, N. C., common Carrier 
application. 

September 14—Chicago, Ill.—U. S. Customs 
Hse. Bldg.—Examiner Kephart: 

%*MC 95413, Sub. 3—Gibson Transfer, 

Onarga, Tl. common carrier application, 
September 14—New York, N. Y.—641 Wash- 
ington Street—Examiner Myers: 

%*MC 93713, Sub. 5—Lieberman & Sons, 
Brooklyn, N. Y., common carrier applica- 


tion. 
September 14—Paducah, Ky.—U. S. Ct— 
Examiner Harrison: 

MC 94818, Sub. 3—Brooks Bus Line, 
+ gama Ky., common carrier applica- 
tion. 

September 14—Paducah, Ky.—U. S. Ct— 
Jt. Bd. 149: 
MC 94818, Sub. 5—Brooks Bus Line, 

a. Ky., common carrier applica- 
on. 
September 14—Paducah, Ky.—U.S. Ct.—Ex- 
aminer Harrison: 

MC 111009—Gardner Trucking Co., Pa- 
ducah, Ky., contract carrier application. 

September 14—Tulsa, Okla.—Mayo Hotel— 

Examiner Colfer: 
MC 106497, Sub. 5—Parkhill Truck Co, 
Okla., common carrier applica- 


September 14—Washington, D. C.—Examiner 
McGrath: 
Section 5a Appl. 1—Agreement relating to 
Household Goods Carriers’ Bureau. 
September 14—Washington, D. C.—Jt. Bd. 


120: 

MC 60580, Sub. 12—Highway Express 
Lines, Inc., Philadelphia, Pa., common 
carrier application. 

September 14—Wilmington, Del.—U. S. Ct. 
—Examiner Crane: 
MC 1440, Sub. 18—York Motor Express 
Yn York, Pa., common carrier applica- 
on. 
September 14—Wilmington, Del.—tU. S. Ct. 
—Jt. Bd. 40: 

MC 40946, Sub. 4—Delaware Express Co, 

A Corp., Elkton, Md., contract carrier 


application. 
September 15—Allentown, Pa.—Hotel Tray- 
13—John R. Lesoine, 


lor—Examiner Crane: 
MC 105917, Sub. 
Stroudsburg, Pa., common carrier ap- 
plication. 
September 15—Allentown, Pa.—Hotel Tray- 
lor—Examiner Crane: 
MC 110921—John R. Lesoine, Strouds- 
burg, Pa., contract carrier application. 
September 15—Boston, Mass.—New 
Bldg.—Jt. Bd. 231: 
MC 12478—Albert Farinha Travel Agency, 
Fall River, Mass., broker application. 
September 15—Boston, Mass.—New P. 
Bidg.—Jt. Bd. 69: 
MC 111031__-Mills Transport, Halifax, Nova 
Scotia, Can., common carrier application. 
September 15—Lansing, Mich.—Olds Hotel— 
Examiner Kephart: 
%MC 55885, Sub. 5—Arehart Trucking Co. 
Otsago, Mich., contract carrier applica- 


tion. 

*MC 107323, Sub. 13—Gilliland Transfer 
Co., Fremont, Mich., common carriet 
application. 

September 15—New York, N. Y.—641 Wash- 
ington Street—Examiner Myers: 

%MC 109672, Sub. 5—Borush Motor E- 
press, Inc., Binghamton, N. Y., common 
carrier application. 

*MC 110489—Commodity Haulage Corpora: 
tion, Brooklyn, N. Y., contract carrief 
application. 

September 15—Salt Lake City, Utah—State 
Comm.—Jt. Bd. 

*MC 52709, = te -A—Ringsby Truck 

Lines, Inc., Denver, Colo., common cat- 


rier application. 
Wash.— Olympic 


September 15—Seattle, 
Hotel—Jt. Bd. 237: 

MC 110847—Dan MacLure’s Taxi Ltd. 
Vancouver, B. C., Canada, common cat- 
rier application. 

September 15—Seattle, Wash.—Olympic Ho- 
tel—Examiner Boss: 

MC 106310, Sub. 5—Vanderspek’s Trans 


Mass.—New P. 0, 


Mass.—New P. 0. 
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portation, Hope, B. C., Canada, contract 
carrier application. 

September 15—Washington, D. C.—Examiner 
Hanback: 

MC 30968, Sub. 1—American Storage Co., 
Washington, D. C., common carrier ap- 
plication. 

September 16—Allentown, Pa.—Hotel Tray- 
lor—Examiner Crane: 

MC 81304, Sub. 9—Margaret A... Pursell, 
Bethlehem, Pa., common carrier applica- 
tion. 

September 16—Allentown, Pa.—Hotel Tray- 
lor—Jt. Bd. 65: 

MC 3076, Sub. 6—Karn’s Transfer, Inc., 
Hazleton, Pa., common carrier applica- 
tion. 

September 16—Lansing, Mich.—Olds Hotel— 
Examiner Kephart: 

*MC 67818, Sub. 11—Michigan Express, 
Inc., Grand Rapids, Mich., common car- 
rier application. 

September 16—Newark, N. J.—State Comm. 
—Examiner Myers: 

*MC 110835, Sub. 1—H. P. Worline, Co., 
Corp., Clinton, N. J., contract carrier 
application. 

*MC 29133, Sub. 5—Weston Trucking and 
Forwarding Co., Inc., contract carrier 
application. 


The Following Assignments 
Have Not Heretofore Appeared 


September 16—Boston, Mass.—New P. O. 
Bldg.—Examiner Garofalo: 

MC 68917, Sub. 3—H. P. Welch Co., Som- 
erville, Mass., common carrier applica- 
tion. 

September 16—Memphis, Tenn.—U.S. Dis- 
trict Ct.—Examiner Harrison: 

MC 110855—Davison’s Wrecker Service, 
Union City, Tenn., common carrier ap- 
plication. 

September 16 — Seattle, 
Hotel—Jt. Bd. 80: 
MC 42487, Sub. 190—Consolidated Freight- 

ways, Inc., Portland, Ore., common car- 
rier application. : 

September 16—Washington, D. C.—Examiner 
Farmer: 

MC 105214, Sub. 8—Olean Transportation 
Lines, Elmira Heights, N. Y., contract 
carrier application. 

September 16—Washington, D. C.—Examiner 
Farmer: 

MC 105214, Sub. 10—Olean Transporta- 
tion Lines, Elmira Heights, N. Y., con- 
tract carrier application. 

September 19—Allentown,. Pa.—Hotel Tray- 
lor—Examiner Crane: 

MC 82072, Sub. 2—Edward Keller, Allen- 
town, Pa., common carrier application. 

September 19—Boston, Mass.—New P. O. 
Bldg.—Examiner Garofalo: 

MC 91951, Sub. 8—H. F. Owens, Cam- 

— Mass., common carrier applica- 
on. 
September 19—Lansing, Mich.—Olds Hotel 


—Jt. Bd. 76 
918—Railway Express 


Wash. — Olympic 


Sub. 
Agency, Inc., New York, N. Y., common 
carrier application. 
September 19—Lansing, Mich.—Olds Hotel— 
Jt. Bd. 57: 

MC 72318, Sub. 20—Industrial Transport, 
Inc., Lansing, Mich., common carrier 
application. 

September 19—Memphis, Tenn.—U.S. District 
Ct.—Examiner Harrison: 

MC 52633, Sub. 95—Matthews Trucking 
Corporation, Ontario, N.Y., common car- 
rier application. 

September 19—Newark, N. J.—State Comm.— 
Examiner Croft: 

MC 39406, Sub. 7—Central Motor Lines, 
Inc., Charlotte, N. C., common carrier 
application. 

September 19—New York, N. Y.—641 Wash- 
ington Street—Examine: Myers: 

MC 72094, Sub. 1—Kruse Trucking Co. (A 


_— 


MOTOR EXPRESS 


33rd St. and 
S. Wabash Ave. 


General Office 
8th & Kentucky Sts. 
Louisville, Ky. 


Chicago 
Daily Package & Refrigerator Service Betw. 


Chicago Atlanta, Ga. 
Middlesboro, Ky. Lexington, Ky. 
Louisville, Ky. Knoxville, Tenn. 
Connecting lines serving all points in Ken- 
tucky, Tennessee, North Carolina, South 
Carolina and Georgia. 


Indianapolis, Ind. 








CLASSIFIED ADVERTISING 


When answering ads please address as follows: 


Box Traffic World, 815 


Washington Building, Washington 5, D. C. Rates: reader ads, $1.00 a line (ap- 
proximately 5 words), minimum three lines. Display ads, $15.00 a column inch. 
Classified Advertisements Payable in Advance 


Help Wanted 


RATE CLERK familiar with Railroad and 
truck tariffs. N. Y. City A-1 Company. Reply 
own handwriting, advising experience, per- 
sonal information, salary expected. Box 14. 


Employment Agencies 


CHARLES D. MACKNEE, The Transportation 
Man’s Agency, 2 East 23rd St., New York 10. 
Serving carriers, 
only. 


shippers and warehouses 





Corporation), Newark, N. Y., common 
carrier application. 

September 19—Oklahoma City, Okla.— 
Oklahoma-Biltmore Hote1l—Examiner 
Colfer: 

MC 5623, Sub. 3—Arrow Trucking Co., 
Tulsa, Okla., common carrier applica- 
tion. 

MC 19564, Sub. 31—L. C. Jones Truck- 
ing Co., Oklahoma City, Okla., common 
carrier application. 

MC 53869, Sub.. 23—H. J. Jeffries Truck 
Line, Oklahoma City, Okla., common 
carrier application. 


MC 58311, Sub. 8—Ball Bros. Trucking Co., 


Inc., Ft. Worth, Tex., common carrier 
application. 

MC 58500, Sub. 4—Dixon Truck Contrac- 
tors, Oklahoma City, Okla., common 
carrier application. 

MC 63994, Sub. 7—A. C. Clark Trucking 
Co., Tulsa, Okla., common carrier ap- 
plication. 

MC 107678, Sub. 11—Hill & Hill Truck 
Line, Inc., Houston, Tex., common Carrier 
application. 

MC 108585, Sub. 2—Stroud Bros., Joiner- 
ville, Tex., common carrier application. 

Sept. 19—Oklahoma City, Okla.—Oklahoma- 
Biltmore Hotel, Examiner Colfer: 

MC 94227, Sub. 3—W. B. Ballew, Gaines- 

ville, Tex., common carrier application. 
September 19—Oklahoma City, Okla.—Okla- 
homa-Biltmore Hotel—Examiner Colfer: 

MC 55881, Sub. 6—Percy Jones, Oklahoma 
City, Okla., common carrier application. 


September 19—Salt Lake City, Utah—State 
Comm.—Examiner Van Dyke: 
MC 1872, Subs. 28 and 30—Ashworth 
Transfer Co., Salt Lake City, Utah, 
common carrier application. 


September 19— Seattle, Wash. — Olympic 
Hotel—Examiner Boss: 
MC 55085, Sub. 1—Sunnen, Tacoma, 
Wash., common carrier application. 


September 20—Boston, Mass.—New P. O. 
Bldg.—Examiner Garofalo: 
MC 79473, Sub. 3—Al Burkhardt Storage 
Warehouse Co., Boston, Mass., common 
carrier application. 


September 20—Harrisburg, Pa.—State Comm. 
—Examiner Crane: 

MC 17868, Sub. 1—H. E. Brinkerhoff and 

Sons Transportation Co., Inc., common 
carrier application. 


September 20—Lansing, Mich.—Olds Hotel— 
Examiner Kephart: 

MC 176246, Sub. 3—Emmerson Truck & 
Storage Co., Battle Creek, Mich., com- 
mon carrier application. 

MC 110808—Wolverine Fruit Gardens, Inc., 
Grand Rapids, Mich., contract carrier 
application. 


September 20—New York, N. Y.—641 Wash- 
ington Street—-Examiner Myers: 

MC 29660, Sub. 5—Herman Lozowick Truck- 
ing Co., Newark, N. J., contract carrier 
application. 

MC 111007—-Express Haulage Company, 
— N. Y., contract carrier applica- 

on. 


September 20—Spokane, 
Hotel—Jt. Bd. 80: 
MC 42487, Sub. 188—Consolidated Freight- 
ways, Inc., Portland, Ore., common car- 
rier application. 

MC 42487, Sub. 193—Consolidated Freight- 
ways, Inc., Portland, Ore., common car- 
rier application. 


Wash.—Davenport 


Situations Wanted 


ASST. TRAFFIC MANAGER —desire to relo- 
cate Eastern Penna., New Jersey, Delaware 
as Assistant or Traffic Manager; 242 years 
assistant working all forms transportation, 
BS in Transportation. Box 9. 


TRAFFIC MANAGER—Age 38, now employed 
wants position with better opportunity; col- 
lege education; exceptionally qualified with 
twelve years diversified industrial traffic ex- 
perience. Capable of assuming supervisory 
rf executive position. Min. salary $450. Box 


TRAFFIC MANAGER: 21 years Chamber of 
Commerce Traffic Bureau experience. I.C.C. 
Practitioner. Industrial, Truck, Rail and 
River Terminal experience also. Thoroughly 
qualified in all phases of transportation. 
Situation, Middlewest preferred. Available 
immediately. 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained by the COLLEGE OF ADVANCED TRAF- 
FIC for our graduates? 

Listed in our files are qualified mén and 
women for any type of position, including 
General Traffic Managers with many years of 
experience and training, as well as young, 
ambitious, recent graduates who can 
developed as understudies for positions of 


responsibility. 
Also included are specialists in many dif- 


ferent phases of Traffic—Practitioners—Tarift 
Compilers—Solicitors—and Claim Agents—as 
well as men with varying degrees of experi- 
ence in Rates—Routes—Transit—Demurrage— 
Storage—Claims—Classifications. In fact, any 
and all duties in a Traffic Department. 


Just drop a line outlining your needs to 
Placement Manager 
COLLEGE OF ADVANCED TRAFFIC 
14 E. Jackson Blvd. Chicago 4, Illinois 





Educational Books or Courses 


REGULATION OF TRANSPORTATION, $6.00. 
This is the book used by the author, J. H. 
Tedrow, LL.B. in the University of Kansas 
City, with record of 90% admitted to practice. 
Compact, simple, comprehensive. Covers 
Acts, history, practice, evidence. Quizzes and 
pleading forms. Over 250 leading cases dis- 
cussed. A complete practitioners’ course for 
class or individual study. Endorsed by well- 
known traffic men and lawyers. Study for 10 
days and if not satisfactory your $6.00 re- 
funded. Wm. C. Brown Company, Publishers, 
Dubuque, Iowa. 


I. C. PRACTITIONERS. The only practical 


authentic I. C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE 
OF ADVANCED TRAFFIC, 12 E. Jackson 
Blvd., Chicago, Ill. 


Rights Wanted 


HOUSEHOLD GOODS AUTHORITY to any 


and/or all states east of Chicago connecting 
with Illinois—also any and/or all states west 
of Colorado connecting with Colorado. Non- 
radial preferred. Box 12. 





Wanted to Buy 


INTEREST IN INDUSTRIAL TRAFFIC BU- 


REAU. Prefer Southern Territory, ICC Prac- 
titioner, 20 years experience, qualified all 
phases. Will leave a good position for con- 


* cern that can grow. Box 13. 











EDITORIAL 


*SSUANCE BY THE COMMISSION of its report and 
order in Ex Parte 168, late Thursday, August 11, again 
posed a problem for the TraFFIC WorLD—a publication 
which exists chiefly to provide for its readers complete and 
prompt information about just such important developments. 
It would have been simple to insert in the TRAFFIC WORLD 
then ready for the press a brief bulletin, to be followed by a 
more extended digest of the report and the findings in full 
a week later. That, however, we conceived to be less than our 
subscribers had a right to expect, if there was any possible 
way to get the vital details to them sooner. 

We solved the problem by printing all of the salient parts 
of Secretary Bartel’s explanatory statement, an extended ab- 
stract of the report, and the complete findings in a special 
four-page supplement, bound in with the issue of August 13; 
and accomplished this without delay in the mailing of that 
issue. Subscribers for the Daily Traffic World had this 
information on their desks even earlier—the morning of 
August 12. 

These circumstances are detailed here, not because we 
seek special commendation for doing properly what we con- 
sider to be our job, but merely to point out that, again, we 
TRAFFIC WORLD was conscious of its responsibility as the fore- 
most disseminator of transportation regulatory information, 
that it accepted that responsibility and that it acted under 
it in the best possible way considering the circumstances. 

As to the report and findings and order—together they 
constitute a remarkable document. It deals not only with 
the problem at hand, but includes some remarkably clear 
and well reasoned discussions of the probable effects of the 
permitted increases on the business of the railroads and the 
general economy. To one who followed the long hearings 
in the case and who was familiar with the huge record 
developed, the task of reducing it to a decision and to pro- 
ducing a document amply and logically setting forth the 
reasons for the writing of that document seems a super- 
human task. As one of those observers, we once expressed 
here our relief at not being called on ourselves to tackle it. 
Whatever may be said for or against the order or the Com- 
mission’s explanation of it, the mere production of the 
document exhibits existing genius—whoever they or he may 
be. 

In an economic document of such scope there would be, 
naturally, room for disagreement on the part of almost any- 
one who read it carefully. For instance, we disagree with 
the level of the permitted increase—rather, we disagree with 
what we consider inconsistencies on the part of the Commis- 
sion leading to that level. 

In its decision permitting emergency increases in Ex 
Parte 168, issued December 30 of last year, the Commis- 
sion said that it was, at that time, unable to estimate what 
the recommended wage and hours of the President’s emer- 
gency board, made a week earlier. would mean in terms of 
added railroad payroll. Further hearings, it added, would 
enable it ‘‘to estimate the future revenue needs of the rail- 
roads and to determine what changes in the rate structure 
may be appropriate in the premises.” In the final report, it 
estimates that the cost to the railroads of the 40-hour work 
week, which will also go in effect September 1, will be 


Revenues, Rates and Traffic 
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$380,000,000 a year. This figure it adopts after carefully 
calculating that lowered level of railroad employment will 
reduce that cost some $70,000,000 below that estimated by 
the emergency board. 

To offset this addition the Commission now permits 
increases, above those included in the emergency order, of 
$293,000,000. The only inference to be drawn, therefore, 
is that the railroads are expected to absorb some $87,000,000 
out of revenues they evidently were able to convince the 
Commission were already too low. 

A careful reading of the report reveals only the implica- 
tion that, in the opinion of the Commission, the railroads 
can absorb that added payroll expense and still continue to 
do business—at a rate of return of 4.03 per cent ‘‘on the 
values as of January 1, 1948.” 

But the Commission, again by implication, leaves at 
least a question as to whether a return on that level is suf- 
ficient. It says a good deal about the need for increases in 
efficiency and cost reduction by the railroads, and its sensible 
admonition on that score will probably win applause from 
shippers and can hardly be resented by railroad manage- 
ment; particularly since it points out that some of these ef- 
ficiencies and economies may be made in a “multitude of 
minor day-to-day operations.” 

The Commission adds, however, that other economies 
and efficiencies call for ‘large-scale changes in practices 
which require both careful planning and substantial capital 
investments.” Does it maintain that ‘“‘substantial. capital 
investments” are available to a great, indispensable industry 
that is to be permitted a maximum rate of return of 4.03 
per cent? 

There remains, of course, the possibility of the increases 
being ‘“‘self-defeating,” in that they may increase the rate 
at which traffic is seeking modes of transportation other 
than the railroads. That trend, it says, “‘is not a healthy one,” 
but it has no suggestion as to how it can be stopped or 
reversed. 

Maybe more freedom of discretion for railroad manage: 
ments in ‘experimenting’ with rates, as has been suggested 
by some not to be accused of overlooking the interests of 
their own roads and the railroads generally, is the anwset. 
This might introduce some of the instability the Commis- 
sion regards as “highly objectionable.” We doubt whether 
it would be more objectionable than the triangular squeeze 
of revenue, rates and traffic that is now so patently shoving 
the railroads toward government ownership. 


These Things Just Will Happen 


| ee WEEK we recommended the telephone book to 
Senator Rankin, of Mississippi, as a useful reference 
on freight rates. We have since had recommended to us 
the dictionary as a good reference book for editors. The 
reason lies in the use, in the editorial in question, of the 
word “lower’’ for the word “‘higher’’ when we wrote: “. 

without specific permission from the Interstate Commerce 
Commission, rail rates may never be lower to intermediate 
points than to more distant points.” 
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Vicorous TRADE is the best 
bracer for an ailing world. This 


specific, in generous doses, is dis- 


pensed through the Port of New 
FOR ss 


of all nations seeking a peaceful 


to the definite benefit 


solution to their problems. 
Much of this commerce natu- 
rally clears through Harborside, 
the world’s greatest rail-water 
terminal. Here, under one vast 


roof, 3.000 people labor efficiently 





Total 
capacity of Harborside is more 
than 27,000,000 cubic feet, of 
which some 4,345,000 cubic feet 


is cold storage space. 


to keep traffic moving. 


Harborside offers you every ad- 
vantage of exceptional location 
and transportation by water, rail. 
and air .. . safe, skilled perform- 
ance at every stage of warehousing 
and distributing operations . . . 


modern facilities. with low in- 


WAREHOUSE COMPANY, INC. - 34 EXCHANGE PLACE, JERSEY CITY 3, N.J 











surance rates. Learn all about 
them by writing to Leo J. Fisher, 
Vice-President, for our illustrated 
descriptive folder. 

Harborside is directly opposite 
Cortlandt Street. Manhattan... 
five minutes from Holland Tunnel 
and trunk highways. Direct con- 
nections with Pennsylvania Rail- 
road, and with all other lines and 
with steamships, by lighterage. 


26-car placement at one time. 





